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NATO To Expand Ties With Eastern Europe 


11 0606082591 Paris AFP in Enelish O812 GMI 
6 Jun Yl 


[Excerpt] Copenhagen, June 6 (AFP)}—The North Atlantic 
Treaty Organisation (NATO) plans to expand its ties with 
its former adversaries of Eastern Europe, NATO secretary- 
general Manfred Woerner said here Thursday. 


He was speaking at the spring session of the North Atlantic 
Council, NATO's highest political body. It comprises 
foreign ministers from the alhhance’s 16 countries. 


“Our alliance has a vital interest in the stability, democ- 
racy and prosperity of all countnes in Central and Eastern 
Europe.” Mr. Woerner said. “We intend to make our 
network of contacts and exchanges ever more substan- 
live.” 


The ministers were expected to issuc a statement on 
NATO's links with Eastern Europe later in the day. 
| passage Omitted] 


Israel's Levi Meets With European ‘Troika’ 
140806160191 Tel Aviw IDF Radio in Hebrew 
1400 GMT S Jun 91 


[Report by Paris-based correspondent Eldad Beck] 


[Excerpts] The frail ties between Isracl and Europe today 
received a significant boost. The mecting between For- 
eign Minister Levi and the European troika was held at 
the Luxembourg ambassador's residence in Paris this 
morning. In the opinion of both sides, the meeting was 
an important contribution to relations between Isracl 
and Europe. Sources in Levi's entourage spoke of 
unprecedented openness on the part of the Europeans. 


The Europeans have gained a foothold in the political 
process, in return they will tighten the cooperation with 
Isracl in agriculture, industry, science, and technology 
They will help in the struggle against the Arab boycott 
and have agreed in principle to include Israel as a 
European unit in the upcoming economic union. [pas- 
Sage omitted] 


After the meeting, Foreign Minister David Levi said: 


[Begin recording] The agreement we reached 1s this: They 
will not intervene, just as the Americans and the Sovicts 
will not intervene, in the negotiations, in the conditions 
brought up during the negotiations, or in the issues to be 
discussed. They will take no stand. [end recording] 


The agreement regarding European participation 
requires the Israch Government's approval. As for the 
participation of the United Nations in the peace confer- 
ence. David Levi pointed out to his interlocutors that, in 
principle, Israel does not oppose the idea. The United 
Nations, however, will be able to take formal! part in the 
process only when the negotiations between Isracl and 
the Arabs are concluded. Europe. which has so far 
supported the inclusion of the United Nations, agreed to 
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accept the conclusion to be achieved by Secretary Baker 
on this issue. [passage omitted] 


Comments on Peace Conference 


140606044491 Jerusalem Qol Yisra‘el in Hebrew 
V408S GMT 6 Jun 91 


[Report by Gid'on Kouts] 


[Text] The interpretations that accompanied Foreign 
Minister David Levi's reply to the question about the 
chances of convening a peace conference in the near 
future were apparently exaggerated. Levi said that such a 
conference could be held as carly as two to four weeks, 
but only if all the obstacles are surmounted. 


[Begin recording] [Levi] It depends not just on Israel but 
also on the Arab countries. Were it up to us, we would 
wish the meeting to be held as quickly as possible, 
however, Syria must also abandon its intransigence and 
also remove obstacles from the path. I hope that the 
efforts will prove successful and all our yearnings for 
peace will be realized—and swiftly. lt does not depend 
just on Israel, however. Isracl has made great efforts and 
gone a very long way. The secretary of state and the 
President themselves said that the progress on many 
issues has been remarkable. and Isracl made an impor- 
tant contribution to this. We expect the other side to 
prove its readiness to finally adopt the path of peace. 


[Kouts] Has France promised not to come out with 
imitiatives of its own? 


[Levi] I did not come to commit France to anything. We 
held discussions with the EC. France said that, although 
its positions on the issue are known, it hopes that the 
process will succeed and it asserted that it wili be the first 
to reyorce in such an event. [end recording] 


As for the statements by Luxembourg Foreign Minister 
Jacques Poos about preliminary contacts to set up a 
meeting between Prime Minister Shamir and King 
Husayn, Levi said that Israel's invitation to King Husayn 
still stands and that perhaps Mr. Poos has sources of his 
own. 


Nevertheless, David Levi 1s returning to Israel highly 
satisfied on two issues. In his meetings with French Pres- 
ident Mitterrand and Foreign Minister Dumas during his 
trip, the differences between Isracl and France were again 
smoothed over. An agreement was also reached with the 
EC on its participation in a peace conference, according to 
rules that wall be stipulated, as well as on steps to integrate 
Israel into the European economy. 


Ozal Addresses WEU on Turkey Joining EC, WEU 
110806174291 Ankara ANATOLIA in English 
1645 GMT S Jun 91 


[Text] Paris (A.A}—President Turgut Ozal, currently in 
Paris to attend WEU [Western European Union] meetings, 


vs 


said here on Wednesday that the WEU and the EC would 
not be complete without the membership of Turkey. 


Speaking at a WEU assembly meeting. he said Turkey 
couid not be expected to shoulder only responsibility for 
European security 


Ovzal said Turkey was a natural heir of the Mediterranean 
civilization and had every mght in this inheritance. 


He said the Middle East had always been a region of 
conflict, and the Arab-Istael conflict as well as differ- 
ences between Arabs contributed to these problems. 


zal said that in the coming years the most important 
need in the region would be for water and that Turkey 
proposed the Peace Water Pipeline Project to provide 
water to the Arabian Peninsula which would be to the 
advantage of all countries concerned 


He said secular and democratic Turkey with its free 
market economy was a bridge between contemporary 
European civilization and the Middle East and an 
cxample to the region in its efforts towards democracy 
and economic cooperation 


zal said the situation in Irag still constituted a danger 
and that the country needed a speedy political solution 
The international community should seriously consider 
the problem, he sad. 


He also said that Communism had collapsed following 
the end of Soviet pressure on Eastern Europe but that 
these countries now faced a new set of problems 


He said Turkey, which has good relations with all Balkan 
countries, could undertake a positive role in the region and 
the solution of Turkey's problems with Greece could be 
solved more easily if the EC does not side with Greece 


He said Turkey supports the idea of a stronger Europe. 
adding that NATO has to date played an important role 
in European security but that threats facing Europe now 
are no less than those it faced 40 years ago 


He recalled that Turkey applied to join the EC in 1987 
and complained that West European countries have 
instead courted the attentions of East European coun- 
tries, whose standards are far below those of Turkey 


Turkey's membership in the Community would const:- 
tute an appropriate answer to those who call the EC a 
“Christian club.” He also said Turkey's EC membership 
would contribute to the creation of more positive rela- 
tions with the Islamic world 


Oval said peace, stability and prosperity in the Balkans. 
the Black Sea region. the Caucasus, the Middle East. and 
western (’Anatola) were directly connected to stability 
in Europe and that Turkey's membership in the WEL 
and the EC would strengthen efforts in this direction 


He said West European countries could invest profitably 
in Turkey with its young. dynamic labor force and 
economic potential 
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Ovzal added that Europe was late in discovering Turkey's 
(potential) in political, economic, and cultural fields 
and that the EC and the WEU would never attain their 
natural borders without Turkey's membership. 


Comments on Cyprus Problem 


140506173291 Ankara ANATOLIA in Turkish 
I4J0 GMT S Jun 91 


{Text} Paris (AA}—Pointing out that Turkey genuinely 
wants a solution to the Cyprus problem, President 
Turgut Ozal said: We want, nevertheless, the Greek 
Cypriots to destroy their weapons first. 


Following his address to the Western European Union 
assembly, Ozal replied to questions from European dep- 
utes on Cyprus, the Kurdish issue, and a Mediterranean 
security and cooperation conference. 


Ozal supplied detailed replies to questions on the Cyprus 
issuc, which the Europeans brought up most. Recounting 
the developments in the Cyprus issue beginning with the 
[1960] London and Zurich conferences on Cyprus, Ozal 
described how the Greek Cypriots threatened Turkish 
Cypriot lives and how Greece tried to annex the island 
by toppling Makarios through a coup. 


Noting the transfer of Turkish Cypriots to the north and 
the de facto division of the island, Ozal said that i 1s out 
of the question to talk about a Turkish annexation, since 
Turkey had to intervene to restore democracy in Cyprus. 
That 1s the only similarity between Turkey and Kuwait, he 
added. 


Pointing out that Turkey sincerely wants a solution to 
the Cyprus problem, Ozal reiterated his proposal for a 
quadripartite summit. He added that he was not so sure 
the Greek Cypriots want the problem resolved. 


Complaining that the world community recognizes the 
Greek Cypriot administration as the sole representative of 
Cyprus, Ozal noted that the Greek Cypriots are spending 
$1 mil'son a day to acquire arms. He continued: We are 
ready for a solution to the Cyprus problem, but let the 
Greek Cypriots destroy their weapons first. 


In response to a question, Ozal explained that those of 
Kurdish origin living in Turkey speak Turkish. In reply to 
another question, Ozal said that Turkey 1s ready to partic- 
ipate in a Mediterranean security and cooperation confer- 
ence 


Mrs. Oval, Foreign Minister Ahmet Kurtcebe Alptemo- 
cin, and State Minister Isin Celebi were present during 
the president's address 


Japan Proposes Hastening Chemical Weapons Pact 
OW 060611169! Tokvo KYODO in English 1036 GMI 
h Jun 91 


[Teat] Geneva, June § KYODO—Japanese Foresgn 
Minister Taro Nakayama on Thursday proposed holding 
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a high-level meeting within the year to capedite negou- 
athons now under way for a chemical weapons prohibi- 
tron convention. Nakayama, who 1s in Geneva as part of 
a two-week swing through the Middie East and Europe. 
made the remarks in an address before the Unned 
Nations Conference on Disarmament. 


“| wish to capress the hope... that all the states possessing 
chemical weapons will make announcements admitting 
the fact.” Nakayama told the gathered delegates 
Nakayama said t would likewise give impetus to nego- 
tations on a chemical weapons convention if the states 
with such a capability would announce their intentions 
to become orginal signatories to the proposed pact 


Nakayama sand the threat of the use of chemical weapons 
by Irag during the Persian Gulf war has made it raore 
imperative than ever to hasten the negotiations, «hich 
he sard are “approaching the final stage.” 


The Japanese foreign minister welcomed proposals tor 
the conference on disarmament to be convened at the 
ministerial level. saying. “this may be a way to achieve a 
breakthrough in some of the pending important rssucs 
and to capedite the negotiations.” Stressing the need for 
sufficient groundwork to ensure the success of such a 
meeting. Nakayama proposed that a meeting of high 
otficials of the various countries concerned be held im 
Geneva “possibly before the end of this vear.” 


Nakayama welcomed France's recent decision to accede 
to the Nuclear Nonproliferation Treaty (NPT) and 
capressed a hope that the move would prompt other 
nonsignatory staics to porn the over 140 countries now in 
the regime. He also sard that those states which are NPT 
signatories, but have yet to conclude a nuclear safeguards 
agreement with the International Atomic Energy Agency 
(IAEA). are strongly urged to do so 


Hinting at a cutoff on aid to countries which fa:l to heed 
Japan's advice, Nakayama said. “in extending official 
development assistance (ODA), the trend in the recip- 
nt country of the development and production of 
weapons of mass destruction and missiles wall be taken 
into account” Japan 1s especially concerned abou’ 
North Korea's refusal to allow IAEA inspections of its 
nuclear facilities 


Nakayama said Japan plans to make “concrete proposals” 
to the [AEA armed at increasing the effectiveness of the 
IAEA safeguards system. The proposals are to be presented 
at the IAEA's board of governors’ meeting. which begins 
June 10 in Vienna. Japan 1s reported to be proposing that 
the United Nations Security Council recommend special 
inspections when requested to do so by the IAEA, thus 
making it harder tor target countries to refuse 


Nakayama warned that the danger of regional conflicts 
breaking out may be increasing as East-West confronta- 
tron relaxes and as they become less likely to be regarded 
as proxy conflicts between the two sides. This new 


situation. he sand. underlines the importance of dealing 
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with the proliferation and transfer of all kinds of 
weapons, including conventional oncs. 


The foreign minister spoke of the need for enhanced 
transparency and openness in conventional arms trans- 
fers, arrived at through such measures as establishing a 
regisiry system in the United Nations. Such a system, he 
said, would serve the purpose of an carly warning to the 
international community of a Cangerous accumulation 
of conventional weapons in a certain region which upset 
the military balance and threatened an outbreak of 
armed conflict 


Nakayama also called on arms-caporting countries to 
“ymprove and strengthen their legal and administrative 
frameworks for the voluntary restriction on exports of 
conventional weapons.” 


Nakayama said Japan intends to submit to the neat U_N. 
General Assembly session a draft resolution that would 
contribute to the establishing of standards and rules. 
including a reporting system. He proposed that countnes 
sharing the same idea get together and come up with a 
yoint draft resolution 


OECD Two-Day Ministerial Meeting Concludes 


To Issue Trade Communique 
OWOS06TTI091 Tohvo AVODO in Enelish 0913 GMT 
S Jun ¥l 


[Text] Paris, June § (KYODO) —The Organization for 
Economic Cooperation and Development (OECD), 
ending a two-day ministerial meeting Wednesday, will 
issuc a Communique resolving to conclude the Uruguay 
Round of Multilateral Trade Talks within this year, 
diplomatic sources sand 


The sources said representatives attending the session 
agreed to try to make tangible progress in their negotia- 
tions within a month or two 


The communique will sum up discussions by represen- 
tatives from the organization's 24 member nations in 
their meetings held in Paris on Tuesday and Wednesday, 
thes said 


ihe trade negotiations, held under the auspices of the 
General Agreement on Tariffs and Trade (GATT), have 
been deadlocked over farm trade since late last year. 


The sources said discussions at the Paris session focused 
on ways to resume the stalled negotiations 


The participants shared the view that failure of the 
\'ruguay Round will lead to the emergence of protec- 
tionism, dealing a blow to the world economy. 


The communique will say that member countnes wall 
take measures to curb inflation and sustain the growth of 
their economics 
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They also agreed to increase savings to mecl grown yg 
demand for capital for financial support to the Sovert 
Union, East European countres and the Middic East 


The representatives pointed out that a worldwide fund 
shortage will cause a rise im interes. rates, pcopardizing 
global economic growth, the sources said. 


They said the communique will also refer to problems 
posed by the growing number of refugees and the need to 
preserve the global environment. 


Gorbachev Attendance U ndecided 
OW 0506145691 Tokvo AYODO in Enelish 1424 GMT 
S Jun 91 


[Text] Paris, June 5 KYODO—British Foreign Secretary 
Douglas Hurd said Wednesday Soviet President Mikhail 
Gorbachev's attendance at the London summit of seven 
Western advanced nations 1s still undecided, Japanese 
officials said. 


The officials accompanying Japanese Foreign Minister 
Taro Nakayama said Hurd made the remark in a 
meeting at the headquarters of the Organization for 
Economic Cooperation and Development. 


Both Hurd and Nakayama attended a two-day muiniste- 
rial mecting of the 24-nation organization which closed 
Wednesday. 


Hurd told Nakayama that Britain, which 1s hosting the 
Western summit, received opinions from some summit 
leaders in favor of inviting Gorbachev to the meeting. 
the officials said. 


They said Nakayama conveyed Japan's negative views 
on the matter. 


In Tokyo, Prime Minister Toshiki Kaifu said he 1s 
opposed to Gorbachev's formal participation in the 
London summit because major donors remain unde- 
cided on aid to the Soviet Union. 


Japan has been reluctant to offer massive aid to Moscow 
pending the resolution of a territorial dispute. 


Hurd also expressed grave concern over a growing influx 
of Vietnamese refugees into Hong Kong and asked 
Naka‘ ama to convey Britain's position to Hanoi, the 
officials said. 


Nakayama 1s scheduled to visit Vietnam in the near 
future 


Nakayama said Japan is ready to donate 8.3 million 
dollars to refugee centers in Hong Kong through the 
United Nations High Commussioner for Refugees, the 
Japanese officials said. 
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Concern for Soviet Economy 


4110506144891 Paris AFP in English 1422 GMT 
S Jun 91 


[Text] Parss, May $(AFP)}—Western industrial countries 
and Japan Wednesday [5 June] vowed “concern” over 
the economic crisis facing the Soviet Union and urged 
to move “quickly” *» carry out reforms needed to move 
to a market cconc wy. Ministers of the 24-nation Orga- 
nization for Economic Cooperation and Development 
(OECD) said they were also concerned over “the nega- 
tive rmplications for world trade” of economic develop- 
ments in the USSR. “in particular for trade between 
Central and Eastern European countries.” 


A communique released at the end of the annual OECD 
council meeting said a study of the Soviet economy by 
four multilateral imstitutions, released last December. 
had concluded that “fundamental reform was te only 
answer to underlying structural problems in the Sovict 
economy,” and “that message remains valid.” 


A passage in the communique devoted to the Sovict 
Union said the ministers “hope that the USSR and the 
republics would move quickly to introduce the broad 
range of macrocconomic and microeconomic reforms 
necessary to move to a market cconomy.” It said the 
ministers “note that policy dialogue, technical assis 
tance, and humanitarian aid can support (Sovict) 
reform, and consider that, whenever appropriatc. 
existing multilateral imstitutions should be used to 
channel assistance.” 


Participants said earlier that major Western countries, 
including the United States, which discussed the issue in 
private, had advocated caution on financial aid to the 
Soviet Government until concrete evidence of mean- 
ingful reforms 1s in hand. 


The ministers voiced their recognition of the OECD's 
“special expertise” and welcomed “its technical assistance 
to the Soviet Union, and where appropriate, the individual 
republics.” They instructed the OECD Secretariat to con- 
tinue monitoring Soviet economic policies and reforms, in 
the light of the recommendations of the study drawn up 
last year by the OECD, the International Monetary Fund, 
the World Bank and the newly-established European Bank 
for Reconstruction and Development. 


The text said the ministers also welcomed a regular 
exchange of information within the OECD on “economic 
policies toward and relations with the Soviet Union” and 
asked the organization to “continue to pursue appropriatc 
technical contacts with the Soviet Union drawing on the 
experience acquired. [no end quote as received] 


Germany on USSR Aid 
10050615579] Hambure DIE WELT in German 
S Jun 91 ple 


[“go./MK.” report: ““Mocllemann Hesitates About 
Export Loans” ] 
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[Text] Paris/Bonn—Yesterday. during the OECD 
Council of Ministers meeting in Paris, FRG Economics 
Minister Juergen Mociiemann discussed various rssucs 
On the one hand, reef measures for Eastern Europe 
were dealt with, on the other environmental policy was 
one of the issucs of discussion 


The OECD has 24 member states. Al the moment. their 
cconomics ministers are mecting for two-day annual 
session im the French capital. 


In Germany's view, the Sovect Union needs “cxpert 
knowledge and moncy™ to prevent a failure of Gor- 
bachev's reform policy. 


Therefore, the FRG Government ts strongly advocating 
at the enternational level that the Sovict Union be 
included in the practical aid and financial support given 
by the West to the East European countries during the 
penod of transition to the market cconomy 


Already at the summit of the heads of state and govern- 
ment of the seven leading Western industrialized coun- 
tres in London in July, at least the jount polrtecal will for 
support and the political procedures must be sect down 
together with Soviet President Mikhail Gorbachev, FRG 
Economics Minister Juergen Mocliemann stressed. “Just 
for a group photograph Gorbachev need not come to 
London,” the FDP [Free Democratic Party of Germany} 
politician told journalists. 


The change in the political and cconomic system in 
Eastern Europe for the first time facilitates a truly global 
international economy. “If President Gorbachev's reform 
course and perestroyka gain ground. we will gct new 
opportunities of productive cooperation, of which we will 
all benefit,” the German economics minister stressed 


In the Council of Ministers Mocliemann also stressed 
that the FRG Government sees aid to the East European 
countnes as “a common task of all OECD countries in 
view of the dimension of the challenge.” The important 
thing 1s close cooperation of the 24 OF CD states with the 
multilateral organizations, such as the IMF. the World 
Bank, and the Eastern Europe Bank 


Al the same time, Mocllemann warned against overly 
intensive influence by the West on the political and 
economic changes in the Soviet Union. Said the min- 
ister: “A concept can be worked out only together with 
the USSR, as partners.” 


According to the economics minister, the FRG Govern. 
ment envisages practical aid to the Soviet Union om the 
form of the same PIT system advice (Partners in Tran- 
sition) as 1s to be given by the OECD to the reform 
countnes CSFR, Hungary. and Poland in the future 


On the other hand, Bonn'’s minister was reserved con- 
cerning plans to help the cast with committed cxaport loans 


Yesterday the declaration of intent for a corresponding 
so- called PIT agreement was signed in Paris by the 
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responsible minesters of the three countnes, Netherlands 
Council Chairman Wim Kok. and OECD Secretary 
General Jean-Claude Paye 


At the same tumec. the minister stressed at the annual 
OECD mecting that separating the debate about the 
environment from multilateral trade policy 1s no longer 
possible. According to him. trade policy can no longer be 
conceived ssolated from environmental policy matters. 
His demand: “Environmental policy must take imto 
consideration trade policy interests.” 


An open world trade sysiem creates leeway of growth for 
a functioning environmental protection. In addition, 
through unhindered global trade. " causes a rapid 
spreading of modern environmental protection tech- 
nology. In return, environmental policy demands and 
regulations create leeway of growth for world trade by 
means of new technologies. 


EC, Hungary Discuss Funding for Projects 
| DOS06213591 Budapest MT1 im Enelish 
PIOGMT S$ Jun 91 


[Text] Brussels, June 5 (MT1}—The EC and Hungary 
have already drawn up their yornt blueprint of how to use 
the 130 milhon ECU [European currency unit] fund 
carmarked for Hungary in the framework of the Phare 
[Economic Restructuring Aid for Poland and Hungary] 
programme in 1991 and have started talks on projects 
for next year as well, State Secretary of the Hunganan 
Ministry of International Economic Relations Laszlo 
Bogar, head of the mterministerial Committee im charge 
of the phare programme, told MTI's correspondent. 


Bogar held talks im the Commission of the European 
Community in Brussels from Monday to Wednesday, at 
the mvitation of Thomas Garvey. director in charge of 
the Phare programme. The Phare programme, launched 
m Autumn 1989 with the arm of supporting Hungary 
anJ Poland, has. om fact, been gorng in Hungary from the 
spring of 1991 onwards, Bogar sand. The projects to be 
financed from this year's Phare funds focus on the 
promotion of the privatization process. Programmes for 
environmental protection, professional training and edu- 
cation are also underway as are projects for creating the 
institutional structure of a market cconomy. The Phare 
programme was one most suited to Hungary's needs, a 
truce international aid programme, Bogar stressed 


CSFR Proposes EC Aid To Boost Exports 
LDOS06214191 Praewe CTA in Enelish 1610GMT 
‘Jun ¥i 


[Text] Parts June $ (CTK)}—C zechosiovak Foreign Min- 
ister Jin Dieensthier proposed to EC commission 
member Frans Andriessen today that part of the Western 
frnancial and package to the Sovect LU mon be used to help 
finance Czechoslovak, Hungarian and Polish exports to 
that country. If Diensthier’s plan 1s accepted, four coun- 
trees would benefit from the Western aid. Polish Finance 
Minister Leszck Balcerowicz backed the proposal m 
Paris on Tuesday 














Vranitzks. USSR’s Vakovles Discuss Aid 


110206979229] trenna ORF Telesw 
n" (nvrmorn 1-maVi ; Jun yi 


r) \ Tuewe 


Text] Austrian Chancellor Franz Vranszky met with 
\icksandr Vakoviev. Pressdent Miekhad Gorbaches's 
chect adveser. on Vecnna today. Vakovies made ut clear 
that Moscow needs coonomea and. He sand that the 
required ard amounts to $500 billon. By the way. the 
L anced States lonks every new coomomuec and for Moscow 
with progress im arms control. (in the situation m the 
Sovect L neon. Yakovlev sand that forecasts on the future 
should not be made prior to the pressdential clectvon mm 
Russa on 12 June. He sand that. mm any case. Mikhasl 
(sorhaches and Borrs Yeltsn are condemned to coop- 


cTratc 


Slovenia's Peterle Confers With Foreign Minister 
1 DO4062 2 O991 Belerade TANITG Domest Service 
Sorh C roarian Q000GMT 4 Jun I 


[Text] Veenmma. 4 June (TANIUG)—We hope that 
Bosnia-Heroegos ina and Macedoma’s proposal about a 
new systerm of relations in Yugoslavia has a future 
hecause tt deals with the establishment of a fedcratron of 
states. We are stell supporting the sdca that a new form of 
rclavonshep should occur m the areca of the present 
Yugoslavia. as we and Croatia have proposed 


Thess was stated om Vienna tomght by Slovene Prime 
Minister Loyze Peterle who. on hes way back from 
Belorussia. has had a brict mectong and talks here with 
Austrian Foren Minister Alors Mock 


Peterle went on to capress his Convection that the proc- 
lamation of Slovene mdependence will occur without 
any problems by the envisaged deadline. that 1s. by 26 
lune, and stressed that he capects Austra to be one of 
the first cowntrees, rf not the very first. to recognize the 


ALSTRIA 
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independence of Slovnema He went on tw say thal 
Ausiria %§ among the cowntrecs whos policy m6. more 
than others. to respect Slovenia's mght to self- 
determination. In hes vecw Austria 1s the country that 
understands best where the biggest threat to democracy 
m Yugoslavia hes 


Alors Mock sand that Austria wll want for the moment 
that Slovema 's independence 1s proclasmed and will then 
make ts positron clear on that decrwon. He recalled that 
regarding Slovene independence. he stated some time 
ago m the Austrian parhament that when that moment 
art, ss Ausina should state clearly and as soon as 
possible where it stands 


Peteric and Mock also sad that their mectong and talks 
today were part and parce! of the tracstonally mforma- 
tive Mectings of scmor political representatives of the 
two sides. They stressed the emportance of such meet- 
ings. especially at thes moment when the approval of 
Slovema 's decrson on the mndependence of the republic 
in immimnent 


Transit Agreement Concluded With Italy 
1002061 (0691 lienna ORF Teletedt in German 
M622 GMT 3 sun 9! 


[Text] A new bilateral transet agreement between Austra 
and Italy was concluded m Venwe today 


Ausinan Transport Minister Rudolf Stresxcher and his 

ltahan counterpart. Carlo Bernims, signed the | 2-page 

text of the agreement. According to the Transport Min- 
t > 


istry, the maxrmum of 222 000 transi permits for ltahan 
trucks every vear has been marntamned 


Th. agreement supersedes the treaty concluded m 1960 
which Austria terminated om September 1990 because nt 
one-sidedly emphasized the transport of goods on roads 
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EC's Delors Thanked for Absorbing New Laender 


1 D05061 806091 Hambure DP 1 om German 10.29 GMI 
S Jun 9! 


[Test] Berlin (DPA}—resdemt Reichard von Weiz- 
saccker has thanked European Commiasmon President 
Jacgucs Delors for the European Community's micgra- 
thon of the five new lacnder “without the shghtest delay ~ 
(iver SY percent of the C ommunnty’s laws are already m 
force m castern Grormany. Weizsaccker stressed on 
W ednesday evening at a denact beld mn Delors’ honor at 
Schloss Belicevuc (palace) on Berlon 


The president also emphasized the significance of the 
vet of the EC pressdent to the new lacnder. The 
( ormrnrssron 1s striveng “by means of dialogue with cach 
mdrvedual region to become familar with os special 
features, its strengths and its weaknesses, so that these 
can Se taken into accownt om the EC asa whole.” The new 
lacnder require tramsrtronary regulatroms. the ability to 
adam and restructure for a market coonomy. “whech 
hestory has never capersenced on thes scale and at thes 


pace” 


The strength of the Western alliance and the atiractron of 
the EC had for decades extended only to those parts of 
Europe which were not under democrat rule, until 
Crorhaches 's reform polores and the peacetul revolution 
“brushed aside the ofstactes which were standing in the 
way of a larger Europe.” Weizsaccker sand that Europe is 
now on the path te coomome, monctary. and political 
emon. “That 1s a Mage of decrsive significance.” The free 
and peacetul revolatvons om Eastern Europe were a con- 
segucnce “of owt West European successes.” he added 


Von Weizsaccker warred “The new democracees m 
Europe must not be allowed to fall We owe that to them 
and to the hawc prencepies of the FC” The president 
supported a turther strengthemmng of the EC's ability to 
act. “so that can serve as an mmstrtution tor all free 
Furepcans ” 


lours Brandenburg 


178 164809) Berlin ADN on tecrman 14086) 
‘ Jun y/ 


[Text] Brandenburg (ADN)}—Jacques Delors, president 
of the EC Commision, started hes three-day trop through 
the mew lacnder with a vist to Brandenburg on 
Wednesday In the city’s gearbos factory, which wll 
soon be taken over by the Freedrichshaten gearwhee! 
factory. he talked arth Monester-Presdent Mantred 
Stolpe and the factory's management and works com. 
mittee. Delors cancelled a vrsit to the largest employer in 
the regron. the Brandenbrug stcclworks, at short notwe 
He ded not want hes vest to come before the FC steel 
quotas were cslabinshed, 1 was drscovered 


The aom of Delors vest, which be will contrnuc m 
Thurengea on Thursday. os the integration of castern 
(rermany into the European imtegration process 


GERMANY ? 


The EC well sepport the acew lacnder with 6.15 billon 
marks [DM] untel 5993. The therd largest contributron of 
DM974 millon well go to Brandenburg 


Comments on Economy 
LDOS0621 2901 Berlin ABN on German 1639 GM 
S Jun 9/1 


[Text] Brandenburg (ADN)—East German siccl- 
producing arcas will be spared the fate of complcte 
cconomsn and cultural collapse as m West Europe by 
their integratver onto the EC's coal and stec! regulations 
Presvedent of the Europcan Commissson Jacgucs Delors 
sand thes today om Brandenburg. where he started hes 
yournes throwgh the mew lacnder. Membership im the E¢ 
and West Grermany +s soldarity are tremp cards for 
which Poland. Hungary and ( zechoslovakia envy the 
eastern Germans For caample, mm the stecl sector the 
Community 1s promoting the retrarming of steel workers 
financing thew carly retirement as well as providing 23 
percent of the madernizatron and the construction of 
works on Germany. In Delors’ veew, Brandenburg’s eco- 
nome policy. onenmted toward reducing the productron 
of steel while at the same time capanding the steel 
processing sectors. corresponded to the European trend 


The EC os specifecally supporteng the new lacnder until 
1993 with 10 belbon marks. The European politician 
sand he mntends om the future to draw up a balance sheet 
with the eastern German prime ministers on the progress 
of eastern Germany's mtcgration mto the EC every sn 
months Brandenburg Minister-Presedent Mantredd 
Stolpe added that he intends to savite the first rownd to 
Potsdam om the autumn 


Delors visited the gearbou plant im Brandenburg im 
which 600 of the former |. 700 workers produce spare 
parts for the WSO and L60 cars and are preparing new 
products. From July the sole suppher to the Ifa car works 
m Ludwigstelde will probably be taken over by the 
Predrichshaten cog plant. Solpe described the factory 
as an cxample of how the change from the planned to the 
market coonemy can be carned out “arthout too many 
people falling off the wagon” Admuticdly thr ns an 
exemplary enterprise. as 80 far only 10 percent of the 
enterprise on Brandenburg have thew feet on such firm 
ground 


Jacques Delors afterwards tiavcled on to Berlin for a 
reception with the minister-presidents of the new 
laender and the governing mayor of Berlin. given by 
Richard von Weizsaccker. Today he began hes three-day 
journeys through the mew laender mm Brandenburg The 
am of bes vest, whech he well contenuc tomorrow im 
Thuringia. 1s castern Germany's micgration into the 
process of European unification 
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hoh!l Comments on SERY's Need for ‘Cohesion’ 


L D606 103491 Hambure DEA in German 0958 GW 
ty Jun y/ 


[Text] Bonn (DP A}—C hancellor Helmut Kohl has sand 
that the state cohesson of \ ugoslavia 1s a preregurite for 
close Cooperation with the country. “Level-headedncess 
dialoguc. and a renunciation of the use of violence” are 
the “order of the day” om Yugoslavia. Kohl stated today 
m the Bundestag. Only a democratically renewed V ugo 
slavia. where human mghts and the mghts of all minor 
tees are respected. has a future. “Only m this way os 
Yugoslavia a partner whech we and the EC can offer 
chose cooperation.” Kohl sated 


PRC Places Major Order for Mining Equipment 


1 DOS806213591 Hambure DPA im trerman 1649 G7 


‘ Jun y/ 


[Teat]) Leipzig (DPA -VWD)—The TAKRAF.- 
Schwermaschinenbau AG il cipvig) today recenved a 
94-mullon mark order from the PRC. The company sand 
that the contract. whech was signed mm Bewrng. vs for the 
supply of bucket-wheel excavators, sackers. and con 
vevors for the menmng mndustry. The equipment. which rs 
to be supphed by the TAKRAK companies Schwerm- 
aschinerhau Lauchhammerwerk-AG and Foerderania- 
gen-un Kranhbau Kocthen GmbH, will be compicted and 
assembled together with C henese firms 


Finance Minister's Budget Speech to Bundestag 
7m 1896) Vennh Raver her Rundtunt 
Verwor’ on German 0905 GWT S Jun 9 


[Speech given by Finance Moenister Theo Wage! at the 
Bundestag in Bonn on § June—tive] 


[Excerpts| [passage omitted] Ladies and gentlemen. the 
199! budgct—the discusson of which will be concluded 
thes week—is the convening reply to the chalicnges 
resulteng from Geerman unification and to Gur micrna 
thonal obhgations. It reflects the prospects that have been 
opened tor all Germans. prospects of freedom 
mecreasing wealth. and social pustice. It 1s a budget of 
umificatron. A divesson mito sections A and B—for the 
old and new lacnder—no longer cxrsts. That 1s also a wen 
of growing unificatvon that 1 berg compicted im all 
spheres of the coonomy. state. and society. In connection 
with Crerman unificatron, the adoption of the budget had 
to be postponed wate thes spring. | explamned that carhet 
| would lhe to take the opportunity to thank the col 
leagues from the budget commuttce for thew excellent 
work [passage omitted] 


it important to state the follow ing Net borrow ing "s 
nearly completely covered by mvecsiment capenditur 
amounting to 65 bilhon German marks [DM] om 199! 


Ladies and gentiemen, who would have thought that w« 
have to herrow only a letthe more than the total amownt 
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wf enwestments mnchuded om the budget m 19917 Every- 
boat). omchadeng the (Constetuthonal Court, would cer- 
tarm!y hace shown anderstanding if we had accepted an 
umbalance om such a sittuateon, accordung to Artucle 115 of 
the Bas Law. The relateonshep between oct borrowing 
and mscsierent expenditure proves how stable our 
financral planneng and our financial polscy are 


in (or sear 1991 alone, DM100 bilbon 1s available mm the 
bate for German unificavon. If the monister- 
pretets of the mew laender speak of sufficrent finan- 


cal werars, pbads can accuse us of Committing omrs- 
WO F. ‘tutvoms, omchuding the raslroads and the 
pista! acd > amestywteon, onvest a total of DMSO bilhon m 
the mew (acoder Takeng mto consideration private 


vestments as well, & results m a natvonal mnvesiment 
rate of over §%) percent. Thus, the rate 1s about twrce as 
hugh as om the old FRG. DM20 bilhon are available for 
casing the problems on the labor market. DM6.6 dillon 
will be proveded for vocatponal tramng ang retramong 
programs Thus. additonal opportunities will be created 
for 330.000 workers. To clummate the shortage of 
apprentrceshups. we have mtroduced a premium of 
DM S.000 for every addmtronal apprenticeship 


The 43 most empoertant measures to enhance privatc 
mvestments and to create more joss involve DM100 
tilhhon on 1991. Thes corresponds to about $0 percent of 
the grows natvonal product om the new laender. We have 
proved owr abulety to provede unburcaucratic and and 
support. partecularly with our lump sum mvestment. In 
additron. through the mutual ehgybility as cover wi: the 
Jount Actron Program for Recovery m the East we have 
ensured flexrbulety, ahech means that the transfer of 
funeds os possible of we find owt at an carly scent that they 
are urgently requered somewhere else, so that the money 
can be spent Normally. the finance ramer 1s enterested 
mm achees eng a ples at the end of the year, 90 that he can 
reduce net borroweng Thes vear | want the moncy to be 
spent for mvestments and for workplaces 


lLades and gcntk men, we also want to make ut even 
cawet to provede real estate and burldengs for mvest- 
ments and howseng construction. As carly as mm the 1991 
budect. | S-percent price reductions or hereditary 
hurlkdeng roghts will be granted for social housing con- 
struction throughout Germany. In the area that acceded 
price redectrons of 25 to 75 percent for local authoritees 
are powshle of there a demand because of direct 
admrnrstrative perposes. Only last week | discussed that 
mn deta with Saxony Anhalt Finance Munester Professor 
Muench 


However. we also have to consider what we will mmprove 
m the old laender m thes contest. In the course of 
dmarmament measures, tt can also be eapected that real 
estate that has been used for military purposes will be 
surrendered on a large scale on the old laender im the neat 
few years We want to specefically help the arcas cspe- 
cull) affected hy converwon to cope with the unavord- 
abc structural adaptation. [endrstenct mterection] 
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Just a moment. 1 well emmediately answer your gucstion 
of how that to be donc: Listen. pass « on m your 
clectoral drstract, and prance Theo Wang-el [laughicr. 
applaus} 


1 thenk.. [omdestenct mmterjection] Listen, or otherwrse 
you will not know nt afterward, and you wull repeat the 
wrong thongs’ [endrstenct mterjectyon] Listen. | think 
will do you good’ | am thinking of doubling the present 
benefit, whech has amounted to 15 percent so far. We 
should discuss that when the 1992 budget 1s developed 
That well be the case as carly as in the neat few works 


However, | want to port out that i 1s not our objective 
to make Commrssson carnings with profit margins pos- 
sible for munscupalitees when industrial enterprises are 
estabirshed or other industrial projects are smplemented 
Theretore, the government will directly sell to mvestors 
as soon as the municipalities have made thew plans 
known. Independently of that. the proceedings will also 
be especially accelerated 


Lades and gentiemen, we are interested mm the perma- 
nent strengthening of the new lacnder’s financial 
strength. We steckh to our jornt responsibility for the 
frnances om the mew lacnder. The payments from the 
(serman Unification Fund will be reduced mm the neat 
few years. On the other hand, we land down im the 
coalition agreements that the new laender’s financial 
strength well be further umproved by shifting the benefits 
according to the structural and law The detarls are 
currently drscussed mm a working group of the govern- 
ment and the laender. We are also prepared to examine 
further measures to stabilize the financial sttuaivon of 
the new laender. However, a relevant decison can only 
be made wv hen the budget developments of the govern- 
ment and the new laender for 1992 can be more clearly 
perceived 


\gainst the background of the still unfavorable cco- 
nome and working datz. the opposition accuses us of 
haveng fared on the new laender. We could just as well 
accuse a burlding contractor who has not yet been able to 
hold a roofing ceremony for his high-rise burlding prorect 
a tew months after the building perimit. In other words. 
the reproach... [endrstenct miterjection] You were not 
even here’ You were sleeping when we resolved thes’ The 
reproach vs absurd and cannot be taken servowsly. Min 
rster-Presedenmt Stolpe should tell you how satrefred he 1s 
with our financial policy and how much we are dog 
japplause] 


However... [yndrstenct mnteryection] Excuse me. you can 
talk to everyone. | had far more frequent and weectul talks 
with Mr Bredenkopf than you. [indistinct mmterpectron) 
(inly yesterday evening | saw him on television 
laughter, emdestenct mteryection)} 


Ladees and gentiemen, permit me a few comments on 
reorgamization of privatization. Where the reorganiza 
tron of enterprises 1s useful and can be pustified. we will 
hrmet the reductron of pots. As a result of its mandat: 
reorganization and privatization are two independent 
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tasks of the Trust Agenc;. Together with the munister- 
pressdents of the new lacnder and the social pariners, we 
made the necessary decisions with Detlev Karsten 
Rohwedder m March Where th: reduction of jods 
cannot be avonded. the Trust Agency wants to contribute 
to balancung thes by providing support im professonal 
tetrarmmeng. the establishment of enterprises, and other 
measures. Social plans will also be secured within certain 
financial lemets of the enterprises that are to be closed 
down no longer have sufficrent asscts. 


We are quite aware that we must go thro. gh a long haul 
until private and public mmvesiments become effective, 
until more new jobs are created than old jobs climinated. 
The first positive signs of hope have emerged im the new 
laender. One needs only to chect. the economic pages of 
the papers and reac the reports about companies. You 
can see how thongs are developing im this directson every 
day. According to an opimon poll carned by the Eco- 
noms Research Inststute. over 40 percent of the big 
enterprises plan imvesiments im the aew lacnder by 1992. 
In thes connection, emphasis 1s increasingly shifting from 
the sale of products to the establishment of new produc- 
thom facrlrtees 


The privatization balance sheei of the Trust Agency 1s 
growing every day About 200 companies are being sold 
every month. In connection with 2 total of 1.600 priva- 
tizalons, agreement's on the safeguarding of 400,000 
yobs and rivestments worth DM60 bison have been 
concluded. In view of the massive commitment of the 
German economy and the comprehensive public ard and 
support, the reversal of the economic trend om the new 
laender 1s only a question of tome. During the trans- 
tional phase, nobody will be left zione with hes financial 
concerns and problems. which we take seriously, We 
have created a comprehensive social network, and 
already at thes »ornt the social benefits surpass by far 
what was possible and financable at any terre mm the 
so-called socialist workers and peasants paradise 


Ladees and gentiemen, the funds provided for the new 
lacnder are currently about 3 te 4 percent of the western 
German gross national product. This corresponds te SO 
percent of the sum carned by the new laender, We can 
State with great pride that thes 1s probably the greatest act 
of solidarity ever carned out by a German government 
Thes solodarity 1s necessary and required. However, we 
must also recognize the economic lnmits, that growth and 
employment m the whole of Germany must not be 
endangered. The difficult—but successful—path of con- 
soldatron of the exghtres 1s and was the decisive cxper - 
ence. However, the state and the coconomy mis not br 
overburdened. Those who call for more state services 
must mmdecate clearly from where the moncy should 
come Otherwise such proposals cannot be taken ser 
crusty 


Cirowth and stability. the confidence of the mmternatronal 
financial markets, and cooperation with our partners m 
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the big industrialized nations are the decisive precond:- 
tions for fulfilling the task of unification. The imterna- 
tional markets and. naturally. international politics too, 
have made it clear that the Federal Government and the 
FRG are responsible for coming to terms with the 
economic and financial consequences of unification. The 
Stable external value of the DM. a yardstick for senti- 
ment and assessments in many respects, has not changed 
at all as compared with January 1990. The DM con- 
tinucs to be the anchor of the European monctary system 
and a sought-after reserve currency. | would like to 
repeat once more that we are ready for integration. We 
work constructively to achieve economic and monctary 
union. We have submitted a proposal of our own. We are 
willing to enter the third stage as carly as in 1996. 
However, the future European currency must be as stable 
as the mark. Only in such case can the German popula- 
tion be expected to accept it. [applause] 


By nominating Dr. Helmut Schiesinger and Dr. Hans 
Tietmayer as the new leadership of the German Federal 
Bank. we have made it clear that we will not deviate a 
single inch from the course of stability in the future 
These two gentlemen wall certainly fulfill this task, 
without special request, in complete independence. | am 
glad that the political spokesmen of all parties have 
assessed the nomination in a positive way. 


The almost unshakable confidence in Germany's effi- 
ciency 18 also shown—which 1s not completely unprob- 
lematic for us—in connection with the great imterna- 
tional tasks where our participation is desired. The 
reunified Germany has undertaken comprehensive 
international commitments. We are bearing the main 
burden of the Sovict Army's withdrawal from Central 
Europe and we are not only doing this for us, this 1s also 
in the interest of the entire West. We are among the first 
to help the Central and East European states—by M25 


billion in two years. We contributed to the solution of 


the Gulf conflict and helped the Kurds who escaped 


And last but not least. the reconstruction in the east of 


Germany itself is an effective program for the promotion 
of growth and employment in the whole of Europe 


I clearly and repeatedly told our foreign friends at the 
meeting of the Group of Seven and the IMF conference 
What we are doing here for the Soviet Union in Ger- 
many and Europe is more than 1s really in our national 
interest. Our commitment 1s disproportionately large 
and we ask to take this into account in global and 
international burden sharing because it would not help 
anybody im the world if the German economy were 
overtaxed in this respect. [applause] 


We particularly advocate a renewal by means of the 
market economy and the development of democratic 
structures in the Soviet Union. This commitment is in 
the interest of our own economic and security policy 
However, the transfer of financial means or the granting 
of credits cannot come first. First of all, the pornt rs to 
develop a solid concept for the gradual transition trom 
central planning to a decentralized market economy. In 
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this context, the special real conditions in the Soviet 
Union have to be taken into account. Only then can the 
West's material contribution to prevent the economic 
and political breakdown of the world’s largest country be 
discussed on the basis of international coord:nation. 


On behalf of the chancellor and on my behalf, State 
Secretary Dr. Kochler discussed the prospects of help 
and the Sovict Union's possible participation in the 
upcoming world economic summit with President Gor- 
bachey in Moscow last Saturday [1 June]. Thus, we 
stressed our special responsibility for development in the 
East. Howeve:, the task to provide efficient help can, of 
course, be only jointly tackled by the great industrial 
nations. And yet | proceed on the assumption—I believe 
it would also be good—that Gorbachev will be present at 
the world economic summit in London in order to 
continue the Soviet Union's dialogue with the interna- 
tional world economy because only this dialogue and 
participation in international institutions can further 
help both the Soviets and us. [applause] 


Ladies and gentlemen, this year the FRG belongs to the 
few industrial states that were not affected by a mayor 
recession. This 1s above al’ due to unification. One 
should not only talk of the burdens of unification but 
also of the economic advantages that can be seen from 
the orders received by, and the economic situation in, 
the West of our homeland. [applause] 


There 1s... [unintelligible intersection] Just so. This also 
applies to you, Mr. Wieczorek. If you are mght, you are 
right. This applics more often to me than to you. 
However, this also sometimes applics to you. Nobody 
can deny this. [unintelligible interjection] We have had 
very good election successes in Bavaria. [unintelligible 
interyection] Oh, you did not treat colleague Hiersemann 
well at the party congress. Well, why do you not come 
down to Bavaria sometime? [unintelligible interyection] | 
beg your pardon” [unintelligible intersection] You are 
there all the time? Nobody knows you. [laughter 
applause] 


There 1s no reason... [unintelligible interyection] I have to 
ask my own frends to pay attention to me again. 
[laughter] 


There is no reason for complaints about burdens 
resulting from the task of uniftcation since the collec- 
lively agreed wages will increase at least by 6 to 7 percent 
this year. 


The sums that we must raise in the sphere of taxes and 
fees to finance our solidarity contribution 1s complctely 
compensated for by the development in the arca of wages 
and salaries. One must not overlook this. 


Also. the state does not neglect its duties in the west. In 
the transportation sector, the Federal Government will 
return to the old laender the funds for the construction of 
roads that it does not need in 1991. In addition, the old 
laender will be given more leeway in road construction 





FBIS-W Ei -91-109 
6 June 1991 


through an increase in the appropriations for commit- 
ment in the 1991 budget. In this way, the old laender will 
be enabled to continue all projects planned for 199i 
without any restrictions. All state services in the east and 
west are based on our country’s economic efficiency. For 
this reason, we must further develop the tax reform that 
promotes economic growth and the creation of jobs. 
despite the burdens represented by unification. 


Ladies and gentiemen, one must ask oneself why the 
government failed to achieve growth and an economic 
upswing in the sixties and at the beginning of the 
eighties, despite constant tax increases, and why the 
government succeeded in bringing about the longest 
economic upswing, the longest cycle of a positive eco- 
nomic development in German history, between 1982 
and 1990 with a consistent tax relief policy. [applause] 


For this reason, | am convinced that future tax reliefs 
that are necessary to create the European single market 
will ultimately not be a loss but a gain for the budget, as 
was the case in the past, before the tax reform carried out 
between 1986 and 1990. We do not want to make any 
holes in the budgets of the laender and the communes 
over the short term through the abolition of the trade 
capital tax and the reduction of the property tax. | would 
like to stress once more that this applies primarily to the 
capital tax of the enterprises. By reducing the trade tax, 
by reducing subsidies, but, above all, by increasing the 
value-added tax on | January 1993, the financial situa- 
tion of the regional authorities will be substantially 
improved. 


Finally, DM3 billion—from increased mineral oil tax 
revenucs—will be available for the promotion of public 
suburban passenger traffic. In this way [unintelligible 
interyection|—taese DM3 billion for public suburban 
passenger traffic, which are in the interest of our laender 
and communes, will have a very positive effect. We 
know that there rs a lack of public funds, particularly in 
the sphere of suburban traffic. | believe that this 1s an 
important and positive offer to the laender and thus also 
to the communes. [applause] 


In this way. we will achieve specific improvements for 
the people. The Social Democratic Party of Germany has 
not accomplished anything concrete in the sphere of tax 
policy mm the past few decades. It 1s always a great 
pleasure to read passages from Hans Appel's book (’7he 
Goodbye). Referring to the preparations of a tax reform 
planned for 1984, he writes: However, the party sees 
things differently. If money 1s to be distributed, it should 
not be given to the taxpayers. In the notes on the year 
1987 he writes: We show them—the taxpayers—with our 
calculations how badly off they are. We move our lips 
and call for an economically efficient and socially just 
tax policy, but we are not allowed to whistle. The only 
negative aspect of the former tax policy that still persists 
iS the abolition of the exemption for children, which ts 
still causing problems for us today because of a ruling by 
the Federal Constitutional Court. 


GERMANY 11 


Ladies and gentlemen, the issues concerning the transfer 
of state funds between the east and west through the 
reduct;~n of subsidies, and discipline in connection with 
expenditures as well as with the burden of taxes and fees, 
will be a decisive touchstone for the progress that we can 
achieve in healing the national injuries caused by the 
Cold War. 


The east and west can only grow together if the imple- 
mentation of unification 1s understood as a joint task in 
all fields of life. We must achieve one thing in east and 
west: to prevent the people from withdrawing to their 
private lives—which was necessary in the past because of 
the regime in eastern Germany, but which 1s also some- 
times a reyection of politics and the challenges here—and 
to motivate the people again. 


Mr. President, | would be grateful if you switched off the 
red light. Otherwise | would have to put my hand over it 
because it 1s disturbing my last comments. [laughter] 


[Bundestag president] Mr. Minister, the negotiated 
restriction of the speaking time also applies to federal 
ministers. 


[ Waigel] I take note of this with great respect. However, 
let me conclude my speech with two philosophers, Mr. 
Bundestag President. Regensburg Professor Dr. Ulrich 
Hommes wrote recently: Numerous studies explain the 
increasing fear by saying that today the people are 
generally suffering from a strange absence of contacts. It 
is Quite obvious that the absence of contacts results in 
fear, just as the absence of contacts can also result in 
increasing aggressiveness. 


I think that by keeping the concept of the unified nation 
alive in the people's minds and by adding the great 
prospect of Europe to that of the nation, we give the 
people a new identity that eliminates pai. of the fears, 
insecurity, or unclearness, as formulated by Habermas. 
Ladies and gentlemen, we laid the foundations. We have 
a reason for being optimistic. According to the words of 
Sir Karl Raimund Popper. we can replace utopias by 
hopes. During the awarding of the honorary doctorate of 
the Catholic University of Eichstactt last Monday [27 
May]. 89-year-old philosopher Karl Popper said: Since 
we succeeded in making some things better, a similar 
success 18 Not impossible mn the future. In his opinion, it 
is proven that a liberal form of government 1s not only 
possible, but can successfully overcome the greatest 
difficulties. 


With the overcoming of Germany's division, we bank on 
the creative power of freedom, democracy, and self- 
determination. We want and will decisively and reso- 
lutely use our chance. Thank you very much. [applause] 


Promises More Money 
1L.D0806200291 Berlin Deutschlandsender-Kultur 
Vetwork in German 1600 GMT S§ Jun 91 


[Excerpt] Finance Minister Waigel has promised the new 
lacnder additional funds for 1992 to assist their public 
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budgets. Included in this 1s not only the transfer of 
money from the Federal Government's structural aid 
fund of 5 billion marks a year from west to east but also 
other measures, Waigel announced in Bonn today during 
the Bundestag debate on the budget. [passage omitted] 


Kohli Addresses Trade Union, Calls For Solidarity 


LDOS06120191 Berlin ADN in German 1053 GMT 
§ Jun 91 


[Excerpts] Frankfurt/Main (ADN)}—The trade union 
Industriegewerkschaft Metall [1G Metall] commemo- 
rated the 100th anniversary of its founding with a 
ceremony in St. Paul's Church in Frankfurt today. In an 
address to those gathered, Chancellor Helmut Kohl 
called for solidarity with the employees in eastern Ger- 
many who are now in a difficult situation. In this 
connection, he demanded that moderation be exercised 
in wage policies while respecting free collective bar- 
gaining. [passage omitted] 


In his remarks, Kohl stated that together they have the 
obligation to join forces to promote the speedy growth of 
the fatherland, which until recently was divided. The 
people in the new laender are now worrying increasingly 
about their yobs in the face of the far-reaching economic 
changes. The chancellor said he knows that the radical 
changes are often linked with great personal problems 
and difficulties, especially for older workers. Therefore, 
he thanked the trade unionists who are pract.cing soli- 
darity in the new laender. 


Thanks to the excellent initial situation in western Ger- 
many, the prerequisites for joint reconstruction in the 
new laender are good. [passage omitted] 


* More Revelations on Schalck-Golodkowski Dealings 


YIGEO27SA Hambure DER SPIEGEL in German 
6 May 91 pp 36-38, 41, 43, 48, 46, 49, $2, 53. 86 


[Unattributed article: “That Fellow Makes No Mis- 
takes} 


[Text] Alexander Schalck-Golodkowski, one of the old 
GDR’'s most powerful men, has thus far miraculously 
survived the downfall of the SED [Socialist Unity Party 
of Germany] state unscathed. —although the senior Stasi 
executive was involved in almust all of real socialism’s 
dirty deals. The Justice Ministry os still looking for 22 
billion German marks [DM] of his secret economic 
empire. One trail leads to the West German Bank fuer 
Gemeinwirtschaft. 


As far as Egon Krenz, the last of the SED chiets, 1s 
concerned, Schalck still 1s “our most able economist.” 
Guenter Gaus and Klaus Boelling. the Bonn govern- 
ment’s representatives in East Berlin at a time when the 
socialist German state was still floursshing to all ouiward 
appearances, praised him for being a tough but honor- 
able top executive and a political pro. And one member 
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of the old SED leadership recalls that Franz Josef 
Strauss, the erstwhile head of the CSU [Christian Social 
Union]. treated him “almost like a son.” 


The German man in the street in the east and the west, 
however, views ex-comrade Alexander Schalck- 
Golodkowski, 58, as the shadiest of all the shady char- 
acters in the ruined empire of the East and considers the 
way western German politicians deal with the biggest 
profiteer of unification scandalous. 


On the outside he merely held a mid-level position in the 
East German bureaucracy, i.c. that of state secretary for 
foreign trade. But SED member Schalck-Golodkowski, 
the grey-and-blue eminence behind Erich Honecker. was 
one of the GDR’s most powerful men—more powerful. 
at any rate, than most of the members of the leadership 
in the SED Politburo. 


Schalck was in charge of the party and government war 
chest—much of it in cheap eastern money but above all 
a lot of hard currency in the form of West marks. During 
the course of his 22 years on the job Schalck: 


* circumvented NATO embargoes by bringing 10 bil- 
lion marks worth of electronic equipment into the 
GDR, «Lc. the arsenal of the Ministry for State Secu- 
rity (MfS) for the surveillance of the country’s popu- 
lation: 

¢ provided the HVA or Main Administration for Intel- 
ligence Collection, the Stasi espionage division, with 
hard currency for “operational purposes”: 

¢ transferred DMS50 billion into the GDR by his own 
admission although intelligence sources estimate the 
figure was closer to DM100 billion: 

* opened some 1.000 accounts in the East and West 
only a few dozen of which have been examined up to 
this pornt. 


So far, the u.vestigators have determined that hundreds 
of millions of DM were swallowed up by Schalck’s 
economic empire at about the time the GDR collapsed. 
The state prosecutor's office has said that there is a 
“need to find out™ what happened to DM22 billion in 
all—an amount equal to some six percent of the German 
federal budget or the joint total of the Saxony-Anhalt 
and Mecklenburg 1991 land budgets. 


In the old GDR Schalck’s services were required for 
anything that cost lots of money. He supplied the appa- 
ratchiks with Western luxury items and the common 
people with oranges, bananas, and real chocolate at 
Christmas. He procured urgently needed spare parts for 
East German industry and high-quality military know- 
how for the NVA [National People’s Army]. 


The Honecker confidant sold weapons to anyone abie to 
pay for them in hard currency, as long as the price was 
right. Acting on orders of the SED chief, he sold political 
prisoners to the class enemy in Bonn at DM95.847 a 
head—in keeping with the classic capitalist maxim that 
money does not smell. 
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The staid state secretary image was just a pose. The truth 
was that the hard currency supplier was a top executive 
in the Ministry for State Security. 


Schaick, number 14 in the Stasi hierachy with a rank 
equal to that of a lieutenant general, was an immediate 
subordinate of Minister Erich Mielke. To cover up 
Schalck’s activities, Mielke established a special depart- 
ment whose operations were treated as a state secret, Le. 
the “Arbeitsgruppe Kommerzielle Koordinierung™ 
{Commercial Coordination Working Group] or AG/ 
BKK as it was known by its GDR acr-aym. The mem- 
bers of this working group formed the hard core of the 
Commercial Coordination Department of the SED Cen- 
tral Committee or KoKo for short, the organization 
through which Schalck conducted his business activities. 
In the SED pecking order Koko was directly responsible 
to Guenter Mittag, the Politburo head of planning. 


Without Schalck’s economic and technological know- 
how Mielke was as good as lost both in terms of keeping 
his own citizens under surveillance and gathering intel- 
ligence on the class enemy in the West. As for Mittag’s 
planned economy, it only worked halfway well thanks to 
Schalck’s astuteness. Schalck was the spider in the net of 
the dictatorship, indispensable for the preservation of 
socialist power. 


Not only citizens of the former GDR are perplexed by 
the fact that the financier of the past regime of injustice 
iS living as an upright bourgeors in a comfortable villa on 
the Tegernsee in the west. Chancellor Kohl, too, 1s 
unhappy about Schalck-Golodkowski's living the good 
life. “He 1s a man of a thousand faces.” the chancellor 
told the BILD newspaper. “I think 1 1s about time that 
the prosecutor's office winds up its investigation and 
secs to it that he has to stand trial before a regular court.” 


But that time 1s not yet. Alexander von Stahl, the man 
responsible for the prosecution of enemies of the state 
and agents, apparently has not found a way to get al 
Schalck. The chief investigator has had an announce- 
ment issued saying that there 1s not enough evidence to 
prove that Mictke’s chief agent actually worked against 
the FRG. Von Stahl states that there 1s not even suffi- 
cient proof of the fact that Schalck’s Koko organization 
really was an “integral department” of Stasi. 


What else could 1 have been” The 1989 MfS salary roster 
to which the Karlsruhe prosecutors have access shows 
that the KoKo core group consisted exclusively of full- 
ume MfS employees—tightly organized as part of AG/ 
BKK in the Miclke ministry. The M&S roster lists 113 
Koko names, including Schalck’s and his wife Sigrid’s as 
well as that of Schalck’s deputy, Mantred Seidel and 
senior functionaries Karl Merer and Klaus-Dicter Neu- 
bert 


According to an order issued by Miclke on | September 
1983 Schalck and his team were instructed to do every- 
thing in their power to use KoKo “on behalf of the 
political-operational mission” of Stasi. Mielke also 
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issued an order transferring responsibility for the pro- 
curement of embargoed goods including significant mil- 
itary technology to Schalck. 


Schalck was perfectly ready and willing to provide infor- 
mation to the BND concerning the embargo deals which 
ran into the billions and which constitute violations of 
the military weapons control law. But von Stah! does not 
even consider these admissions sufficient to institute 
proceedings against Schalck. 


The chief federal prosecutor was not as reticent in the 
case of other MfS officers. Harry Schuett, 60, a Stasi 
major general, and Guenter Rudolf Boettger, 52. a 
lieutenant colonel on his staff, who are presently 
standing trial in Munich for having having dealt with 
and controlled a BND [Federal Intelligence Service] 
staffer in Pullach who was secretly working for the MfS. 


From a legal standpoint there is no big difference 
between Schalck’s activities and those of Stasi General 
Schuett. Illegal technology transfer ‘the kind organized 
by Schalck 1s also classified as treason under German 
law. 


Hans Jochheim, for example, a West German engineer 
who supplied Schalck with embargoed materials, was 
sentenced to 40 months in jail by the state supreme court 
in Celle. The Celle tribunal! not only viewed the illegal 
transfer of technologies as an economic crime but also as 
“pntelligence activity.” 


The consideration shown to the KoKo chief has resulted 
in a spate of rumors in Bonn. High-ranking government 
officials are saying that Schalck, who underwent lengthy 
interrogation by the BND in Pullach following his flight 
to the West, may have turned over hundreds of millions 
in hard currency to the intelligence agency for use in a 
secret fund. The money came from secret GDR accounts 
in foreign countries to which only Schalck-Golodkowsk: 
as access even today. 


Political figures in the Chancellor's Office are calling this 
story “absurd.” To be sure, Schalck freely provided 
information on the KoKo organizational structure but 
said nothing about KoKo finances or the whereabouts of 
the funds. That was all there was to it. The BND even 
turned down Schalck’s request to provide him with a 
new identity. 


The fact 1s that another version of the story makes more 
sense. Schalck, the recipient of the East German Order of 
Karl Marx and the “Great Star of International Friend- 
ship.” also freely provided information on the business 
practices of West German electronics manufacturers 
who sold “highly sensitive goods” to the East in contra- 
vention of COCOM [Coordinating Commitice for Mul- 
ulateral Export Controls] regulations and thus in viola- 
tion of the law. This information was of such value to the 
BND that the agency took the precaution of treading 
softly in the Schalck case. 
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Under the circumstances, the Berlin prosecutor's office 
charged with investigating Schalck’s financial manipula- 
tions 18 in Over its head. 


The Berlin investigators are trying to find out where all 
the hard currency funds might be which SED financier 
Schalck amassed in 1,000 accounts at home and abroad 
over the year. For the moment, this job of rmghting the 
wrongs committed by the SED 1s being done by a single 
prosecutor and a support staff of six members of the 
Berlin Criminal Police special commission on “govern- 
ment criminality.” Meanwhile, two prosecutors are 
dealing with Schalck and KoKo. 


In Berlin alone they must go over a mountain of 1,100 
files containing KoKo documents. Another 2.000 files 
containing important documents have meanwhile been 
scattered throughout numerous archives of West 
German authorities in the old Laender. “With so little 
manpower it will be impossible to get through this 
material in the space of a few months,” one Justice 
Ministry official said. 


The Berlin team says that there rs rather scant interest in 
Bonn and the old laender in working through the docu- 
ments Koko left behind. “Even today there 1s hardly 
anyone in Bonn who really knows anything about 
Koko.” says one insider, “and no one really wants to 
know.” 


Jutta Burghart, the spokeswoman for the Berlin legal 
team, says that no charges are likely to be brought against 
Schalck this year. “It rs even questionable whether he 
will be charged at all.” Burghart somberly told FRANK- 
FURTER ALLGEMEINE. 


For that matter, the material already collected by Bern- 
hard Brocher, 36, the Berlin Schalck prosecutor, 1s by no 
means inconsequential. “On the basis of our investiga- 
tions thus far.” a confidential report by the judiciary 
says, “the whereabouts of several hundred million DM 
are unclear and/or can no longer be ascertained. Clarifi- 
cation of the whereabouts of more than DM22 billion in 
Koko funds overall 1s called for.” There ts a strong 
suspicion that most of the money 1s gone. 


The funds Brocher 1s looking for include the following: 


¢ DM1.425 bilhon deposited in foreign accouns in 
Luxembourg, Liechtenstein, Great Britain, France 
and Swiizerland: 

¢ I9M2.521 billion in Deutsche Handelsbank (DHB). 
East Berlin special accounts of the Stasi ministry 
(account number $28) and of Erich Honecker. 
chairman of the council of state. (account number 
628) 

e 22.92 billion East marks in Koko accounts with the 
Deutsche Aussenhandelsbank. “If these accounts 
were converted, they 
IDM 11.46 billion.” the pudicial authorities argue 


must show a balance of 
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Wherever it may be, the money belongs to the govern- 
ment which urgently needs funds of this magnitude to 
pay for reconstruction in the East. 


The government's own Trust Agency 1s responsible for 
the entire assets of the KoKo empire. KoKo included 67 
Schalck firms in East Germany and another 108 in 
Western Europe 


In 1988. the last year for which Honecker himself signed 
off on the KoKo balance sheet, its 20 dummy companies 
in West Germany alone earned more than DM3 billion 
in commercial Operations, printing and transportation. 
In 1989, Schalck looked forward to earnings of almost 
DM4 billion, confident that “the stable trend indicative 
of the past several years” would continue, as he said in a 
letter to Honecker. 


Following the collapse of the East German regime, these 
companies were turned over to the Berliner Handels- 
und Finanzicrungsgesellschafi mbH (BHFG) [Com- 
merce and Finance Inc.| which was still established in 
East Berlin under the aegis of the SED government as a 
successor to KoKo and which now 1s responsible to the 
Trust Agency. But the BHFG. headed by Jochen Steyer, 
the former deputy minister for foreign trade and a Stasi 
“special operations officer,” 1s less concerned today with 
the welfare of the FRG than with turning KoKo compa- 
nies Over to trusted private ownership. The experts 
discovered that a number of former Schalck enterprises 
in West Germany were quickly and quietly turned over 
new owners last year although the Trust Agency was 
never informed of the fact. 


In several instances the enterprises were bought at 
remarkably low cost by the former managers cf the 
import and export companies who had been put in place 
by Schalck himself during the Honecker era. That is how 
it worked in the case of Intema, an Essen firm. For seven 
years communist sypathizer Detlef von der Stueck 
served as manager of the Essen commercial firm at a 
mere average salary. According to an insider, Schalck felt 
called upon “constantly to sing the praises” of the firm. 
In 1988. sales totaled DM630 million and profits 
amounted to a very respectable DM 12.1 million. 


In April 1990, von der Stueck bought the firm managed 
by him at a cost “of tens of millions” from five partners 
who were also members of Schalck’s empire. Where he 
obtained the money 1s a question which now concerns 
silent Schalck watchers such as the Cologne Office for 
the Protection of the Constitution. 


A confidential report prepared by the intelligence com- 
munity spells out some suspicions regarding the sale of 
erstwhile Koko firms 


It must be assumed that activities such as making over of 
titles, sales, purchases, formation of new companies have 
been undertaken at the behest of the KoKo syndicate 
and/or its successor organizations, 0 states, and 
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thal they serve to “privatize” SED/PDS [Party of Dem- 
ocratic Socialism] properties, thus disguising and pro- 
tecting them against the grasp of the Trust Agency. 


Such assumptions become more credible once one gets to 
know Waltraud (“Traud!”) Lisowski. Lisowski. a long- 
tume SED member. 1s the general manager of Effect- 
Vermoegensverwaltungsgesellschaft mbH [Effect- 
Property Management Inc.|. a company expressly 
established for the purpose of selling off KoKo holdings 
on behalf of the Trust Agency. Until recently, Traudl 
Lisowski, who was born in 1935. decided on her own 
who would obtain the former KoKo subsidiaries and no 
control was exercised over the criteria she applied. 


Her appointment by the Trust Agency was like letting a 
vixen loose in a Chicken coop. For years Ms. Lisowski 
was one of the protagonists of Schalck’s billion mark 
game. As head of KoKo’'s “Western Companies” depart- 
ment she was one Schalck’s most trusted employees and 
as such responsible among other things for falsifying the 
balance sheets. 


The managers of the GDR-controlled Western compa- 
nies first had to present pencil copies of their receipts 
and expenditures before they were turned into regular 
documents and submitted to the West German internal 
revenue service. For example. if a company’s profits 
actually amounted to DM25 million on sales of DM300 
million, Traud! Lisowski would energetically request a 
recount. 


The company was instructed to bring total profits down 
“to seven or eight million” prior to submission to the tax 
office. The official explanation for manipulations of this 
sort was always the same, as if copied from a cheap 
propaganda primer. ic. “every mark lopped off makes 
sure that the FRG wall build fewer tanks.” 


This type of profit reduction was “no problem.” since a 
entire government apparatus supported the practice on 
the other side, a former East-West trader said. “Under 
those conditions one could do anything.” 


A tew weeks ago. government prosecutors Procher. 
Christoph Schaefgen and an official of the Economics 
Ministry in Bonn involved in the Schalck probe put an 
end to the activities of Effect manager Lisowski. They 
saw to it that a comptroller was assigned to oversee 
Effect’s future business transactions and to keep an cye 
on Lisowski. 


Another Schalck confidant, on the other hand, may 
continue operating undisturbed, 1c. Ottokar Hermann 
who runs a whole group of companies from his head- 
quarters in Lugano, Switzerland) KoKo had substantial 
interests in most of these. c.g. Intrac, SA 


Hermann, a man of many talents, worked not only in the 
arts business and the technology trade. According to 
sources at the Office for the Protection of the Constitu- 
tion. he also provided the Main Administration for 
Intelligence Collection (HVA), the espronage division of 
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the East Berlin Ministry for State Security. with passport 
printing equipment capable of turning out documents of 
a variety of countries. 


Hermann, whose nghtwing sentiments do not at all gibe 
with Schalck’s antifascist posturing. even got involved in 
the tourist industry, stting up a high-class vacation 
resort cum yacht basin in Fuerteventura with the help of 
his Holding Befisa as weil as nts Inver Canary subsidiary 
and a large amount of money from Koko. 


The 400-house complex on the bay of Caleta de Fuste 1s 
now up for sale. It 1s supposed to fetch DM200 million 
but Hermann refused to discuss the details with DER 
SPIEGEL because “that is what the Trust Agency 
advised me to do.” 


The Berlin KoKo investigators also feel that there ts a 
need to clear up what happened to the gold hoard 
Schalck amassed as a nest egg for the GDR’s rainy days. 
“To build up a reserve” for worst case scenarios such as 
a sudden famine, Schalck purchased gold in the fall of 
1988 and again in the spring of 1989—some of it in 
London and the remainder at an as yet undetermined 
location. 


Koko paid DM493.2 millon for the 19.97 tons of 
25-kilogram gold bars. When government auditors came 
upon the hoard in the cellar of KoKo headquarters on 
Wallstrasse in East Berlin ut was 1.23 tons heavier. Thus 
far. the Berlin prosecutors have been unable to deter- 
mine where the extra quantity “was purchased or how it 
was paid for.” 


When the customs investigators sent word to Gerhard 
Beil, the minister for foreign trade. on 3 December 1989, 
he immediately dispatched a special Interior Ministry 
unit to Wallstrasse. It took 25 men four hours to load the 
hoard onto five trucks. 


The gold was taken to the state bank in a heavily guarded 
convoy and stored in the bank's underground vault. 
Following an inventory on 6 December. the value of the 
gold was set at DM482 million. A vault custodian who 
had worked at the bank for 20 years said he had never 
seen as much gold there all at one time. “The most I can 
remember is 1.2 tons.” he added. 


A few days prior to the currency union the de Maiziere 
government sold the gold to the state bank for 463 
million—a deal which made no sense from the stand- 
point of economics and which still 1s a mystery to the 
legal establishment in that the state bank paid for the 
gold in cast marks which was still customary at the time. 


Not only was the sale price about 20 million below the 
hard currency amount which could have been obtained 
on the world market. In view of the fact that all accounts 
were converted at a 1:2 rateo the money carned in the 
transaction was also automatically reduced by one-half. 


But the gold the state bank had obtained under such 
favorable conditions was partially privatized along with 
the official GDR monetary institution itself immediately 
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thereafter at the ume of the currency conversion on | 
July 1990. The hoard 1s now divided among the new 
sharcholders, 1.¢. various commercial banks and the 
Gserman government. 


While the gold deal appears quite openly in the state 
bank's books, mystery still surrounds a second hoard 
amassed by tc criminal Schalck organization. In storage 
compartment (17 which ts also located in the cellar of 
Schalck’s Wallsirasse headquarters KoKo 1s said to have 
secreted a cache of jewelry and gems worth DMS500 
million. 


East Geman legal experts believe that some of the 
yewelry belonged to individuals who had moved out of 
the GDR whose private property such as homes, gems, 
and antiques was seized by the authorities prior to 
granting them cait permits. As a rule, these transactions 
were handled by Arts and Antiques Inc., a firm con- 
trolled by KoKo Main Administration IL. 


Schalck says he has no knowledge of the precious stones 
cache. He even told ADN recently that he considers 1 
“unlikely” that it ever exssted, adding in the same breath 
that his deputy Manfred Seidel might have amassed 11. 


Schalck says that these were perhaps “gifts made to the 
State which were stored” in Erich Honecker's or Guenter 
Mittag’s safes. Seidel heatedly denies his former boss's 
allegations by saying, “There 1s no truth whatever to any 
of this.” 


It 1s true, however, that Schalck’s KoKo, ever anxrous to 
lay its hands on hard currency. sold large quantities of 
valuables stolen by MfS Department M specialists who 
routinely went through packages sent to the GDR from 
the West. Stasi was guilty of embezziement. If Schalck 
was aware of this practice, he would have to stand tral 
for having received stolen goods. 


Part of the stolen goods was recovered. Prosecutors are 
holding “valuables” worth DM10 million in storage for 
satckeeping 


The hottest trail thus far to Schalck’s billions leads to the 
Deutsche Handelsbank (DHB) [German Bank of Com- 
merce] mn east Berlin. DHB was the hub of Schalck’s 
financial empire, all of KoKo’s transactions were con- 
ducted via that bank, including stock market specula- 
trons in Swatzerland, legal East-West trade or illegal 
transactions such as arms purchases and high-tech con- 
traband destined for the NVA or the MfS. 


Hardly anyone in the GDR was aware of the existence of 
the inconspicuous and supposedly privately-owned DHB 
5! percent of whose shares were nominally held by the 
state bank of the GDR and 49 percent by a conglomerate 
made up of state-owned enterprises and foreign trade 
companies. It operated in the shadow of Deutsche Aus- 
senhandelsbank (DABA) [German Bank for Forcign 
jrade}] which handled transactions conducted by the 
GDR’'s normal government traders 
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Not only top SED party bosses but also West German 
business partners had numbered accounts at Schalck’s 
DHB. The investigators discovered a number of “old 
acquaintances” in the DHB files. tc. businessmen from 
West Berlin and West Germany who had run afoul of tax 
investigators and the West German Icgal system in the 
course of their business dealings with the East. 


Like KoKo as a whole, the DHB was organized like a 
clandestine operation. The different departments oper- 
ated independently. Not even the bank auditors had 
access to their business records. Fedor Ziesche, the DHB 
gencral manager, assured the West German legal author- 
ities that he had only scant information concerning 
Koko operations. 


Only one man really knew what went on and that was 
Stasi man Alcaander Schalck-Golodkowsk:. The inside 
information he took with him to the West 1s worth 
millions. 


For months, members of the old SED leadership have 
been trying to get at their former financial administrator 
on the Tegernsec. Insiders say that he 1s the only person 
who has access to the SED old guard's secret foreign 
bank accounts. 


Through all the SED years, staunch allegiance to socialist 
principles and capitalist hunger for profits comple- 
mented cach other at DHB. Taking advantage of the 
early word they had received of Soviet leader Leonid 
Brezhnev's death on 10 November 1982 in Moscow, the 
DHB bank executives bought dollars by telex on the 
international market prior to the expected rise in the 
exchange rate. 


The SED speculators lost their stride briefly when they 
were ordered to the nearby Sovict Embassy on Unter den 
Linden to offer their condolences. Director Ziesche told 
them to hurry; the DHB officials attracted attention by 
offering their condolences at breakneck speed. But by the 
close of business they had made a $1 million profit. 


The DHB 1s one of the prime bequests of the Schalck 
empire—and its sale constitutes one of the most bizarre 
transactions since the unification of Germany. 


The Bank fuer Gemeinwirtschaft (BIG) [Bank for Social 
Economy] in Frankfurt now owns the major share of the 
erstwhile SED treasure trove. More than 50 percent of 
the BIG, which once belonged to the labor unions, was 
taken over in 1986 by the Aachen and Munich invest- 
ment firm of financier Helmut Gies, 62. Contrary to 
earlier predictions, the BIG purchase has not been a 
profitable venture for Gies. The bank 1s to be restruc- 
tured by 1993, a process which calls for closing a large 
number of its branches and cutting positions. 


The fact that West German banks were silently trying to 
gct at the heart of the Schalck empire alerted the BND 
last fall which has apparently keeping a close watch on 
the KoKo institution. On 12 November of last year. 
Konrad Porzner, the new head of the BND, sent a 
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confidential memorandum (AZ-909-0168/90 VS-NJID) 
to the Bonn government “re: illegal transfer of funds by 
the Bank of Commerce.” 


Porzner’s agents had drscovered that “the Bank of Com- 
merce plans to sell nts Intrac, Forum, Transinter hold- 
ings” all of which are part of the KoKo estate “to a 
private bank on West Berlin..which would deprive the 
Trust Agency of assets.” 


The tact ss that the DHB did enter into negotiations with 
the Berliner Handels- und Frankfurter Bank (BHF-Bank) 
in Frankturt on the fall of 1990 concerning the sale of the 
entire banking \.stitution. The deal went sour at the very 
iast moment The BHF did not say why. Banking busi- 
ness insiders beheve that the Frankfurt bank became 
aware of the DHB hastory on the nick of time. 


instead—just three days after Porzners warning to 
Bonn—the Bank fuer Gemeinwirtschafit bought a 64- 
percent share in the DHB to everyone's surprise. The 
cost of the takeover came to DM270 million. 


The deal was arranged between the “Money and Credit” 
department of the Bonn Finance Ministry and the BIG 
directorate. The Trust Agency which holds the 
remaming % percent as administrator of DHB assets 
was blandly passed over. 


The DHB purchase was a profitable venture for BPG. 
According to a knowledgable member of the Modrow 
government, the bank's cash reserves amounted to 200 
millon marks at the time of the sale. Beyond that, the 
deal also took in various investments in KoKo compa- 
nics and in the internationsi trade center on 
f medrichstrasse in East Berlin 


The DHB holds a 29-percent share of the trade center 
which os presently valued at somewhere between 300 and 
S00 millon marks. In addition, the DHB holds a 29- 
percent share in Intrac Handelsgesclischaft: [Trading 
(o.|. a tormer Koko firm with capital stock amounting 
DMIOL millon and a $0-percent share in Forum, the 
Intershop management company which has been 
renamed Hanco-Handels- und Cooperations Vermoc- 
gcnsverwaltungsgesclischaft [Hanco Commercial and 
Cooperations Financial Management Co]. The latter 
firm had an opening balance of DM800 millon and 
protit reserves of DM S00 million. Via Intrac. DHB also 
holds part of the capital stock of the Transinter Co. 
which has been renamed Berliner und Handeisvertre- 
tungs-G¢mbH [Berlin and Trade Representative Inc} 


Persons familiar with the KoKo organizational structure 
estimate that the Bf'G made a total profit of some DM70 
millon to DMSO millon when it bought the DHB 


The really fascinating thing about the BfG deal are the 
tidy totals which have not yet shown up in any of profit 
calculatrons. re. the SED bank a major share of which 1s 
now owned by the BIG has quietly set aside almost DM! 
billion 
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On 20 July 1990. 20 days after the German-German 
monctary union went into effect. the yudiciary says, the 
DHB transferred a total of DM990 ro:7}on, vc. “a part of 
the DM assets arising from the currency union™ to is 
account No. 26404 wh the Ost-West Handelsbank 
{East-West Commercial Bank] on Frankfurt. This Soviet 
banking institutvon is one of four commercial banks 
operated by the Kremlin in the West. 


Based on what 1s known al the present time. the bilron or 
so consists in large part of monies deposited by Schalck’s 
firms with their in-house bank. The milisons are prob- 
ably profits from a scheme concocted when the West 
mark was introduced in East Germany. 


Judicial authorities belies that Berliner Import- und 
Export GmbH (BIEG). a KoKo company. made a profit 
of about DM220 millon at the time the German- 
German monctary union was instituted on | July 1990. 
In 1989. the Robotro clectronics concern asked Schalck 
to buy DM100 million worth of urgently needed spare 
parts in the West. Schalck told his own BIEG company 
to purchase the desired items 


The BIEG services were the start of the muraculous profit 
sequence. BIEG asked Robotron for a credu of 440 
millon East marks in exchange for the \\ stern mate- 
riais purchased at a cost of DM100 million. For decades, 
this internal GDR accounting system or “industrial 
agreement, as it was called which allowed Schalck to 
collect 4.4 East marks for one West mark on purchases of 
hard currency items made good sense. The rateo more or 
less corresponded to Koko’s expenses in carning hard 
currency amounts of this magnitude. 


But now the accounting “stem was turned into gold. 
When the 2:1 currency conversion took place BIEG 
received DM220 millon for the 440 millon which 
initrally represented the mere book value of the items. 
The company thus made a profit of DM120 millon 
above and beyond the 100 millon it orginally spent on 
the Robotron items 


it appears that financial miracles of this sort took place 
at DHB more than once 


The prosecutors say that DMS00 million owned by 
BHEG and deposited in DHB account No. 1188 also 
were part of the 950 million deposited with East-West 
Commercial Bank in Frankfurt 


These DMS00 millon were transferred by the East 
German ministries for finance and foreign trade during 
the final months prior to monetary umon. “According to 
available evidence.” the finance ministry withdrew more 
than one billion East marks from its account No. 6836- 
26-4832 with the GDR state bank and transferred it to 
the account of the Koko successor organization with 
DHB between 11 April and 27 June. The next-to-last 


transfer on 1S June was the largest. 1c. 809 milhon East 
marks 














18 GERMANY 


The money for the East-West transfers seems to have 
been collected according to the same formula used in the 
BIEG case. The KoKo companies were required to make 
regular payments to the finance ministry based on the 
profits they had made. In exchange. they received the 
socalled market value in East marks “multuphed on the 
basis of a 4.4:1 ratio” 


The law enforcement agencies assume that those 809 
million East marks at least which were transferred to the 
DHB account shortly before the end represented 4.4 
tumes 183.9 millon marks designated in the East as 
“foreign currency marks” which Koko had previously 
made over to the Finance Ministry. When monctary 
umion took place on | July. these 809 million turned into 
DM404.5 millron—a fantastic unification profit at the 
expense of West German taxpayers 


A study prepared for Jutta Limbach. the Berlin senator 
for justice, reaches the following terse conclusion: 


Taking the original payment of 183.900,000 currency 
marks into account, this has resulted on an (unjustifiable) 
conversion amount of DM 220,600,000 credited to 
BHFG/the companies belonging to the conglomerate 


Limbach’s office says that the East German ministry was 
not allowed to make offset payments to Koko’'s Berlin 
holding company such a short time prior to the currency 
conversion date. Unless ut should turn out that the 
profits were remitted to the Trust Agency after all. the 
legal authorities say that the “reponsible officials of the 
GDR finance ministry” will be investigated for “breach 
of trust.” 


They also say that the finance ministry and the Koko 
company probably “worked hand in glove” in view of 
the fact that close ties exrsted between the Koko system 
and the finance ministry all along “according to the 
available evidence.” 


It is unclear whether BIG officials who took over the 
DHB are aware of the secret assets deposited with the 
East-West Commercial Bank. Alt any rate two additional 
details connected with the BIG purchase of the DHB are 
worth noting 


A law enforcement memorandum flatly states that the 
establishment of the East-West Commercial Bank in 
1972 “was imitiated at that time by the BIG which 
acquired a 64-percent interest in the DHB in November 
1990." 


The cooperation went much further than that. The BIG 
even assisied the Russians on the management side by 
having the head of its East Trade Department join the 
Russian bank's board of directors 


A second conspicuous detail: Former Koko chicf Ales- 
ander Schalck-Crolodkowsk: and Dr. Dicther Hoffmann. 
who served as the BFG board spokesman from 1977 to 
1982. have been business partners and close personal 
friends for many years 
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A good deal speaks for the fact that Stasi-Schalck’s fine 
hand can be detected in all transactions affecting hrs 
former Koko. To this day. Schalck 1s the only person 
able to juggle the old Stasi-KoKo millions and billions 
cflortiessly. He alone knows about the hidden connec- 
tions and comple, concealments of the empire which he 
himself designed and refined in order to protect hrs 
power base against the outside (and against competition 
from other SED and MfS institutions) 


And to thes day Schalck’s cronies are still at the controls 
in East Germany—including his confidant Traudl 
Lisowsk: and Dicter Uhlig who was responsible for 
gencral trade policy and arms sales at KoKo and now 
heads KoKo’s Berlin successor firm. 


The prosecutors also believe that Schalck still 1s a player 
“There ss some evidence.” one memorandum statics. 
“that an attempt 1s now being made under Schalck’s 
direction or perhaps under that of senior members of his 
former staff to use originally embezzied funds for 
Starting new businesses in the FRG.” 


The Social Democrats in parliament are now pressing for 
an imvestigation on exactly this point in which the 
government coalition has demonstrated a conspicuous 
lack of imterest. Although BND President Konrad 
Porzner (SPD [Social Democratic Party of Germany}) 
recently told members of his party in Bonn that Schalck 
was “sucked dry” during the “intensive interrogations” 
in the spring of 1990, Hans-Jochen Vogel, the SPD party 
and parliamentary caucus chairman, worries that “a man 
who built the Koko system ts likely to draw on what he 
knows to continuc to operate.” 


At the natronal level, the SPD will be deciding within the 
next few days whether to move for the formation of a 
parhamentary investigating committee—the first such 
committee during this legislative period. Peter Struck, 
the SPD whip in the Bundestag. says: “Most of all 
because of the financial plight of the old GDR it ts the 
prime duty of the members of parliament to discover the 
whereabouts of the missing billions.” And on top of that 
it 1s good politics. 


Members of the Bavarian SPD led by Christa Harrer, a 
deputy to the landtag from Bad Toelzer, are calling tor 
fast action. They would like to set up a parliamentary 
investigating Committee in the CSU -ruled Land. “Maybe 
we the people im Bavaria will be able to do what the GDR 
population did.” Harrer says. “ic. put a stop to the 
questionable activities of regime supporters of thes sort.” 


Maybe so and maybe not. CSU spokesman Peter Haus- 
mann says: “We don't consider Schalck all that impor- 
tant.” And when Harrer raised questions in the landtag 
in mid-April “concerning financial support for Mr. Alex- 
ander Schalck-Golodkowski” and asked the land govern- 
ment for some answers. Wilhelm Vorndran, the presi- 
dent of the landtag. had a quick and cool response for 
her 
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“The Free State of Bavaria has no jurisdiction over the 
behavior of private cuuzens.” he sand. “In vecw of the 
uncertain nature of the persons concerned this lack of 
yurisdictoon cannot be remedied by rarsing the question 
of the state government's responsibilities. ~ 


For that matter. the Bavarians might discover some 
interesting connections that originate at former Koko 
headquarters on Wallstrasse mm East Berlin and Iead to 
Buchloe in Upper Bavaria whoch 1s the home of the A 
Moksel meat company whose sales last year amounted to 
DM3.4 billion 


Moksel’s name shows up again and again in the evidence 
collected by the prosecutors. Moksel’s firm had account 
No. 651 (password: Silvia) at the DHB with a balance of 
several million marks at the tome the GDR collapsed. In 
June 1988, Schalck had five millon transferred to a 
Schweizersscher Bankverem [Union Bank of Switzer- 
land] account codenamed “Calvados” in Zurich. “This 
transaction was effected on the basis of a written request 
by the Moksel company’s board of directors.” a Koko 
financial aud:tor has stated 


Schalck’s Main Administration | also deposited a sumilar 
amount (5.5 millon) in the Allmeat account (a Moksel 
subsidiary) in Switzerland. “Both the whereabouts and 
the connections are partially unclear.” prosecutor Bro- 
cher sand. This also applies to three cash withdrawals 
totaling 1.16 millon marks “on behalf of Krumke AS.” 
Moksel holds 66.67 percent of the shares of Krumke. a 
Berlin meat packer 


The Berlin investigators beheve that Moksel’s partner 
Schalck would be in a position to solve this mystery: but 
he prefers to play the part of the blameless retiree on the 
Tegernsee. He calls the Berlin prosecutors from time to 
ume, good-naturedly asking whether there are any open 
questions they would like him to address. He says he 
would be happy to respond. since he 1s very much 
interested in having the investigation come to an end at 
long last. 


He 1s even willing to disclose his present financial 
situation: he submitted a letter from the Maerz family of 
Rosenheim stating that they lent DM 420,000 at four 
percent interest to their former business acquaintance 
Alexander 


The Maerz family which owns the Marox meat plant has 
known Schalick since 1983 when Bonn granted a multi- 
million mark loan to the GDR. The Maerz brothers were 
close frends of Franz Josef Strauss. Josef Macrz. who 
died in 1988. maintained close ties with SED magnate 
Schalck at Strauss request 


Schalck immediately deposited the Macrz loan in his 
wife's name with Bayerische Hypotheken- und Wechsel- 
bank [Bavarian Mortgage and Exchange Bank] at cight 
percent interest. Schalck has known the bank for a long 
time as well. The bank handled the detatls of the huge 
GDR loan jointly arranged by Schaick and Strauss in 
1983 
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Schaick cannot make ends mect on the strength of the 
loan usclf, The rent on the Rottach-Egern villa he 
obtained through a real estate agent comes to DM4,000 
a month. He supplements hrs mcome. Schaick says 
vaguely. by charging for hrs services as a consultant. 


Insiders put forward a more realsstec theory. Schalck’s 
frvends. thes say. are lending the former KoKo chief his 
own moncy. “If I had SO muilhon sitting im a Swiss 
account, | would not have any trouble finding people 
who would lend me moncy.~ one justice ministry official 
mused. “Schaick docsn't move. He makes no mistakes. 
He only has to wart for the statute of lymutations to run 
out” 


Alexander Schaick-rolodkowski, the staunch commu- 
nist and atherst, makes use of his free time on the 
Tegernsee by frequently going to church. The comrade 
has found religion and has recently taken to the Chris- 
tian salutation “May God protect you™ im greeting his 
acquaintances in the cast 


As tume goes on, he himself will be im urgent need of 
protection from on high. 


|Box, pp 52-53) 


Farning Maximum Profits: How Schaick-Golodkowski 
and his Kunst und Antiquitacten GmbH [Art and 
Antiques Inc] Plundered the G 


A plain plaque marked the place of business and the 
location im the small Brandenburg village of Muchien- 
beck did not seem at all umpressive at first glance. The 
Kunst und Antiquitacten company [KuA] had all the 
carmarks of modesty and discrectness 


The whitewashed warchouses, however, contained a 
special kind of commercial enterprise. In the country- 
side, two kilometers beyond the Berlin city limits, the 
Honecker state, forever short on cash, organized the hard 
currency sellout of its cultural assets 


In 1989 alone. the year the GDR collapsed. the sale of 
paintings. yewelry, baroque angels and busts, furniture 
and military memoratha added DM37 millon to the 
Koko coffers. East German art histonan Guenter 
Blutke, 56, says that Schalck practiced criminal, “coun- 
trywide plunder for the purpose of obtaining hard cur- 
rency” with KuA’s help and the support of Stasi, cultural 
functionaries and the SED-controlied tax authorities 
which relentiessly forced private collectors to give up the 
art works they owned 


The ransacking operation began in 1973 on orders of 
then head of state Wilh Stoph. To help improve the 
country’s financial situation, Stoph issued an order to 
“select out” art works “worth $5 mulhon currency 
marks” from the state muscums fund. This operation led 
to the establishment of Kunst und Antiquitacten GmbH 
under the acgrs of Alexander Schalck-Goolodkowski who 
had been named head of KoKo on 1967. Horst Schuster, 
a son-in-law of cconomic boss Guenter Mittag. and 
Dicter Ubhg. a business carcerist, were designated as 
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partners of the enterprise. At present. U hl 0s onc of the 
derectors of BHFG. a Koko seccessor organization 


Iwo competitors, uc. Saathcher Kunsthande! [State Art 
Trade] and Bucheaport [Book Export] along with a 
subsequentis established private company were climi- 
nated on ordcts of Horst Soclic. the then minister for 
toregn trade. As of | January 1974. the Schalck firm 
enjoved the sole mght to “export and import antigqucs 
objects of fone and apphed art. folk art and used articles 
of a cultural nature.” The firm made a handsonse profit 
of DMI! milhon during is first year of operation 


In hes comstant quest for new sources of hard currency 
tor hes chronmecally msolvent government. Schalck's 
warchouse operation soon resorted to offering goods at 
bargain proces. It turned mto a lucrative hard currency 
business as flea markets began to proliferate. Worn-out 
old scebowes bought at estate sales on the GDR for 0 
Last marks fetched up to DM 400 in the West 


The KuA managers even sold old cobblestones and 
decommissioned clevated tram carnages to Western 
buyers. An clectric engine (type A 2) went for DM20.000 
and a passenger carnage for about DM5.000. Promoting 
their wares among the class enemy, GDR salesmen 
cynically stated that such railway cars were “extremely 
well surted to serve as we cream parlors al swimming 
pools on West German communities as a means of 
demonstrating their solidarity with the GDR.” 


Following common GDR practice. the goods were 
divided umto three categories. The first category included 
works of art of high artsstic merit which were to be 
retained by the official collections and the second those 
which should not be given up by the museums fund 
Thord category items were the only ones designated as 
“unworthy of being shown in muscums” which could be 
turned over to the KuA dealers “in heu of payment.” 


But wherever Schalck had his gold finger mm the pre 
regulations and laws meant very litth. When the 
Dresden Mate Museum of Art urgently requested per- 
mission to buy back tnich Heckel’s painting “Macnner 
am Meer” [Men at the Seashore] which was removed 
from the gallery in 1937 as an example of “decadent art.” 
East Berlin's Ministry of Culture turned the request 
down. citeng lack of hard currency funds 


Instead. Schalck proposed a deal to the Dresden gallery. 
1c. the museum should turn over ttems “unworthy of 
bering shown’ which would then be sold in the West to 
provide the money for the Heckel purchase. The 
Dresden museum sent him 372 paintings some of which 
were on the list of prohibited items according to the 
capers 


The deal did not come off because the Hecke! painting 
was no longer on the market, but the Dresden paintings 
had long since been sold off by Schalck’s art dealers 
Ku A tersely informed the muscum that i was welcome 
to a share of the profits, 1c. exactly 68.495 marks 
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To maxumuize profits, Schaick also bent the rules and 
regulations by turning to hes Stas: colleagues for help 
The MES Central Working Group VII/13. known msde 
the menestry as the “art wvestegators.” combed ever; 
nook and cranny of the GDR for art works which could 
be turned into hard curcracy 


There 1s no information on the methods applied by the 
group. No evadence of the exrstence of Stas: Department 
Vil 13 has been found. Blutke fears that “writicn cvi- 
dence of probable burglanes™ or “blackmail of art col- 
lectors”™ 1s no longer likely to be discovered mm the piles of 
documents—w hich have no doubt all been shredded 


But there are witnesses. On 31 March 1982. for example. 
tax mvestigators and KuA apprarnsecrs invaded the 
Dresden home of Helmut Merssner. a private art dealer. 
who was 79 years old at the teme. The operation had 
been well prepared mm advance. The creminal police had 
asked Merssner to appear at their office at 08 30, “to clear 
something up” although no official charges had been 
hadged At O800, the state randing party appeared at hes 
front door brandrshing an order to search the premises 


Mrs. Merssner did not want to let anyone on because “my 
hushand 1s not at home.” One of the men said “we know 
that. he 1s at our place.” 


(Ostensibly for tax purposes, the randing party spent 
hours preparing an inventory of Merssner’s property 
which he had “lovingly and devotedly” collected over a 
period of 55 years. Le. paintengs, graphic art, farcnces. 
furniture. comms, and valuable Merssen ware 


The collection included Mersner’s prize possession, a 
pear-shaped pitcher made mm 1722/23 ascribed to the 
porcelan artest Johann Christoph Horn. According to 
experts on the field. there are four or at most five such 
piichers mn cxrstence throughout the world 


The apprarsal of Merssner’s property took months and 
throughout thes tome the tax bite mncreased constantly — 
from 2 milhon marks at the outset to exactly 6,552,598 
marks at the end. Since the old man was obviously 
unable to come up with the money, he was forced to turn 
over his property “in heu of payment.” 


The standard work, Blue Painting of Meissen Ware 
Through Three Centuries provides a lengthy description 
of the pricher on question and then states tersely that 
was “purchased by Kunst und Antiquitacten GmbH. 
Berlin on 1985. previously owned by art dealer Meissner, 
Dresden ~ 


The KuA managers not only dealt m art and sccond- 
hand articles. MfS documents reveal that the MfS also 
used the Muchlenbeck site to ship weapons and ammu- 
nition destined for the Near East “covered up mn Mer- 
codes tanker trucks.” In December 1984, KuA General 
Manager Joachim Farken recerved 20 millon marks “in 
trust” from Schalck’s deputy, Manfred Sendel, and was 
asked to use the moncy to “turn maximum profits...on 
Switzerland by means of stock market deals in precious 
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metals.” lt worked. In 1986 alonc. the speculateon pad 
off to the tune of almost 3.3 millon marks 


Fo’lowing the collapse of the GDR. Schaick’s wife Segrid 
remained loyal to her chosen protession. She 1s presently 
employed by an antique sty p on the Tegernsee 


‘Text’ of SPD Bundeswehr Deployment Proposals 
YIGEOIOBA Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 29 May 91 p 37 


[“Teat™ of excerpts of Social Democratic Party of Crer- 
many. SPD. Bundeswehr deployment proposals: “We 
Are Not Writung Any Blank Checks: SPD Party Con- 
gress Must Decide on Two Proposals for New Mrssson 
for Bundeswehr” —first paragraph is FRANKFURTER 
RUNDSCHAL introduction) 


[Text] The SPD party congress in Bremen 1s of two 
minds regarding the “Blue Helmets.” On 27 May. the 
party presidium revised Point § of ts own “To Live mm 
Peace” resolution, which deals with the use of 
Bundeswehr personnel within the framework of the 
United Nations. An alternative resolution entitled “New 
Situation in World Politics” proposed by Southern 
Bavaria will be voted on. It 1s an initiative bearng the 
signature of $3 delegates which was introduced on 28 
May. The most important passages of the two resolutions 
appear below. 


To Live in Peace 


1. As a consequence of the detente policy mnitiated by 
Willy Brandt Germany has achieved national wnity at a 
surprisingly rapid pace. The Four Powers have relin- 
quished the stipulatory nghts they assumed as a result of 
the war and the defeat of Germany. Special treaty rights 
transferred to the three Western powers must still be 
lifted in negotsations. The same rights and dutees which 
apply to all other members of the alliance must also 
apply to Germany in the Western alliance 


2. The dismantling of the East-West conflict and the end 
of the division of Germany confronts the FRG with new 
tasks on the area of peace policy. Within the framework 
of both the EC and the United Nations we wish to take 
part in creating international stability and to contribute 
to making it possible for conflicts between the individual 
nations to be resolved by a politically and financially 
strengthened United Nations. Both nationally and 
within the framework of the United Nations we wish to 
support imvestments in the civihan infrastructure of 
crisis arcas so that wars can more effectively be pre- 
vented by means of prophylactic measurcs armed at 


preserving the peace. 


3. There will be no peace as long as numerous peoples 
suffer from violence, exploitation, and the suppressson 
of human nights and are unable to exercise the mght of 
self-determination. Overcoming the North-South con- 
flict 1s becoming increasingly urgent from the pornt of 
view of Our Own security interests as much as anythong 
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To reduce confiacts, the SPD [Social Democratic Party of 
(sermany] wishes to rely on coonom« cooperation, on 
help to faciintate self-help. and on changes mm the miter- 
national system of fiscal, monctary, and commercial 
poles. Germany should make use of all of 1s power 
wherever the causes of comflacts are attacked: mn the fight 
against hunger, misery, and environmenal destruction. 
particularly om the Southern Hemisphere. Germany 
should take the lead in the development and delivery of 
life-sustaining technologies. c.g ships to combat oil 
spills, rather than think above all about supplying m:l- 
lary equipment whenever micrnational crises arise. 


4. The dismantling of East-West confrontation also pro- 
vides an opportunity for the United Nations finally to 
play its full role as a world peace organization. It 1s part 
of the peace policy mission of united Germany to 
contribute to such a politecal and financial strengthening 
of the Unned Nations. A German contribution along 
these lines should be followed by a deletion of the 
“enemy nation” clause mm Article 107 om the UN Char- 
ter... 


5. We propose the formation of national peace corps for 
UN mussons: 


—to fight environmental pollution. 
—to provide humanitarian ard. 
—and in cases of disaster. 


As on the past, 1 1s our goal that the United Nations take 
advantage of the opportunity presented by the end of the 
East-West conflict to become a worldwide collective 
socurily System 


In the future, Germany wall still need armed forces for 
defense. Future German armed forces must be dimen- 
ssoned m such # manner im terms of size. doctrine, 
siructure, and equipment that they are capable of 
defending the country and of fulfilling alliance oblga- 
tions. They must be reduced im such a way that they do 
not pose a threat while still serving to prevent war. 


An extension of the NATO and WEU [Western Euro- 
pean U non] mission armed at possible deployment of 
their troops outside the NATO treaty areca and a change 
in the Basic Law aimed at enabling the Bundeswehr to 
take part [im such actions] are mcompatible with our 
peace and security policy. The FRG must be im a 
position, however, to take part in UN measures to 
maintain the peace (Blue Helmet missions) 


Measures to maimtain the peace are 


a)Peacekeeping units which guaranice a truce by their 
presence 


b)Military observer teams, frequently only consisting of 
officers to oversee peace agreements 


CHUN peace missions composed of military and civihan 
members led by civehans 








te 
te 


In accordance with applicable UN statutes. measures to 
marmntam the peace may be exccuted ender the followmng 
conditions 


—Seccurts Council resolutvon (usually valid for 6 


rronmnt hrs} 
—Agreement by the states involved om the conflict 
—No use of armed force except mm self-defense. 


—Voluntary disposition of personne! ond muliory wnrts 
by UN member nations on the basis of an agreement 
with the UN, 


—Dhrection by the UN Secretary General under the 
supers ison of the Security Council 


As part of the debate on the onward development of the 
Bas Law the SPD lends ts support to createng the 
conditions for partscipation of carcer servecemen and 
volunteers of the Bundeswehr mn such UN measures to 
maintain the peace. A binding commitment must be 
made to provide for a strict distinctvon between Bluc 
Helmet misssons and military combat mrsssons. The use 
of Geerman troops in UN Blue Helmet actrons must be 
approved by the German Bundestag mm cach individual 
mstiance {...) 


New Situation in World Politics 


|. Followeng the end of the Cold War and the dissolution 
of the Warsaw Pact. reunited Germany has no need for a 
70 O00-man army 


We therefore advocate that the strength of our armed 
forces be substantially reduced and that the monies 
saved thereby be spent on social reform projects. the 
equalization of living conditions mm the mew laender, and 
dev clopment ard 


2. The present Europe consisting of natronal statics must 
transform itself into the United States of Europe. Peace. 
social security. and the protection of the natural enve- 
ronment can only be guaraniced on a Europe-wide level 
We advocate an all-European concept whech musi evolve 
from the European Community. Our goal rs a Europe of 


regoonms im which differing paces in the development of 


currencies, coonomns, common foreign poly, and 
common security policy are conc orvable 


4 Our goal for the European region os an effective 
mechanism for the resolution of conflicts which should 
pretvrably be a part of the Conference for Security and 


( cooperation in Europe (CSCE). We are not om favor of 


assigning priority to West European mmtegrateon and are 
thus against the sole ornentation toward the West Euro- 
pean Limon (WEL) 


Conflict resolution should contribute to the nonviolent 
settlement of nationality and minority conflicts 


The partecypation of the Bundeswehr in a CSCE peace- 
keeping force patterned after the peacekeeping activities 
as developed im practice by the United Natrons (“Bluc 
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Helmets”) 1s concervablc om the future. Every such oper- 
atlbon requires prot approval by a two-thirds majority of 
the Bundestag. Our maxem ms: Human mghts take prece- 
dence over national sovereignty 


4. The CSCE 199) follow-up conterence must make sure 
that the principles. tasks and mmststutoms of an all- 
European security system are discussed. The goal being 
that the subsequent CSCE conference m 1994 wll m- 
tuate the first steps beading to the establishment of a 
European security system. Until then no new tasks must 
be assigned to the alliance. no new members must be 
allowed to jorn 1. nor must the NATO arca of operatrons 


be capanded 


Furthermore, the WEL) must not be allowed to take on 
ans additional responsibilities. nor should the European 
Community (EC) take on amy melttary-polrtecal mrssion 
whatever, We reyect amy such German Covernment 
plans as part of the common foreign and security policy 
of the Political Umon 


4 European security order whech provides room for all 
44 natrons can only be established under the acgrs of 
CSCE. Among other thongs. thes includes the establiish- 
ment of a center for conflict resolution and the control of 
arm: proyects and armament and the institutronahzation 
of politecal and ccomomec Cooperation 


§. We reyect European mmtegration restricted to the muil- 
itary realm: the bases must be political and democratic 
umification. A European security system must be based 
on a strategy of structural nonaggressive capabulity and 
thus calls for renwnciatron of weapons of mass destruc- 
tion. (Such renunciation on and of rtself can contribute to 
giving the nonproliferatron treaty a chance to work om the 
«-<alled threshold countries.) 


The disarmament process—including socalled conven- 
tional weapons—must continue The prompt conversion 
of the arms mdusiry to crvehan production ms m tac 
interest of soceety as a whole, mcluding the mdustry 
itself. It +s ondispensable that the government lay out a 
program for arms conversion 


In thes Connection we reyect control of neclear weapons 
m any form by the Federal Republic of Germany. We 
reyect the production, storage. and transportation of 
nuclear, chemical, and tnologrcal weapons on the terr- 
tory of the Federal Republic of Germany 


6. The SPD 1s an international party. At an carer date 
than others 1 was on favor of and lent support to the 
United Nations. Anyone who says yes to the United 
Nations as we do must change « If today’s world 
community wishes to resolve conflict, « must employ a 
new set of preventive mstrumentalities desgned to 
secure ahd maintain the peace. mncluding polrtecal and 
coonome sanctions. It must be a prorty goal of the 
Federal Republic of Germany two contribute to devel- 
oping these civilhan mmstrumentalities and makrag them 
work 
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7. The Unsted Nations must be transformed into an 
cflective and scif<onfident organ of the community of 
nations. The calls for total reform. As a collective 
security system, the UN must meet the following criterna 
among others 


a) No member or cxclasive carte! of members should be 
allowed to be stronger than all others 


b) The system must have a democratically legntemized 
esecutive 


Al present. the UN «s not such a system. Today. the 
' 'nvted States alone 1s probably stronger than all others 
Al the very least the powers haveng the mght of veto are 
The powers with the mght of veto on the Security Council 
are the real executive 


The first demand to be made m getting the United 
Nations to approwmate a collective security system 
more closely must therctore be 


—Domg away with the powers’ meht of veto. 


—Democratic clection of the members of the Security 
( owncsl (or rotatron) 


—Requiring the present powers haveng the nght of veto 
to relnqursh thew high-tech weapons which make 
them superror to all other UN members: 


—The United Nations must no longer permit third 
cowntrees of mndivedual nations to carry out 1s resolu- 
toms by force of arms 


c) In recognition of the significance of the United 
Nations and om realization of ts futslity whenever 
nations (partecularly those whech are m a positon to 
exercise thes might of veto of are permanent members of 
the “Security Council”) try to use thes body to mmpte- 
ment ther power mtcrests, the LU nnted Nations, and 
above all the power and role of the UN General 
Assembly. needs to be strengthened 


The supreme authority of the United Nations must lic 
with the Greneral Assembly —and not the representation 
of the most powerful natrons. Theres calls for the abolitson 
of the meht of veto of mdivedual legitimized nations 
(Coreat Bretamn, France. the U nvted States, the USSR. the 
People’s Republic of China) which, though based on 
history, 1s now historically superannuated and democrat- 
cally unjustifiable. (World population: India represents 
almost one tbulhon people. Great Brita only about 


millon Entere continents such as South America 
A\freca, AustrahaUccama do not have a single veto 
vote.) 


«) Another problem tacong the United Nations rs the 
financial dependence of the orgamization. The capability 
of the Larted Nations to exert politecal and above all 
w“aretal and social influence depends on the political 
mtcrests of mndivedual natrons. Thus there sa need fora 
tN budgetary system calling for assessments on the 
average per capita GNP of the member sates on a 
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progressive scale and imcluding cxucmptronms. In the 
absence of sanctson regulations, payments of LN contrn- 
bulvons are presently made on a quass-voluntary bas 
For thrs reason, sancton regulations have to be adopred 
These must not be the responwhiinty of UN and organs- 
vatsons, but of the UN finance orgamizateons 


¢) The General Assembly of the Unstied Nateons has the 
sole nght to establish and employ cxccutrve bodies to 
implement its resolutvons. An absolute majority 1s 
required to estabiesh such bodies, a relatrwe majority 
required to employ them 


8. Any new role of the Germans must not be defined m 
accordance with the principle that “we have come mito 
our own once agar.” The unification of the two German 
States 1s No reason to disregard the lessons of hrstory 


(ur princeples are as follows 


We reject any change m the Bas Law whech cxpands 
the missson of the Bundeswehr, both at thers stage and as 
long as the condrtrons of thes resolutvon have not been 
met 


In addition, the Bundestag caucus ms requcsied not to 
agree to any change of the Basx Law whech makes the 
deployment of CGrerman armed forces owtsede the alliance 
arca possible, because there 1 no way of making a 
binding drstenctron between Blue Helmet misssons and 
operations mm accordance with Chapter VII of the UN 
Charter 


% Ti precondition for peaceful conflt resolution 
SMrategs ms worldwide complance with human rnghts 
Violations must be punished m accordance with these 
same criteria. Sanctronms must not be she «ned for oppor- 
tunrstec reasons. As far as we are concerned, this means 
that human rights violations in Turkey for example must 
have the same comsequences as the treatment of the 
Palestimans om Isracl which has been cretecezed by the 
LU nited Natrons 


We will not rmsuc a blank check for the capansion of the 
mission of the Bundeswehr by means of a change im the 
Basic Law. We well not permit military partecepation im 
UN operations until the necessary reforms have been 
implemented mm the N. This would amount to taking 
the last step preor to the first one 


10. German soldvers will not take part om mulitary oper- 
ations “out of area.” We consuder the argument to be 
spurious that learneng from one’s own hestory 1 tanta- 
mount to laying clarm to a “special role ~ The Bavarian 
SPD firmly reyects the policy of the Grerman Crovern- 
ment whech arms at a change im our natronal practice 
which rules out “out of areca” operatrons. For many 
decades and centuries the German contribertron to world 
politics consisted on the exercise of military power. In the 
years to come that contribution ought to focus on active 
humanitanan ard 


11. We call for the macluwon of a ban on weapons cxports 
in Our COMstitutron. Crermans must no longer participate 
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in financing wars and in arming warring nations. We 
propose the establishment of a civilian peace corps 
which 1s equipped to perform missions of humanitarian 
aid. ecological! renewal, and disaster relief(...) 


Isolationist Position Paper to SPD Congress 
YIGEOIOYA Frankfurt/Main FRANKFURTER 
RU NDSCHAUL in German 29 May 91 p 37 


[Teat™ of position paper by Albrecht Mueller: **Deter- 
mined by Outsiders, Without Debate and Essentially 
Unnecessary: On the Discussion Within the SPD Con- 
cerning Bundeswehr Deployment for UN Missions] 


[Text] “We have become quite nicely normal,” writes 
SPD [Social Democratic Party of Germany] Member of 
the Bundestag Albrecht Mueller in a position paper for 
the current SPD Party congress in Bremen. In 11. he calls 
on his comrades to practice introspection with regard to 
the strong “pressure for accommodation” which the 
Bonn government and global political changes exercise 
on the Social Democrats: “Now we are supposed to 
become so normal that we deploy our soldyers world- 
wide, with or without UN command, with or without 
blue helmets.” Measured against global tasks beyond 
military blocs, “all the talk about rsolation and foreign 
policy mcompetence 1s sheer nonsense.” Nonetheless, 
Mueller considers the intraparty discussion of the SPD 
and related debates between socialist and social demo- 
cratic parties as “symptomatic” and links them to an 
emerging change in the party scene. We are printing 
Mucller’s paper verbatim 


This week at the party congress in Bremen, the SPD will 
decide its position on Bundeswehr participation in blue- 
helmet actions by the United Nations or other military 
deployments outside the NATO area. Discussion of this 
subject would not explain the fierceness of the debate. 
With the decision of the SPD and the ensuing decision of 
our country, of the Federal Go ernment and/or Bund- 
estag—something cise, something more important 1s also 
being decided: 


It will be decided, for instance, whether war 1s not seen 
only as the ultima ratio, but as a ready and quickly seized 
means of conflict in the world 


It will be decided whether the new world order 1s built on 
the unassailable leadership of the United States and 
recognition of its moral infallibility 


It will also be decided whether the autonomy of our 
country remains clearly limited 


And it will be decided whether the SPD itself determines 
its own policy and its programmatic ideas 


For months now, our country has been under the pres- 
sure of an impulsive world public and a few partners to 
finally become a normal country. This pressure is 
directed primarily against the SPD because the actually 
or allegedly necessary constitutional change depends on 
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the SPD. and the other two parties—CDU/CSU [Chris- 
tian Democratic Union/Christian Social Union] and 
FDP [Free Democratic Party}—have already made their 
bow. 


Chancellor Kohl sees the SPD internationally isolated if 
the party were against Bundeswehr missions outside the 
NATO framework, thus refusing the two-thirds majority 
in the Bundestag needed for a constitutional change. 
Hans-Jochen Vogel sees a dangerous isolation of the 
party. In many internal discussions in the SPD parlia- 
mentary caucus and other bodies of the party, those 
advocating Bundeswehr missions outside of the NATO 
area are left solely with the reference to looming isola- 
tion, after all other arguments have melted away. 
Directed at opponents of a constitutional change are 
phrases about “intellectual and political indolence,” 
“foreign policy retreat and a without-me meniality,” 
about foreign policy incompetence, and other hollow 
words which have the advantage of being so foamy that 
they can be used at will to seal off argumentation gaps. 


The pressure on the SPD for accommodation was rein- 
forced in the days before the party congress. It will be 
exciting to see whether the SPD withstands the massive 
altempt at outside control and outside determination. 


There 1s no doubt that every political party 1s subject to 
outside pressures and is occasionally forced into accom- 
modation. But what 1s being demanded here of the SPD 
assails the substance of its own self-conception. 


Furthermore, it 1s another link in a chain of accommo- 
dations of the SPD progam to the times, which in their 
sum pul into question the character of the SPD as a 
social reform party, as the party of peace and free 
thinking: 


—The SPD agreed without audible grumbling to perma- 
nent membership of a united Germany in NATO, 
without attaching even the shghtest lever which would 
make possible at some time or other the intent to 
dissolve the blocs, an intent decided in the Berlin 
program of principles only one year and nine months 
ago. and without attaching a lever which would create 
a possibility to at least lessen the burdens brought 
about by NATO membership, with the help of a 
change in the NATO troop status and the supplemen- 
tary agreement. We have yielded thereby to massive 
pressure, above all the wishes of the United States and 
other Western partners. Without debate. Without 
harking back to our own principles. Essentially unnec- 
essary 


\ commentary on Helmut Kohl's recent visit to the 
( noted States now states quite openly: “That Chancellor 
Kohl in the process of reunification managed what 
hardly an American thought possible, namely, that 
united Germany remains a member of NATO, which 1s 
credited to hom over there as one of his greatest achieve- 
ments for the Atlantic partnership.” That commentary 1s 
to be welcomed to the extent that now, finally, the 
impression 1s no longer being created that this silent 
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continuation of the alliance 1s a success for the FRG. 
although the East-West conflict no longer exists. How- 
ever that may be, the SPD has neglected to remain truce 
to ts own principles and to at least wage an informa- 
tronal debate on this occurrence. 


—The SPD. like German politicians and the public in 
general, for fear of negative commentaries by Western 
friends, has accepted without without a murmur that 
the Alhes’ military installations in the FRG. including 
German civilian employees, were fully integrated into 
the Gulf war, were used day and night, and to this day 
are sull used, beyond the NATO purpose. We have not 
made it an rssue that the Bundeswehr, Bundesbahn 
federal railway] and Bundespost [federal postal ser- 
vice] made available their services and installations. 


—We as a party in the cast and west also did not make 1 
an issue that NATO general secretary Woerner wants 
to turn the alliance in the East-West conflict into an 
alliance for the conflict between North and South and 
publicly vents hrs opinion. 


Accommodation to the alleged zengerst. to what alleg- 
edly 1s public opinion, 1s not limited to foreign policy 
and detense policy areas: 


In the currency umion, we agreed to a currency conver- 
sion ratio of 2:1, which gave an enormous advantage to 
those in the former GDR _ possessing large monctary 
wealth, which, in many cases, had been acquired by 
dubious means. These amounts were not only exchanged 
in the western part of our country at the going market 
and purchasing power rate: to those who had much, we 
gave a great deal more in addition and thus have 
aggravated the wealth distribution in the GDR at the 
expense of the poorer people. those alienated trom the 
system, and in favor of those integrated into the system 
That contradicts what Social Democrats—here. as tre- 


quently, a synonym for people of reason and a sense of 


justice—normally propagate. We accommodated our- 
selves to public pressure. 


—Meanwhile we are also in favor of 100-percent special 
write-offs for investments in the GDR, although this 
project contradicts not only old Social Democratic 
ideas about a little bit of pustice in cconomic promo- 
tion, but 1s also highly questionable from an economic 
and finance policy aspect 


—Because it had become fashionable to generally con- 
sider employ ment programs and Key nesian Coconomic 
policy as the ultumate rubbish, many in the SPD ranks 


also saw it that way and parroted it Git 1s the irony of 


history that not only the economic policy failures in 
the United States and Great Britain, but also the 
actual situation in the new lacnder make Keynesian 
instruments appear not to be totally obsolete) 


— Because socialism has become totally discredited with 
the collapse of the central and castern European 
cconomies, m anticipation of the accommodation 
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pressure by the western opinion-making industry, we 
decided nght away to no longer mention the “third 


way. 


—And because 1 was difficult in the hurly-burly of unity 
to do without national overtones, and i was even 
more difficult to recall the internationalist part of 
Social Democratic history, with all the rejorcing we 
forgot what misfortune national thinking has brought. 
and will bring. to Europe if matters continue as in 
Yugoslavia, in the Soviet Union, or among the skin- 
heads in the new laender. What would be needed in 
Europe today 1s the existence of a strong force with an 
internationalist orientation—for example. the 
Socialist International. In the course of the German 
unification process, the SPD has not scored any points 
to be able to strengthen this role. The other partner 
parties apparently are also no longer doing it with 
grcal commitment. 


We have already become quite nicely normal. And now 
we are supposed to become so normal that we deploy our 
soldiers worldwide with or without UN command, with 
or without blue helmets. 


That other socialist parties in Europe are pushing for this 
kind of normalcy 1s understandable from their vantage 
point, that a party im Italy, said to have close links to 
US. intelligence services, likes 1 when its German sister 
[party] goes along with the new world order of military 
interventionism and free market economy under the 
iadership of a US. president who per se represents what 
is good in the world—that 1s a matter of course. 


That a Netherlands socialist party, which considered 
Western military intervention to be right, will live more 
comfortably with domestic policies if the neighbor's 
large sister party functions on the same wave length— 
that 1s quite understandable. 


That the French socialists, which as the government 
party in power considered ut right [to support] large 
military projects and arms exports, military imterven- 
tions, and intelligence service operations against envi- 
ronmental organizations, will live more comfortably if 
the SPD does not resist such doimgs, that is quite 
understandable. 


All that 1s understandable. But it 1s no reason tor 
accommodation to this type of socialist fraternity. 


(in the contrary, the SPD would have good reasons to 
reyect this type of normalcy. Because, outside the mil- 
tary. there exist a great number of tasks in the world 
which would draw upon the entire financial and per- 
sonnel resources of many countnes: the environment 
and starvation catastrophies, medical undersupply, a 
lack of know-how about economic processes. Here our 
country could live up to its great responsibility, its 
expanded responsibility that everyone talks about. 


It would also establish something else: All the talk about 
isolation and foreign policy incompetence. the loss of 
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power and influence is—that can only be expressed 
drastically—sheer nonsense. If Germany has power 
today, 1 is because here and there we are perhaps a 
model economically and socially, because we have for- 
cign currency reserves, because the German mark [DM] 
does not come under pressure so casily. because others 
depend on us in economic and monctary policy. because 
we manufacture good products, because we do nol waste 
our tax money On showcase projects. but at least in part 
use it sensibly. Our power and influence derive from 


economic strength and our technological know-how. If 


others demand military deployment from us. one can 
imitially also suspect that they want to weaken the factor 
of economic influence. 


The discussion, taking place between socialist and social 
democratic parties on the question of our country’s 
“normalcy” with regard to deployment of military 
forces, 1s symptomatic of the emerging change in the 
party scene. Evidently, under the pressure of conserva- 
tusm and its strong ideological mobilization power on the 
one hand. and the collapse of the communist experiment 
that calls uself socialist on the other hand. the social 
democratic and socialist parties are developing ever 
further away from deliberately programmatic parties 
and towards parties of the type of the Democratic Party 
in the United States. Where that ends. can be observed in 
the United States: A left party limited in substance does 
not accomplish much in substance as the opposition 


party; as a potential government party it fails because of 


the teamwork between the conservative party and the 


forces who have money and media power, and because of 


the teamwork between clements of their own party and 
conservative forces. 


That cannot be a model for our country. nor for Europe, 
either. 


It would be well for our country and for Europe if the 
SPD, particularly in the days of this incidental decision 
on the activity of the Bundeswehr outside the NATO 
area, were to recall its great role as a reform party. its 
very positive experiences with the policy of peace—a 
different policy. completely contradictory to the tradi- 
onal, conservative conduct practiced among natlons— 
and its traditionally close affinity to the critical spirit 
Byoern Engholm’s candidacy gives one hope. He wants 
the SPD to open up more to culture and those working in 
the cultural field. One surely does not do him an injus- 
tice if in Europe one initially links culture to enlighten- 
ment and critical reason and not first of all to soap 
operas. If in this sense the SPD opens itself more to 
culture and those working in the cultural field, then ut 
will also again become the force which critically analyses 
things as they are, which ts not afraid to describe what 
power relations in our country are in truth, which does 
not stand at atiention before men only because they have 
seven-digit incomes or head a large church. which does 
not first of all turn to the so-called zertgerst and try to 
gauge the weather when it makes assessments and deci- 
sions on socictal and political matters, but rather asks 
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what 1s necessary objectively, -¢.. socially and econom- 
ically, ecologically and constitutionally. 


An SPD determined from outside—tha! 1s a horror, an 
SPD of critical spirit and social reforms, of constitution- 
ality and peaceful neighborliness will continue to be 
unbeatable. And definitely necessary. 


* Media Restructuring Problems, Timing Viewed 
YIGEOISIA Frankfurt/Main FRANKFURTER 
ILLGEMEINE in German 7 May 91 p 7 


{Article by Friedrich Karl Fromme: “A Difficult Transi- 
tion for the ‘Media’ in the East] 


[Text] There ts much talk about the difficulties of 
making the administration in the new lacnder efficient, 
and just as much 1s being said about the transition in 
judicial practice. Similar difficultses—for those “the 
west” was better prepared—exist in radio and television, 
aad also in the newspapers in the new lacnder, ¢.. the 
“media.” The “Study Group for Press Law and Freedom 
of the Press” 1s dealing with these for the second time, 
this time at the focus of events: in Berlin. It was no longer 
a matter of prospects and expectations. Rather, develop- 
ments had to be assessed—at this 69th mecting of the 
study group founded by the deceased Stuttgart attorney 
and expert on press law, Martin Loeffler. 


With regard to broadcasting. the Unification Treaty, 
which became effective on 3 October, provided for 
continuation of GDR radio and television broadcasting. 
Both were under the strict control of the state and hence 
of the ruling party, the SED [Socialist Unity Party of 
Germany]. According to the Unification Treaty, they are 
to be treated as if they were institutions of the respective 
new laender. But the time limit for this transition was set 
very short (too short?) If broadcasting stations of the 
new laender have not been established (singly or jointly) 
by the end of this year, the “establishment”—as the 
broadcasting legacy of the old GDR 1s called somewhat 
uncharitably—is dissolved. But the new laender retain 
the obligation to continue the “provision of broadcast- 
ing. 


So far, the only thing that 1s functioning 1s the prepara- 
tion of transition, also stipulated in the Unification 
Treaty: in the form of the “broadcasting mandatory.” 
who in the meeting was called the “top general manager” 
of broadcasting in the new laender. The mandatory, 
appointed in mid-October of last year, 1s the former 
editor in chief for television at Bayerischer Rundfunk 
[Bavarian Broadcasting], Muchlfenzl. The five new 
lacnder so far have not progressed beyond preliminary 
work on drafts of land broadcasting laws. Occasionally 
the opinion was voiced by professors of media law that 
Muchlifenzl—who gave a short account of hrs present 
work—was moving at the very limit of his authority. For 
broadcasting. both public and private, according to the 
precepts of the old FRG, requires legal regulation. 
Muchlifenz!. on the other hand, said that if he were to 
wait for laws he could not act at all. He obviously sees his 
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task in acting as if the new laender. on the basis of 
broadcasting law and state treaties, could take on their 
share of the “establishment™ on ume by the end of the 
year 


The Second Television Program of the former GDR has 
become a “laender chain.” The mandatory. on the basis 
of questionnaires, 1s going about reducing the personne! 
of the old GDR broadcasting system in such a way that 
the tainted persons from before are climinated, and al 
the same time returning to a normal personnel level. 
Muchifenz] mentioned 14,000 staff members who were 
once part of the GDR broadcasting system (including 
television). By 30 June they are to be cut back to 7.500 
and to 3.500 by 30 September. According to Muchifenzi. 
that 1s approximately the number of personnel. by the 
yardstick of public-law broadcasting in the west, that one 
can expect the five new laender to take over. It would be 
advantageous if the endless talk about tainted persons 
hiding out in some nooks could stop. 


As usual, such pragmatism was quictly admired by the 
scholars, but discussed with concern. It 1s indeed trou- 
blesome if a broadcasting system called “establishment” 
1s Operated under the rather broad discretion of a “man- 
datory.~ if the finely honed principles on freedom of the 
state and balance in the new laender have no basis in law 
whatsoever. Even the worrssome question was raised 
whether the “establishment” under the “mandatory” 
would not quictly continue to exist beyond the end of the 
year, because the land governments and parliaments of 
the new laender had more important things to do than 
passing laws applying to broadcasting. Knres, a Saar- 
bruecken teacher of constitutional law, expressed opti- 
mism, however: Even the minister-presidents of the new 
lacnder would learn in good time how important it 1s to 
have a land broadcasting station. 


Potential organizers of private broadcasting also have 
cause for concern. According to the adjudication of the 
Federal Constitutional Court, private broadcasting 1s 
allowed only if public-law broacasting casts, organized 
along the lines of Basic Law regulations as interpreted by 
the court, which provides the “basic provision”. the 
substance of this concept 1s controversial. Since public- 
law broadcasting in the new laender exists only in the 
form of a mere “establishment.” to be liquidated by the 
end of the year, and not on the basis of laws constitu- 
tionally required, there 1s perhaps no secure place for 
private organizers. In turn, the inhabitants of the new 
laender, through so-called “dishes” (which do not 
improve the looks of the houses) have obviously pre- 
pared themselves for the reception of “western” private 
Stations. potential organizers fear that they are losing 
valuable time 


Like the “broadcasting mandatory.” the Trust Agency 1s 
also a transitional institution which 1s to assume the task 
of privatizing the former people's property —stll 
according to a law of the old People’s Chamber. Recently 
the Trust Agency sold 12 bezirk newspapers of the old 
GDR—to publishing companies from the west. That 
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encountered criticism at the Berlin meeting. 11 was said 
that the Trust Agency had made “media policy.” that 
had determined the newspaper market in the new 
laecnder on its own insicad of leaving it to develop as 
determined by the market. The Trust Agency defended 
itself; Although its mission 1s to sell formerly “state- 
owned” enterprises on as favorable terms as possible, i 
had definitely weighed the pros and cons before the 
«cceptance of tender. especially here, u had not pro- 
ceeded as if 1 were the sale of factories making screws, as 
had been remarked critically. Some of the concerns also 
centered on the Cartel Office. Its representative pointed 
to the task of hus office. confirmed by the Constitutional 
Court, to focus solely on the danger of market domina- 
tion and definitely not to make decisions on media 
policy 


It was also aired how burdensome the predominance of 
the SED had also been in newspapers: circulation of SED 
daily newspapers, 9 milion. circulation of the newspa- 
pers of the bloc parties, particularly of the CDU [Chris- 
tian Democratic Union] and LDPD [Liberal Democratic 
Party of Germany], 815,000. The “media resolution” of 
5 February 1990 by the People’s Chamber, still domi- 
nated by the SED. granted freedom to broadcasting and 
the daily newspapers: at the Berlin meeting it remained 
controversial to what extent had brought about a real 
change. Undisputed was the division into various phases 
as a consequence of the “freedom of the press” resolu- 
tion: The first [phase] was offering “western” newspa- 
pers on the GDR market. with considerable success at 
the time, with the public interested in what had formerly 
been prohibited: also, the public was able to pay with the 
GDR mark. soon to disappear, then the phase of coop- 
craton: simultancous attempts to found new newspapers 
in the GDR (with little success), now the sale of bezirk 
newspapers, preferably of the SED. which essentially 
have retained their circulation. 


There was much talk of the “identity” of the inhabitants 
of the new laender which they want to see reflected in the 
media. particularly in newspapers. Certainly no “west- 
ern” publishing company entertains the idea of robbing 
a regronal newspaper of its character. a regional paper 
which, after the disappearance of the party by which it 
was ruled, owes its survival to its adherence to the 
region. It was asked whether the “media order” of the 
FRG was simply going to be superimposed on the new 
laender, or whether this chance should not be used also 
for innovations in western Germany. Hamburg’s media 
jurist Hoffmann-Riem was in favor. Many a western 
German succumbed to the still exrsting ilusion that the 
“citizens’ movements” in the former GDR individually 
were still political factors. and giving them a broad- 
casting license would have a satisfying effect with regard 
to the certainly needed consideration for “sensitivities 
and present conditions” of castern Germans. 


On 3 October. the GDR moved under the umbrella of 
the Basic Law. Hence an individual legislator in a new 
land can hardly evade the rules and prohibitions for 
broadcasting established by the Federal Constitutional 
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Court in interpretation of Article 5 of the Basic Law, or 
the measures 1 approved under cartel law in suppori of 
varicty in the newspaper market. 


Professor Bullinger (Freiburg). the first principal 
speaker. also tended toward the opinion that a simple 
adoption of western media law was not the one and only 
correct course. Bul to the question put by Professor 
Lerche (Munich). [asking] if he could not give an 
example of innovations—also reflecting back to the 
west—Hoffmann-Ricm had little to say except that he 
would have to think about ut. No one dared propose that 
the new cast German broadcasting laws should ensure 
the necessary distance trom the state through the com- 
position of the supervisory bodies. thereby also ensuring 
distance trom the respective party ruling the state. With 
its sixth broadcasting pyudgment, the Federal Constitu- 
tional Court only lifted a hesitantly warning forefinger in 
this sense: The parties should reflect on the virtue of 
selflessness 


With an apparently contrary choiwe of words, Bullinger 
and Hoffmann-Riem were almost in agreement with 
regard to the peculiarity of a transition period. Hoff- 
mann-Riem warned against giving up traditional judicial 
practice (very conservative, despite his calls tor innova- 
tions). Bullinger was of the opinion that during periods 
of transition, a measure of liberality should be applicd— 
certainly not beyond the dividing line of sacrificing 
“traditional judicial practice.” Ultimately there was 
agreement that implementation of freedom of the press, 
decreed in February 1990 in the old GDR. could not be 
carned out without some kind of state-related interven- 
tion, be nt by broadcasting mandatories or the Trust 
Agency. 


* SPD Claiming Inierest in Privatized Press 


YIGEOISIB Frankturt/Main FRANAEURTER 
WLGEMEINE in German ~ May ¥l p 1s 


{Article by “K.BO: “Social Democratic Party of Ger- 
many. SPD. Insisting on Press Share in the East] 


[Text] Bonn 6 May—For reasons of its own economic 
interest and because of media policy considerations, the 
SPD [Social Democratic Party of Germany] insists en 
becoming co-owner of the cast German regional press 
through minority shares. Treasurer Hans-Ulrich Klose 
made that very clear. However, the SPD has not yet 
brought suit against the distribution of the regional 
market in the new laender as planned by the Trust 
Agency. as Klose had sand last week. As late as Thursday, 
this newspaper had been told that sunt had been filed in 
seven cases. Meanwhile seven applications for a tempo- 
rary restraining order were received in the First 


Chamber of the Administrative Court in Berlin, with 
which the SPD wants to prevent the Trust Agency from 
selling seven regional newspapers to bidders selected by 
the Agency 


Klose states his willingness to come to an 
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agreement with the Trust Agency. He says he would 
regret having to pursue the litigation through successive 
Stages of appeal. 


The SPD has turned to the administrative courts and 
not, as Originally also announced, to the civil courts with 
the justification that, in their view, the dispute with the 
Trust Agency concerns the fundamental question of 
which law must be applied in this case of privatization 
The Agency considers a case under the proposed 
property law. The SPD pleads a special regulation tor the 
property of parties and mass organizations, which 1s 
contained in an annex to the second State Treaty on 
Unity. Upon inquiry, the First Chamber of the Admin- 
iStrative Court states that the difficult contexts would in 
any case get an oral hearing. But the chamber stll needs 
tume for preparation. Thus the chamber contradicts 
Klose’s expectation that the oral hearing will already 
take place this week or next. 


As Klose says. the SPD passes the accusation—that the 
SPD 1s delaying an important privatization procedure— 
on to the Trust Agency. Until now, it [the Agency] has 
failed to clarify more thoroughly the legal questions and. 
on their basis. to carry out an investigation of the facts. 
1.¢., the status of property. Klose deduces from the Trust 
Agency's divergent legal viewpoint that there lies behind 
it also an attempt to influence media policy. Exrsting 
valid law must not be infringed upon for “obvious 
reasons of media policy.” In Klose’s words, the SPD 1s 
striving for a different new order of the cast German 
regional press with the aid of its property claims: but this 
media policy does not want to revive the party press 
which 1s passe. 


The question whether the SPD can claim a share of 100 
percent or less in cast German publishing and printing 
companies 1s unanswered, also for Klose. Even in cases 
where it would gain a property transfer of 100 percent, 1 
would withdraw to “entrepreneurial” minority shares on 
order to leave the management to a west German pub- 
lishing house. Klose reported that most of the publish, ¢ 
houses were willing to discuss a partnership with the 
SPD. The publishing management of the FRANK- 
FURTER ALLGEMEINE has meanwhile rejected a 
publishing cooperation with a party. After initial con 
tacts with the SPD, the Heinrich-Bauer-Verlag 1s no 
longer walling to negotiate. Only in individual cases will 
the SPD be satisfied with monetary compensation 
instead of the return of property. To the question of why 
the SPD on its own behalf does not prefer compensation 
over property return as it had done in the debate on the 
property law, Klose answered that existing law must be 
applied to the special property of parties and mass 
organizations 


Klose 1s still having investigated whether he can make 
property claims to two other papers, FREIES WORT in 
Suh! and MAERKISCHE ODERZFITUNG tn Frank- 
furt on the Oder]. The SPD 1s not claiming a share in the 
NORDKURIER in Neubrandenburg. which publisher 
Dirk Ippen does not want to take over, after all. As Klose 
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further stated. the SPD 1s “not yet reconciled” to the 
sales—already carried out by the Trust Agency—of the 
MITTELDEUTSCHE ZEITUNG in Halle to the 
Cologne Neven-Dumont publishing house and the 
FREIE PRESSE in Chemnitz to the publishing house of 
RHEINPFALZ. These cases are being reexamined by 
him at present with the goal that these decisions must be 
corrected by Bonn’s taking a hand. Klose accuses the 
Trust Agency of having acted illegally in these decisions. 
Klose’s accusations regarding the privatization of the 
regional press go so far that he sees the conditions for 
“an objective breach of trust™ to have been met. 


* Conversion of Ex-NVA Units Complex, Costly 
YIGEO2744 Frankfurt/Main SOLDAT UND 
TECHNIK in German Apr 91 pp 252-254 


{Article by Lt. Col. Manfred Meyers: “The Transition 
from an NVA [National People’s Army] Tank Division 
to a Bundeswehr Home Defense Brigade” 


[ Text] Eggesin was the location of the 9th Tank Division, 
which was garrisoned there in extremely tight quarters 
with all its components. This worked to the advantage of 
the unusually high combat readiness level of the major 
formation, which earned it the honorific “Heinz Hoff- 
mann.” after the former defense minister of the GDR. In 
the future, the 41st Home Defense Brigade, the 80th 
Artillery Regiment, as well as various logistic units, are 
to be stationed here. To be drawn on for this purpose are 
the (remaining) elements of the 9th Tank Division. Also 
to be retained is the training area with its excellent 
facilities. 


The Situation at the Outset 


The 9th Tank Division survived the transition period in 
the GDR relatively well. As a resu!t, it emerged from this 
period as a still functional major formation. However. 
traces of disonentation were also clearly evident. Disci- 
pline revealed substantial shortcomings. Many a soldier 
confused freedom with anarchy. Traiming and disci- 
plining tools of the NVA [National People’s Army] 
superiors had only limited effectiveness. The heavy loss 
of personnel—especially of noncommissioned officers— 
hampered leadership significantly. The division was left 
with only barely 40 percent of its authorized maaning. 
Total ignorance prevailed among all members of the 
division concerning the provisions of the Unification 
Treaty, and as a result they were gripped by feelings of 
uncertainty that ranged all the way to a profound fear of 
the future. The command system of the division was 
optimized for the total control of every individual sol- 
dier. This led of necessity to a state of topheaviness, with 
up to five times as many officers assigned to the various 
headquarters—compared to the Bundeswehr. This com- 
mand and control system, coupled with a combat read- 
ness level which would be considered crazy by our 
standards, left only little room for the human being. He 
was only a thing whose obligation it was to function! 
Correspondingly unimportant was the weight given to 
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the living conditions of the soldiers. This was evidenced 
above all by the condition of the quarters buildings and 
the sanitary facilities. Weapons systems and mayor 
equipment items, on the other hand, referred to here as 
“technology.” were treated with loving care in heated 
buildings. The tank was worth more than the human 
being. The barracks are in a catastrophic condition, the 
structures superannuated and often no longer worth 


preserving. 


Some of these units consisted of only a few soldiers: 
below regimental level, many battalions had been deac- 
tivated. The materiel was 100 percent on hand and for 
the most part in an operational condition. 


The Mission 


The mission was not clearly formulated at first, but i 
was known that the division was to become a brigade in 
the future. Initially, however, assessing the situation and 
approaching and dealing with one another took priority. 


“Gain confidence, conduct a dialogue. improve disci- 
pline!”—it was under this slogan that the command and 
support groups assembled, and surprising successes 
quickly followed. 


It was only weeks and months later that decisions were 
made from which a mission could be inferred: 


—the deactivation of all troop units which are no longer 
LO CxIst, 

—the activation of new troop units, and, 

—in addition, the accretion of available units, absorbed 
personnel, as well as the existing infrastructure. 


Utilizing the sum total of its real estate. the 9th Tank 
Division is to activate the 41st Home Defense Brigade. 
the 80th Artillery Regiment, and four maintenance com- 
panies. It will have two years available to accomplish this 
task. 


Personnel 


The personnel strength of the 9th Tank Division on 3 
October 1990 comprised 683 officers, 895 noncommis- 
sioned officers, and 1,745 lower-ranking enlisted men. 
Of these, 469 officers and 485 noncommissioned officers 
applied for two-year short-service volunteer status. The 
remaining officers and noncommissioned officers either 
consented to separation or are awaiting the normal 
termination of their tour of duty. As of 31 January 1991, 
62 officers and 196 noncommissioned officers had been 
accepted or had received an advance notice of accep- 
tance. The division command knows that a manning in 
keeping with the structure being sought will not be 
possible unless many officers are also taken on as senior 
noncommissioned officers. Many are prepared to do 
this. and for the most part this is also justified on the 
basis of the training level. 


Utilizing the personnel taken over as a basis, the division 
will plan the manning of TOAE [table of organization 
and equipment] slots and propose this manning to the 
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personnel-management units. The “wearing of two hats” 
will often be necessary, if only to compensate for the 
sometimes very long absences of personnel al training 
courses. Personnel who, because of their rank, training 
emphasis, Or age. cannot be programmed for the 41st 
Home Defense Brigade. ctc., will be proposed to the 8th 
District Recruutment and Induction Headquarters for 
thal Organization’s programming consideration. In that 
way. also those officers and noncommissioned officers 
who cannot be utilized here, such as army antiaircraft 
troops, for example, will get a fair shake for future 
ulslization. 


A certain amount of overmanning above and beyond the 
authorized TOAE strength will have to be maintained in 
the Eggesin area so as to make possible an orderly 
evacuation of materiel, but also to form an environ- 
menial protection group to clean up the substanual 
environmental pollution of the past. 


Even after the acceptance for service in the Bundeswehr 
those officers and noncommissioned officers deemed 
suitable, there will, of course, not be adequately trained 
personnel available for commanding and training 
Bundeswehr organizations. The training system of the 
NVA was a long way from measuring up to that of the 
Bundeswehr. During their training at the officers’ 
academy, young officers learned almost nothing about 
leading the people entrusted to them. Noncommiussioned 
officers of the former warrant officer corps are for the 
most part very specialized—but unfortunately in proce- 
dures which are no longer applied today. Young non- 
commissioned officers frequently lack completely any 
trang in leadership or as instructors. It follows that 
soldiers of all ranks were assigned to functions and 
activities which in the Bundeswehr are performed by 
personnel of far lower rank. Many a staff sergeant 
between Flensburg and Sonthofen has mastered tasks 
which licutenant colonels performed here. It follows that 
all officers and noncommissioned officers accepted into 
the Bundeswehr must, in supplementary training 
courses, achieve the qualification level required by the 
rank that they have been given (which ts often lower than 
that held in the NVA) and by the proposed duty assign- 
ment. This requires a comprehensive training course 
plan, which the 9th Tank Division can manage only with 
the sizable assistance of the 3d Tank Division. But, 
because they are at these traming courses, the men are 
lacking here who are sorely needed for restructuring the 
division and organizing the brigade. Another reason they 
are needed 1s that the division, along with all its other 
responsibilities, conducts general and specialized basic 
training courses for conscripts. Paralleling this, some 
conscripts performing their basic military service are 
getting their basic training with troop units in the 
western part of the FRG. Unfortunately, the division 
does not know where, even after four weeks' That 
renders the planning at the scene more difficult, but 
much more than this it complicates the planning by the 
young men of their personal lives. young men who 
likewrse do not know where they will go 
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An especially knotty problem 1s presented by the many 
civilian employees of the division (more than 600"). It 
was possible, to be sure. to place many of them into 
positions with the garrison adm:nistration. The civilian 
slots of the units will also help. And yet many of the 
predominantly female employees will have to be given 
notice. This 1s harsh. in view of the fact that most of 
them face a life on the edge of poverty. Converting A 
05/A 06 TOKE military slots to optional civilian slots 
could bring relief and at the same time help to counter 
the imminent shortage of junior noncommissioned 
officers which 1s expected to last for several years. 
Requests to this end have been submitted. 


Infrastructure 


The initial reflections on stationing were not entirely 
objective. The division was able to correct this. How- 
ever, the final activation plan, which became known only 
in mid-January 1991, once again contained new, not 
previously planned units. Despite this. the proposal of 
the division was followed to continue to utilize the betier 
barracks and to occupy the worst one only sparsely. Since 
the units to be activated will be subordinate to the 41st 
Home Defense Brigade only in part, with the balance to 
be subordinate to the 8th District Recruiting and Induc- 
tion Headquarters and even to the Army Command 
East. the danger would cxrst of getting too many people 
involved in working out the real estate-ornented plan for 
the stationing. The division 1s hopeful that here too the 
principle of indivisible responsibility will be followed. 


As soon as the detailed planning has been completed, 
rehabilitation plans must be prepared for all barracks. 
Here it will be necessary to call on infrastructure experts, 
$0 as to avoid a situation in which too many structural 
preservation measures and minor construction measures 
will render the major construction measures that are 
basically needed financially impossible. The first steps to 
this end have been taken by the garrison administration 
and give cause for hope. 


Not only the barracks are in a sad state. Also the few 
morale and welfare facilitves that exrst, the bachelor 
quarters, and, worst of all, the federally-owned housing, 
conform at best to the western standard of the 1950's. If 
one really wishes to achieve equality between cast and 
west in the near future, much remains to be done in this 
area 


A substantial portion of the land of the rural krews of 
Ueckermuende consists/consisted of military restricted 
areas. Aside from the Jaegerbrueck training area, there 
are numerous garrison training areas and driver training 
facilities, firing ranges, and other facilities close to the 
garrison, which often enclose entire villages and isolate 
them traffic-wise. From the pomt of view of the training 
possibilities that they offer, these facilities are uniformly 
good, but a reduction onented to the actual need must 
take place nevertheless. Without professional outside 
help. it will not be possible to determine the justified 
requirement level with the personnel on hand here. 
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Taken together. the existing infrastructure makes 
possible to accommodate all the organizations to be 
activated and to offer them good training possibilitics. 
Substantial rehabiliistion measures are necessary. how- 
ever. 


Materiel 


It has meanwhile been decided that most of the NVA 
materiel 1s not to be further utilized. Following this 
decision, the division will likewsse take no pains to 
insure its Continued combat readiness. Only little under- 
standing for this can be found here among the officers 
and noncommissioned officers. who were proud of 
“their” weapons and who went to great lengths to keep 
them operationally ready. An evacuation of the equip- 
ment on hand and the delivery of Bundeswehr matcric! 
1s urgently needed here. Perhaps the new equipment will 
manage to convince them after all. 


Storing the equipment within the unit's own areca 1s 
hardly possible for space reasons alone. At the same 
time, a remote storage in new storage areas requires 
additional guards. The security burden here 1s already 
much too high. however. Especially the conscripts 
inducted in May 1990 have thus far experienced military 
service only as guard duty. And so 11 1s hoped more and 
more that materiel can be relocated elsewhere, no matter 
where this might be. This applies particularly to the 
extensive quantities of munitions, which are stored in 
depots and which require additional guarding. So far we 
have succeeded in providing adequate security there. as 
we have everywhere. but relief would nevertheless be 
helpful. 


The first orders for the turnover of materiel. ¢.g. to the 
salvage company. VEBEG, have been received by us 
The mountains of NVA clothing can likewrse finally be 
shipped out. But the sometimes fantastic proposals made 
for the future utilization of the major equipment items 
lead us to expect that the old materiel! will have to be 
stored for many more years 


For the armored infantrymen, 1 1s to be the BMP-! 
[mechanized infantry fighting vehicle}. The division has 
a sufficrent supply of this vehicle on hand. and 1 hopes 
to be able to begin full-scale training with it on the near 
future. As of now, there are still restrictions, so that the 
training 1s limited to mounting and dismounting. The 
tank battalions are to receive the Leopard 1A5$. Deliv- 
eres are expected to co =-mence from July 1991 on. The 
artillery will have the “peashooter.” FH 105. Artillery 
troops can immagine the enthusiasm that this has trig- 
gered. The tank destroyer company will be equipped 


with the Jaguar 2. Many other decisions have not been 
revealed to the 9th Tank Division. What the division 
hopes 1s that it will be unburdened of no longer utilized 
materiel and will take delivery of future equipment at the 
earliest possible date, so as to achieve normalcy im 
traming. materiel preservation, and materiel resupply as 
soon as possible 


GERMANY R) | 


Oreanizati 


The deactivation of organizations which are to cease to 
exrst or which are not to be drawn on for personnel has 
begun. For that purpose. the division will reassign con- 
scripts and two-year short service volunteers to organi- 
zauuons slated to remain and—if necessary—order them 
back to the rear party. The rear parties must continuc 
their existence until the materiel has been gotten nd of or 
taken over by an organization slated to remain. 


To be deactivated are: 

—list Tank Regiment 

—S8th Training Base (partially manned motorized rifle 
battalion) 

—vh Reconnaissance Battalion 

—%th NBC [Nuclear Biological Chemical] Defense Bat- 
talion 

—th SAM [Surface-to-Air Missile] Regiment 

—%th Medical Battalion. 


All other organizations slated for deactivation are either 
no longer in existence or they were subordinated to other 
organizations. The 21st Tank Regiment. as well, cxrsts at 
this point only as a “rump battalion” and has been 
subordinated to the 22d Tank Regiment. The latter, in 
turn, will have its personnel drawn on for the activation 
of the 413th and 414th Tank Battalions and the 410th 
Tank Destroyer Company. The 8th Training Base ema- 
nated from the former 23d Tank Regiment. It has only a 
few personnel, bul extensive materiel, assigned at this 
point. The evacuation of materiel must take precedence 
here. The 9th Reconnaissance Battalion will complete its 
basic traiming at the end of March 1991. Thereupon. all 
personnel not designated for the residual detachment 
will be reassigned, hopefully. the 80th Reconnaissance 
Battahon in Beelitz will be able to absorb officers and 
noncommissioned officers. Small elements of the 9th 
NBC Defense Battalion are to continue to cxrst as an 
environmental protection group, as described above. 
Deactivating the 9th Medical Battalion will pose no 
problems of any kind. The situation at the 9th SAM 
Regiment. on the other hand. 1s different. The many 
missiles and special-purpose vehicles necessitate a very 
large rear party. Higher headquarters should give the 
complete evacuation of this equipment and these 
weapons absolute priority, since otherwise the regiment 
will in effect not be deactivated. The 9th Engineer 
Battalion 1s also to be deactivated. However, this bat- 
talion 1s outstandingly suited to serve as a foundation for 
the activation of the 410th Armored Engineer Company. 
In view of thes, a deactivation, which would make little 
sense, will probably not take place 


All remaining organizations will in essence be retained 


The activation order for the headquarters/ headquarters 
company of the 41st Home Defense Brigade had already 
been rssucd. Drawn on for this purpose will be the 
command and control body of the 9th Tank Division 
(the headquarters). the headquarters company. and the 
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9th Signal Battalion. The activation will be organization- 
ally completed in April 1991. The 9th Tank Division will 
then give up its name in favor of the new organization. 
The 9th Motorized Rifle Regiment will form the two 
armored infantry battalions, its artillery battalion has for 
the time being been placed under the 9th Aniullery 
Regiment and will be drawn on for the activation of the 
415th Armored Field Anillery Battalion. The 9th Antul- 
lery Regiment itself will constitute the future 80th Anil- 
lery Regiment. The maintenance and supply battal- 
10ns—the division hopes—will provide the nucicus for 
the maintenance and supply companies. 


Assuming that the required decisions are made and the 
necessary support received, and that at the same time the 
9th Tank Division ts given a free hand in its actions, 
taking care of these organizational matters should for the 
most part come off without a hitch. 


Know-How 


“How does the Bundeswehr function”,” asks a guide for 
young conscripts. The answer is known only to those 
who were active in the Bundeswehr's system and who 
served as officers, noncommissioned officers, or civilian 
employees. With our people, this 1s usually not the case. 
They are familiar with structures and procedures of the 
NVA, but not of the Bundeswehr. They can help in the 
transformation of the 9th Tank Division, but for this 
they need guidance and assistance. Key functions must 
be performed by personnel of the “old” Bundeswehr. 
This applies to commanders, several company/battery 
commanders, company sergeants major, personne! offic- 
ers/noncommissioned officers, TVB, equipment 
accounting NCO"s, and others. Without their help, no 
organization of the Bundeswehr will emerge here. The 
Sth Tank Division was moderate with respect to its 
demands made of the SDH [Schools of the Army] and 
Department P—perhaps too moderate. But also here in 
the “Far East” of the FRG, one hears that the willingness 
to be assigned here 1s not very great. neither among the 
soldiers nor among civilian officials of the Bundeswehr 
administration. Even though many adversities have to 
be accepted, it should, however, be clear to all in the 
western part of the FRG: Whoever was not here. taking 
part. 1s missing a big Opportunity to have participated in 
the establishment of the new Bundeswehr. There will be 
many things that he will be unable to understand and 
appreciate in the future. Perhaps the Bundeswehr com- 
mand will take this into consideration when making 
future personnel decisions 
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Number of Resettlers Declining in 1991 


AL0406121291 Frankturt/Main FRANAFURTER 
ALLGEMEINE in German I Jun 91 p 4 


[“ban™ report: “Number of Resetitlers Declining™] 


[Text] Bonn, 31 May—During the first five months of 
this year the number of German resetilers who have 
moved from the East European countnes to the FRG 
declined by about half compared with the same penod 
last year. According to figures from the Intersor Min- 
istry. which were presented by Parliamentary State Sec- 
retary Waffenschmidt (Christian Democratic Union) im 
Bonn on 31 May, 86.209 resettlers have come to Ger- 
many since January. During the same period last year 
171,239 persons came. Waffenschmidt welcomed the 
development. Waffenschmidt said that it 1s the goal of 
the FRG Government to contribute to making “the 
Germans see prospects for staying™ in their homelands. 
Recently the state secretary talked to government repre- 
sentatives from Moscow, Bucharest, and Warsaw. Matc- 
rial aid to the Germans in the areas from which most 
resetilers come 1s supposed to contribute to making them 
stay there. However, in the view of the Intersor Ministry. 
the law on the acceptance of resetilers 1s also a reason for 
the decline of the number of resettlers. According to this 
law, which has been in force since last year. resetilers get 
the integration subsidies they are entitled to only if they 
start resettling procedures from their homeland. The 
applications are submitted at the German Embassy and 
dealt with at the Federal Administrative Office. 


In 1990 397,073 resettlers came to Germany (1989: 
377,055). These were by far the highest numbers since 
the war. This year the number will probably decline to 
about 200,000. Sixty-two thousand persons came from 
the Soviet Union, about 11,000 came from Poland, and 
12,000 resetilers came from Romania. Waffenschmidt 
said that immigration has “calmed down.” Many Crer- 
mans in Eastern Europe have adopted a “wart-and-see 
attitude” to see what will happen to promises of special 
rights of autonomy. About 20 percent of the resetilers 
will be settled in the cast German lacnder 


Waffenschmidt explained the government program as 
“new help for the Germans in the areas where resettilers 
come from.” for which 200 millon German marks has 
been allocated. Above all, « benefits the 2 millon 
Germans in the Soviet Union. The program provides for 
social and medical ard and includes supplying written 
material and promoting German lessons, as well as a 
grcat amount of cconomac aid, particularly for craft and 
agricultural enterprises 
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President Mitterrand Announces Disarmament Plan 
1 DUGOGOS1IO91 Paris LE FIGARO in French 
4Jun YI po 


|U nattrrbuted report: “The French Disarmament Plan™] 


[ Text] The following are the main excerpts from the arms 
control and disarmament plan announced today by the 
president of the Republic to mark the opening of the 
37th session of the Western European Union [WEU] 
assembly 


“The growing number of increasingly costly and destruc- 
live WCAPON SySicMs 1S presenting a growing threat to the 
world... The whole world, the south and the north. has a 
vital unterest on thes race being halted 


1.—Objectives by Category 
“Each arms category calls for specific treatment. if 
NCCeSSary In Stages...” 


—BRBanning and Elimination of Chemical Weapons 


“The whole international community mecting in Paris in 
January 1989 recognized the need to complete the con- 
vention on a ban as quickly as possible. France proposed 
to convene the Special Commitice on Chemical 
Weapons im Geneva at the ministerial level to complete 
the negotiations before the end of the year” 


—Banning of Bactersologrcal Weapons 


“During neat September's conference to cxamine the 
1972 treaty on a general ban. France wll propose adding 
a protocol relatong to verification.” 


—Nuctear Disarmament 


“It remains an essential objective. France supports the 
two superpowers efforts to reduce thei nucicar arsenals 
Al the same time. if is emportant to prevent nucicar 
proliteration from outseede the five ecxrsteng nuctcar 
powers 


“France, which already mmplements all the Nonproliter- 
atvon Treaty’s provissons, has decided to sign the 
realty. 


— The System of Monstormg Ballistix: Technologies 


“ht enables those who now have the know-how to hme 
the rrsks of ballistic proliferation and should only be a 
step toward a more general agreement... ~ 


—l onventonal Armaments 


“Conventional arms exports must not conflict with the 
search. tor a balance of forces at the lowest powsibic level 
respecting cach state's nght to security — 


1}. — Regional Objectives 


The Europeans have moved from the Cold War to 
peacetul cocantence. and then to cooperatron m the 


FRANCE 3 


CSCE framework... They have signed the first conven- 
ional disarmament agreements... This approach could 
inspire other imutiatives in other regsons. 


“We are calling for regronal security arrangements based 
on the following rules: 


—Adoption by the interested partics of regional confi- 
dence-building and security measures: 


“The first precondition for confidence 1s information. 
Measures to promote openness and confidence—in 
other words, mutual information on the capabilities and 
State of the forces and on the movement of armed 
forces—reduce the fecling of threat and prepare fo 
control of disarmament proper. A framework 1s nev 


for thes. possibly a regronal organization, as wel) as 
means of verification on the spot and by satellite” 


—Balance of Regional Forces: 


“Seeking to move closer to this by natronal decrssons and 
negotiations. Arms caport policies must not hamper this 


objective.” 


“Strict regronal implementation of the category provi- 
ssons lad down for atomic, bological, and chemical 
weapons and hallrstic missiles.” 


1ll.—The UN Role 


“The United Nations 1s now capable of fully playing the 
role entrusted to t by the charter. France thinks that 1 1s 
therctore up to the Security Counci! to back and possibly 
harmonize these disarmament and nonproliferation pol- 
wes 


Dumas on ‘Freedom of Action’ Regarding NATO 
LDOSO6TSS S91 Pars France-Inter Radio Network 
m French 1800 GUT S Jun 9! 


[Text] France entends to maintain its freedom of action 
and decison regarding NATO: This ts what Roland 
Dumas has ust asserted on the Natronal Assembly. The 
foreygn minister sand that he will go to the Copenhagen 
meeting tomorrow with a mind ready for opening up 
joverturc] and a view to contributors to the development 
of the alhance. The foreygn myenrsters of the Atlantic 
Alhance meet on the Danish cajuial tomorrow 


Israeli Foreign Minister Pays Official Visit 


Cooperation Discussed 


i 106060451¢ 7 Jerusalem Qol Yisrael in English 
(400 GMT 6 Jun 91 


jText] French Presdent Francors Mitterrand has told 
Foren Muenster David Levi that cooperation between 
Isract and France and mutual visits by semor officials 
should be stepped up. The two men met im Pars late 
yesterday. Mitterrand also called on Israch leaders to 
initiate contacts with Jordan to further the peace pro- 
cess. For details we hear from reporter Michel Zlotowsk: 











M FRANCE 


[Begin Ziotowsks recording) Foreign Mainister David 
Levi met yesterday evening with French President Fran- 
corns Mitterrand. Mr. Muttcrrand complained about the 
critscism aired from Isracl against France and himself 
during the Gulf cresis. The French president sand he was 
a long-time frend of Isracl and us people. and is 
inendship had been proven. He said that he was hurt by 
the critecrsm. Monester Levi answered that Isracl was a 
democratic Country enjoying free speech and that here in 
France the critecrsm against Isracl and its leaders was not 
uncommon cither 


On more serious rssucs. Francon Mitterrand said he 
would ask his government to increase and deepen the 
contacts between French and Israch ministers. Speaking 
about research and devclopment. Mr. Mutterrand said 
this was a ficla where France had to learn from Isracl. On 
the Baker initiative. the French president said that hes 
position was well known. Should the Baker mutiative be 
successtul, he will be very happy about nm: but Mr 
Mitterrand made ut clear. however, that he was not too 
optimistic about it 


The French president said also he regrctied that France 
could not play a greatcr role in the ongoing peace 
process. To rely on two superpowers 1s like gorng back to 
Yalta. he allegedly told David Levi. The Israch: minister 
said he was not the once who decided who the super- 
powers were. No controversial tssucs were rarsed during 
the mecting. described as friendly and warm by Minister 
Levi. fend recording] 


After his mecting with the French president. Levi told 
reporters the EC's role on the Middle East peace confer- 
ence would not be at the same level as that of the United 
States and the USSR. Levi sand the EC would have a 
place on the sidelines of the conference 


Mitterrand Has ‘Reservations’ 


140600071791 Tel Aves IDE Radw in Hebrew 
OS00 GMI 6 Jun 9! 


[Eldad Beck report] 


[Excerpts] Although the atmosphere im the mecting 
between French President Mitterrand and Foreign Min- 
ster Levi was goud, the French presidem did not hesitate 
© cxpress several reservations, especially on political 
ssucs. to his Israck: enterlocutor 


Sources at the Elysee reported at the cad of the mecting 
that Mitterrand told Lev: that the Israch proposal to 
include Europe m the peace conference, toecther with 
the United States and the Sovict Union. vas not suffi- 
crently clear. The French sources emphawzed that the 
European tronka 1s not authorired to make decrmons on 
the matter and that the consultations all continuc 
According to the French sources. Metcerrand stressed 
that the United Nations should be given a larger role om 
the conterence than the onc offered by Isracl. tor 


crxamplc. in guarantecing agreements reached between 
Isracl and its neighbors 


The Elysee sources sand that 
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Mitterrand capressed his opposition to continued scttle- 
ment im the termionces and to the sctiling of Sovoect 
immigrants mm these arcas. The French president also 
clanmed that the mterpretatvons given im Isracl to King 
Husayn's statement about direct contacts with Israch 
leaders did not match with the king's remarks 


Sources in Foremgn Minister Levi's entourage sand that 
the sssucs of UN participation and the sctilements were 
not discussed at all during the Levi-Muttcrrand mecting 
As for France's position regarding Europe's participation 
mm the peace conference. Foreygn Minister Levi told IDI 
Radw 


[Begin Levi recording] This maticr docs not need any 
endorsement. We decide nothing for the EC. The EC has 
established its own institutvons, and we respect this. As 
for France. 1 +s clear that  aspures to direct involvement 
of its own, however, we did not sit down to undermine 
the accepted EC practices. [end recording] 


In his meeteng with Mitterrand. the foreign monister 
revicrated Isracl’s concern with Syria's takeover of Leb- 
anon and Damascus continuing military buildup. Levi 
capressed optimism as to the future of the peace process 
and pointed out that Isracl 1s cxpecting to see some 
practical results following King Husayn’s declaration 
Mitterrand. for his part. sard that the chances for 
progress between Isracl and Jorday were greater than 
those with Syria 


After ‘bh. meeting. Levi denied a statement attributed to 
him. according to which the peace conference 1s duc to 
be convened within a few weeks. The foreign minister 
also clarified that he knew nothing of contacts to set up 
a mecting between King Husayn and Prime Moinrster 
Shamir. but emphasized that Israc! hopes Husayn will 
launch talks with Jerusalem 


Mitterrand instructed his andes. on Levi's presence. to 
increase Cooperation with Isracl on all fields and step up 
reciprocal ministerial visits. Indeed. visits to Isract by 
the French monssters of scrence and of trade have already 
been planned. [passage omitted] 


Levi summed up his meeting to France on positive terms 


[Begin Levi recording] | think that what counts 1s the 
sum total. and we agreed to tighten relations between 
France and Isracl and on the need to hold more recip- 
rocal visits by monrsters from both countries. There are 
many ficlds of cooperation, and Mitterrand gave related 
mstructions to hes foreygn minister and hes aides. Theos rs 
encouraging and proves that pau [reference to Mitter- 
rand’s remarks that France was pained by Ieracl’s crite 
crm of rts conduct during the Crulf War] 1s an cxapressson 
of someone who cares. We also feel par. The sum total 
however, «= what counts, and the end result was a 
strengthening of tres and of cooperation between France 
and Israci, and | am really coming home satisfied jend 
recording] 
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Meets Foreign Minister Dumas 


1 AOS06054491 Jerusalem Qol Yisrael in Hebrew 
O405 GMT S Jun ¥i 


[Gnd'on Kouts report from Parts] 


[Text] Foreygn Minister David Levi conferred last night 
with French Foregn Minisicr Roland Dumas and will 
meet with the foreign ministers of the three leads1g EC 
countries to discuss Europe's mvolvement in the peace 
process. French Foreign Minister Dumas announced the 
grant of a state guaranice for imvesiment in immigrant 
housing im Isracl to the tune of $500 millon and on 
continued French activity on behalf of Israch MIA‘s and 
POW's 


[Kouts] A new page was turned last night in diplomatic 
relatrons between France and Isracl after several months 
of cold relatrons. Foreygn Moinsster David Levi sand 


[Begin recording] [Levi] France ts giving the peace 
process a chance, and we agreed that we will marmtain an 
open dialoguc. Issucs in dispute were not raised and that 
is Certamnly a good start for a positive continuation 


|Kouts] What 1s France's postion on Lebanon” 


[Levi] France views the Syrian takeover of Lebanon as 
trampling on tts soverengnty. France was in favor of a 
Svnan withdrawal from Lebanon and clections for the 
people to decide. Dumas understood our security prob- 
lems and the measures adopted to assure the defense of 
our settlements. [end recording] 


Today. if the meeting with the EC trotka of foreign 
ministers 1s successful, Levi will announce Isract’s agree- 
ment on princeple to European particypation im the peace 
process on conditron that tt supports the agreements to 
be reached with James Baker, but its status will never be 
equal to that of the United Sates and the USSR. Neat 
week Levi cxapects to mect with James Baker. but it has 
not vet been worked out 


[Begin Levi recording] Isracl went a long way to help the 
secretary of state and hes efforts to advance the peace 
process, and we capect from the Arab sates. especially 
Syria. proot of ther desire to make progress tor peace by 
making a contributron by lifteng thee reyectronism and 
the conditions they have umposed. fend recording] 


Jerusalem Qol Yisrael on English at 0400 GMT on $ 
June adds that during the mecting with Dumas “Mr 
Levi carsed the rssuc of the disarmament proyect devised 
by French President Francon Mitterrand) We are 
looking mto the matter. but France has to understand 
that the balance of forces mm our regron has to take ito 
account that all the Arab arsenals are primarily directed 
against Isracl. sand Minister Levi. Meaning. t would be 
pontiess to ask Isracl to equate its forces with any of is 
neighbors. ii ms the Arab’s total force that should be 
balanced by Isract's 


FRANCE BS 


[David Levi sand he was optimistic about the outcome 
of the Baker muitiative. Roland Dumas sand France 
would do nothing to hamper the US. efforts. According 
to French sources, David Levi has asked hes French 
counterpart to talk to Egypt's Pressdent Husni Mubarak 
and encourage him to support with more warmth the 
Baker mitiative.“] 


Dumas Meets With U NITA Leader Savimbi 


10 0606075091 Paris AFP in Enelish O42 GMI 
6 Jun 9l 


[Text] Parts, June 6 (AFP)}—Angolan rebel leader Jonas 
Savim has held talks here with Foreign Muinester 
Roland Dumas on French mvolvement m the Angolan 
peace process and the traming of a future national 
Angolan army 


Mr. Savimbi, who sienecd a peace agreement with 
Angolan President Jose Eduardo dos Santos on May 31. 
said his ¥)-minute meeting with Mr. Dumas Wednesday 
evening was “very relaxed” and that he “appreciated the 
minrster’s understanding ~ 


“You can imagine how I felt because 1 1s the first time I 
have been officially received im France. For years | 
wanted to hold direct talks with the French Govern- 
ment.” he sand on leaving the monrstry 


Mr. Savini. who heads UNITA (the National Unmon 
for the Total Independence of Angola). sand the May 31 
accord was “irreversible.” He also sand that no mcdents 
had been reported since a ceasefire was declared on May 
15 


He sand the MPLA, the ruling People’s Movement for the 
Liberation of Argoia-W orkers Party. and UNITA would 
play an important role mm Angola's future politecal scene, 
but that the FNLA (the Natronal Front for the Liberation 
of Angola). a second rebel movement which did not sign 
the peace accord, would “2iso play an umportant part.” 


Mir, Savery sand he felt FNLA Presedent Holden Rob- 
etto. who s also om Paris. “ns sll a man to contend 
with 


As for Cabunda. an Angolan enclave separated from the 
rest of Angola by 18.5 moles (4) kilometers) of Zarre, Mr 
Savor sand be felt Angola and ( abonda must remain 
together but that allowances must be made for the 
enclave s special situation 


Assembly Official on Dangers of Algeria Situation 


1 7nsp 2 2997 Paris Antenne? Televiwon 
m breonmh (800GMUMT S Jun 


[Test] In France. the sstuation m Algeria ts naturally 
berg followed with extreme interest. The Quai d'Orsay 
spokesman stated thrs morning that France deeply 
regrets the violence and the victems, before sayeng that a 
hopes that the necessary conditroms for democracy still 
cxumt. Former Foreygn Meniter Michel Jobert consders 














% FRANCE 


that the Islamusts have acheeved thew goal since they 
feared the v« rat m ihe polls 


The most recent reaction rs that of Michel Vauzclic. The 
Assembly Foreign Affarrs Select Conemutice chawman 
docs not hede the gravity of the crises but he hopes that 
the democratx process well resume Mochel Vaureclic 
spoke to Jean-Marc Hilowz 


[NV aurzctlc] We tear the worst, so we must be very careful 
about what  happeoung there. the more so since thes 
atlects Our Own siuatlon, msde our own national com- 
munity. on France. We must hope that violence will stop 
as of today and that the pressdent. after sctiong up thes 
government which represents the different democratx 
Algerian partecs, will be able to organize clectrons m the 
very near tuterc, The os what well at last permit a 
forecast of beticr days in Algeria on the coonomnc, social 
and polrtecal tronts 


lurkes’s Ozal Meets With President Mitterrand 


LAU S06200-04891 Ankara Turkhivwe Radvolan Network 
J wrk ‘7 vVanagWwi . Jun 77 


[Teat] Presedent Turgut (zal met with French Pressdemt 
Francors Mitterrand om Parrs today. The talks. beld at the 
tivesce Palace. lasted about 45 myrnutes 


Presedeviial spokesman Ambassador Kaya Topen made 
the following statement follow ing the meeting The talks 
were held om a vers sencere atmosphere, and views were 
exchanged on the situatvon om rag and the prohable 
developments there om the aftermath of the Gulf war 
zal breeted the prevdent on Turkey's views on Cyprus 
porntong Out that high-level potitecal talks are necessary 
solutvon of the Cyprus problem. In turn 
Mitterrand capressed hes hope tor an carly settlement of 
ihe ( \ pres prohiem 


for the early 


It was agreed during the talks to turther ck vclop mlateral 
rclatroms hetween the two cowntres, partecularly eco- 


Thc OTT) be and ‘ ultural TY Latrorrrs 


(ival onveted Moetterrand to veeet Turkey. The French 
prewedent sar that he would be happy to do so and that 


he would prohatly vest Turkes thes vear 


( oncludes \ isit 


it (wm) F497 Pa lik he AIOOS OGM 


iTeat] Pare. June 6 (AP P)}—Turkish Preesdent Turgut 
| on Thursday morneng after a two-day vise 
during whech he met wrth Presedent } Faron Witt rrand 


desc uss the Keordish ret ice Situatron along the hordet 


hetween hes country and Irag 
MMe ‘ira rs i pS gd with I itt rrami t Pre ™ nina 
situal ’ if TF imal relates Pret we ’ Il wrke \ and t Pre 
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Science Cooperation Pact With Japan Signed 
OU 0606005 3491 Tohwo AVODO om Enelih 044° OMI 
6 Jun 9¥i 


[Test] Pars, June $5 KYODO—Forcign Monisters Taro 
Nakayama of Japan and Roland Dumas of France ssgned 
an agreement in Pares Wednesday. renewing a scocnce 
and technology cooperation pact for another five vears 
The two officials were attending the annual moenestcrial 
mecting of the Orgamzatoon for Ecomoma ( cooperation 
and Development (OECD) which ended Wednesday 


The agreement rencwed was orginally negotiated m 
1974 


What would normally have been a rowtene renewal was 
charged with special sagnificance thes tome rownd because 
of the sudden chill cast over Franco-Japancs: relateons 
since the recent appomtment of Eduh Cresson as 
France's new prime moenrstcr 


( resson 1s a harsh critec of Japanese busencss practioes 
whose comments have twice motivated Japan's Foresgn 
Ministry to msuc complamts. Onc of ber first acts as 
prime muenrsitcr was to declare thal a new “super coo 
noms minnstry she planned to form would review 
whether to allow a state-owned computer company to 
expand is links with Japanese computer gant NEC 

( resson has repeatedly sand that France and the rest of 
Europe must rarse ther guard agarmst the onslaught of 
Japanese mdusiry. whech she once sand 1s owt “to con 
quer the world 


* Chirac Seen as Most Popular Opposition Leader 
VIESOCSS 4 Parts LE GQUOTIDILEN DE PARIS 
nironh 6 Vay ol po 


1D. R. artecte: “OC herac’s Tenacity Bears Fret” | 


[Test] A recent poll shows ( herac clearly moving ahead 
of Valery Coscard d Estamg If francorn Metterrand wer 
to run agarnst Coscard d'Estamng tor the Elysee om the 
near tuture. he would heat hem agar and even more 
resoundingly. by 10 poents mstcad of the 4 4-diflerence 
he scored m May 198! 


Thess marks a major publx 
opmeon victory. masmach as Grecard distang was 
heaten at the end of hes foret scven-vear term 


Thes Lowrs Marre ORE-F rance-Inter poll reveals vet 
another mtcrestong tact: if. on the feret ballot, one were to 
tend the same candedates as on 198!) Mitterrand would 
gan 10 poents, with % percent compared with hes 26 
percent m 1981. and Jacgucs ( herac would ofan 24 
percent rather than his 14 percent m 198! comeng m 
second ahead of Crscard dt stamng. who would drop to 
1 percent from the 27 82 percent he won m 1981 
pcroent compan cd with 


Andre 


(scorges Marchars would tall to 
the 15.48 percent he rooerved m TYE! In 19a 


| annni« gath« red ’ f py roen'l vi 1 Pre omc 


(HM the optere Opposition. rf rs theretore Jacques (© herac 


“ho Comes Gut the heat arutl who me chee rrecvs emg abvc ad 
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while the other potential candsdatcs are m a tree tall 
What could be the reasons for thes surge m Cherac’s 
publ opemeon rcateng’ Hes fervent oppostion to the 
socialists and partecularly thew leaders apparently, wens 
hem addstronal support. undoulicdl) yust as icfiest 
voters. tar from cretscuzemg the tenacety with whach 
Motterrand remarmed the oppostion icadecr from 1958 to 
IVS). ended up comeing over to him despite successive 
taslures. Tt well be recalled that Mittcrrand was not 
clected wntel hes therd attempt, aficr beng beaten by dec 
(salle on 1965 and Guscard dEstaung m 1974 


By ottarneng 24 percent of all voteng micntroms on the 
frst ballot. Cherac approaches the 26 percent won by 
Mitterrand on the first ballot m 1981. An uneritien law 
has st that on order to be clected on the sccond ballot. the 
Candedate must not be forced to double the number of 
votes rocerved on the firs ballot. a feat difficult to 
accomplish The current trend m voting micntrons 
apparentl, emdecates that Cherac can make still more 
progress. (yvsously. the wider the gap between ( hora 
and Cuscard even before the opposition picks rts songie 
candidate. the more the dewugnation becomes a mere 
formality. In seew of the poll, onc may well wonder 
whether that 1s mot om fact the current trend. Sence the 
actual voteng docs not take place for four years. one must 
remam cautrows, but the former prewdent would not 
soem to have temic on hes wde 


Communist Party t agincers Cresson Rapprochement 
17m) One] Pars France tater Radw Network 
r) bry mh teen ‘i,VWi ‘ Jun y/ 


[Teat) The ( ommmunrst Party [PCE] os makong a © rstenct 
shift on rts positron toward the new prome menistics Mrs 
( resson will be treated better than Michel Rocard by the 
( ommennt deputees. The Central Committee began 
sosweon yesterday with a siaggeringly. self-critical atte- 
tude Here os Jerome Dorville 


the past 40) vears the C ommunrst Party has missed all the 
mam appoentments with history—a newspaper of the 
howrgoors press. an clected representative trom the arro- 
gant neht”’ Well. no. It was actually Francette Lazard. a 
member of the Polrtecal Burcau and author of the report 
to the Central C ommetice Self-critrcrsm on thes scale is 
still an event on the Place du Colonel Fatwen. but that rs 
mvt all The ( ommmunrnsts are stepping up their little acts 
of thoughtfulness toward Edith Cresson by adopting a 
henevolent mewtralts on the Awembly. by stretcheng out 
a hand to the Sectalrsts, and by covertl appealing tor a 
left-weng mayjornty In a word, the antrsoctalest line has 
gone out of tashron and the time has now come for 
prats hing wp thinmes The PCE has even undertaken not to 
comwure the gov crament m the Awembly 


[Dorvelle! A small nddie Who said the following” For 


Thos represents a | 8-degree change of direction which rs 
accompaned msde the party hy a more concihatory 
tome towards the renovators. The change. of course. rs 
of rowsly mot wnarclated to the lorthoomung cantonal 
I he collapse of the 


reguenal. and legrslative clectooms 


FRANCE x 


PCF om by-clechoms one Sunday afitcr the other had 
forced Groorges Marchars into a strategy of opening up. lt 
remains to be seen whether the Communi voters wall 
not be confused and whether they can contenuc to have 
confidence mm a lcaderstup whech admrts to having been 
mistaken for 40 vears 


* Prospects for Electric Automobiles Viewed 
VIESOCISC Pars, LES ECHOS on French 24 Apr 9! 
r ’9 


[D.G. artacke: “New Breed of Automotules: The Advan- 
tages of All-Electric™ | 


{Teat] Most of the clectrxe automobiles currently avail- 
able are actually post clectrified verwons of traditronal 
vebocles. Autos designed from the start for clectric pro- 
pulwon would revolutromize the field 


Should a vehicle be designed from the ground up around 
clectrx: propulwon, or merely be adapted from conven- 
tonal models’ Thes strategec question 1s berg pondered 
m the research departments of the bug auto buslders, as 
well as smalicr challengers bWhe Matra Automotules and 
even the Jeanncau company. which pust won an order for 
1 300 clectrec menm-cars from a Swrss concern. Mediwm- 
sive burlders hope to parlay then flessbelity and cre- 
atively opto a promcerong role, perhaps even a lcading 
onc 


The arguments on favor of a vehicle desgned exclusively 
for clectrec propulwon are undemable. “lt would be the 
best solutron for a battery-powered vehicle.” says Claude 
Peyrere, bead of Peugeot's electric vehicle division 
“The configuration of mternal combustion vwehoctes has 
scarcely changed mm the lat’ 20 vears. Redesgning 
would allow us to brong new technical solutvons to bear.” 
There are many powible emprovements. The vehicle 
could be bust arownd rts batteries (tne Component most 
difficult to emtegrate, by reason of wenght and volume) m 
order to get better wenght distributvon over the axles and 
more mancusvcrabulity 


( reative breedem 


Load destrrhbutvon could also be emproved by enstalling 
towr clectrc engines, one tor cach wheel, mmstead of a 
single engine located wader the hood. Thes concept, 
adopted by Nuppon Steel for mas NAV [expansion 
unknown). 6 an attractive one, even if the power oulpul 
of the fowr engrnes together rs less than that of one larger 
engemne Vehwle weght could be reduced by making 
catensive use of new materials (composites, aluminum) 
and adaptrng the structure of the chasers and brakes to 
the slower speeds tt would reach 


There cowld also be wider use of new technologies such 
as drcharee lamps. which consume less energy, and 
different power steereng systems “A umgue vehocte, 
with the great creative freedom we would have im 
desxening rt. will also be more user-fnendly.” adds 


rere 
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But Peugeot, like many other builders, 1s primarily 
focused on adaption of existing vehicles. From a techno- 
logical standpoint, it represents a faster approach. Once 
you decide how to heat the vehicle (whether to burn 
diesel fuel or heat ut electrically), you just add a tradi- 
tional electric motor, clectronic controls, battenes, and a 
few auxiliaries (on-board battery charger, for example). 
It 1s also more teasible from an industrial standpoint. “If 
you are only selling $0,000 of them a year (Peugeot's 
sales target for an electric vehicle adapted from one of its 
future small [conventional] cars), will a design unique to 
electric vehicles be industrially profitable?” asks Peyri- 
ere. 


So, for the time being, sticking to adaptations of internal 
combustion vehicles—which among other things will 
provide a way to gauge the public's response—seems like 
a logical way to proceed. It does, however, give rise to 
some skeptical considerations that cannot be easily dis- 
missed. “I think it 1s a real handicap for the electric 
vehicle to come in the same package as an internal 
combustion model. If the choice 1s between an internal 
combustion 205 and an electric, or between an internal 
combustion Master and an electric, the gas-powered 
version will be more competitive,” believes Jean-Pierre 
Cornu, director of industrial battery development at the 
SAFT company 


Renault 


Sensitive to that risk, Renault 1s hedging its bets 
Between now and the end of 1991 the state-owned 
company will introduce an electrified Cho. “The deci- 
sion on mass production could be made as early as 
1992.” says Claude Delaruc. At the national symposium 
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on electric vehicles, Renault's technical director. 
Georges Douin, announced that the company also 
planned to introduce “within the next three to eight 
years” a mass-produced electric car specifically designed 
for electric propulsion, at a price equal to or less than the 
cost of internal combustion models. 


“Our plans might be convergent,” responds Jean-Louis 
Caussin, technical director at Matra Automobiles. The 
two companies are cxchanging ideas about specific 
vehicle designs. Emboldened by the success of the 
Espace—built by Matra, with Renault transmission and 
power train—Matra Automobiles wants to become a 
two-product company. “The electric car could give us 
the chance to realize this ambition,” said Mr. Caussin. 


Matra, with its “niche” strategy. 1s well positioned to 
take on the task of designing a unique vehicle: It has 
support—especially in clectronics—from the company’s 
other branches, the ability to launch a new vehicle more 
quickly than others thanks to its much leaner work force 
(2.800 employees, including 100 in the research depart- 
ment), and much lower investment overhead. “We 
spend four to six times less than the majors.” For Matra, 
the electrified vehicle option 1s out of the question. 
“With an average cruising range of 90 km and a speed of 
80 km per hour, it will first of all be attractive to 
companies and organizations with vehicles that make 
regular rounds,” the technical director believes. 


Confident of its strengths, Matra 1s already testing tech- 
nical innovations on prototype vehicles. The company’s 
goal is to create a vehicle twice as light as an electrified 
vehicle with twice the crursing range. It would then be 
able to handle better in road traffic, overtake other 
vehicles, and climb hills just like internal combustion 
vehicles. 
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* Defense Minister Nogueira Viewed as Number Two 


YIESOTT3A Lishon OINDEPENDENTE in Portuguese 
19 Apr ¥1 pp 12-13 


{Article by Constanca Cunha ¢ Sa: “Nogueira’s Treasure 
Chest” ] 


[Excerpts] Fernando Nogueira 1s serious, organized, dis- 
creet, ambitious, moderate, intelligent, and professional. 
In short, he is the number-two man in the PSD [Social 
Democratic Party] and the cabinet, and he 1s preparing 
to replace Cavaco Silva in both. He 1s gradually devel- 
oping a vast and powerful network of influence. There 
are Nogueira supporters in almost every corner. His 
lobby 1s growing with every passing day. 


The minister ts a discreet man. He likes to float smoothly 
in the clouds of consensus and to distribute sympathy in 
such sectors as require ut. As one might guess, he 1s 
amiable. He regularly hosts teas at 1730 and never 
forgets the most minor preferences. They say that he 
wasics precious time on strange and obscure assignments 
but that he 1s a real professional in the game of influence. 
Obviously, he takes no risks. He does not give interviews 
one after the other, and he confides in almost no onc. 
When he hears talk about “Nogucira supporters.” he 
insists that it be made clear that there are no such 
creatures. We have been enlightened. These are provo- 
cations to which the minister attaches no importance. 


And that 1s how Fernando Nogueira 1s—a politician who 
has developed in the shadows, becoming noted for what 
he has never said, more than anything else. This has its 
more or less obvious advantages in circles that from time 
to time cannot resist dazzling the country, vorcing the 
most varied absurdities in a serous tone and from a 
presumably official position. In this connection, the 
minister of defense beats his colleague on points. On 
principle, he keeps silent. And, as a matter of style, he 
almost always prefers the safety of the rear guard. 
[passage omitted] 


Organized and Industrious 


[passage omitted] Fernando Nogucira 1s Cavaco Silva's 
number-two man at the present time. If the PSD does 
not win an absolute majority, it can be presumed that the 
current minister of defense will want to head a future 
minority government. Because he naturally dislikes 
having his name associated with “chaos,” it can readily 
be presumed that, on the basis of the statement just 
made. he has attempted to clear the way for the solution 
he has sponsored. Only, for once, the minister appears to 
have been too hasty. Cavaco Silva was not pleased with 
the dissonant note sounded in the clectoral discussion, 
and the defense minister retreated 


Fernando Nogueira 1s supposed to be characterized by 
the virtues associated with good sense. He 1s a hard 
worker, 1s well organized, and 1s scrious. Austere when it 
comes to dress, he has never been ostentatious with 
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moncy, nor does he seem to have taken advantage of the 
social privileges implicit in a major government post. In 
this respect, he continues to live as he did before, close to 
his origins and devoted to family pleasures. On the other 
hand, he does use power to his advantage but discreetly, 
consistent with his style—and without any major flour- 
ishes, as can plainly be seen. 


But, afier a number of years alongside Cavaco Silva, 
Fernando Nogueira is without the slightest doubt one of 
the strongmen in the PSD. He has a powerful lobby, 
enabling him to extend his influence to various state 
sectors, and it 1s said that he 1s very skilled in making 
appointments. Without making it very obvious, the 
current minister of defense has developed a network of 
influence unparalleled within the PSD, placing people in 
the locations that suit him best and knowing how to 
attract to him the people he thinks he needs. Utilizing 
lume, patience, and skill, he has managed to situate 
assistants, advisers, frends, people from Coimbra, or 
“merely” individuals close to him, in basic positions in 
the state hierarchy. 


Nogueira Support Network 


Today, Fernando Nogueira controls a part of the execu- 
tive branch, and he has “his” people in key posts in the 
PSD structure. It 1s being said in the party that the last 
reorganization represented the trumph of his patience 
and the increasing influence he has come to have with 
Cavaco Silva. And, when all 1s said and done, the 
minister of defense scems to have the ability to control 
almost everything—the party. the cabinet, the mass 
media, the public enterprises, and the state intelligence 
SCTVICES. 


There are in the cabinet only two “hostile” ministrics— 
Finance and Foreign Affairs. And there are some that are 
beyond his control—Planning, Public Works, Education, 
Industry, and Foreign Commerce. The rest are said to 
“belong” to Fernando Nogueira. The ministers of agri- 
culture, health, yustice, and internal administration are 
regarded as very close to the current head of the Ministry 
of Defense. And Marques Mendes, the secretary of state 
for the Presidency of the Council, 1s regarded as one of 
the key pieces in this game of influence. Discussing the 
secretary of state 1s, moreover, One way—a not very 
subtle one—of turning the talk to a subject that seems to 
have a great attraction for the party and on which there 
are innumerable opinions. That subject 1s the political 
influence of Fernando Nogucira. The man who 1s the 
spokesman for the prime minister, thanks merely to an 
improbable chance, appears to occupy a singular posi- 
tion in the discussions among the Social Democrats. 


According to sources in the PSD, it 1s through Marques 
Mendes that Fernando Nogueira establishes his most 
important bridges—with the party. the cabinet, the mass 
media, and television, in particular. Unlike what 1s said 
to be the case with the prime minister, for example, 1 1s 
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reported that Marques Mendes knows on Friday practi- 
cally all that 1s going to be said on the Saturday Televi- 
sion Journal. 


Control of Intelligence 


On the other hand, government sources call attention to 
what seems to be the most pertinent fact about this 
whole network of influence—the importance Fernando 
Nogueira 1s said always to have ascribed to control of the 
intelligence services. According to these same sources, 
the present minister of defense has never left two key 
ministries to chance—Justice, which controls the Crim- 
inal Investigations Police, and Internal Administration, 
which has jurisdiction over the Intelligence and Security 
Department. Not to mention the Ministry of Defense, 
which has control over the military intelligence service. 
Thus, the fact that both Laborinho Lucio and Manuel 
Pereira, who head the first two ministries mentioned, are 
regarded as very close to Fernando Nogueira 1s regarded 


within the PSD as no accident. Indeed, Nogueira himself 


went from Justice to Defense and benefited from that 
move. He has, in fact, as minister of defense achieved a 
level of consensus that he fell far short of obtaining in 
Justice. And the fact that the military commanders seem 
to have a sympathy for him, which was far from evi- 
denced by the majority of the lawyers, 1s not without 
significance. 


What is happening in the cabinet seems to be repeated in 
the PSD and in various public enterprises. Examples are 
seen in both sectors. One 1s that the assistants to Falcao 
¢ Cunha, the secretary-general of the Social Democrats, 
are regarded as the defense minister's men, and another 
18 the fact that a good number of the district staffs are 
headed by individuals who enjoy his confidence. The list 
obviously begins in Commbra and continues throughout 
various districts in the country—with some cxceptions. 
such as Lisbon. 


Now, the influence being exerted in the public enter- 
prises 1S a less widely publicized matter. However, there 
are some individuals whose names are constantly men- 
tioned. One such individual 1s Monteiro de Lemos. 
president of the board of directors of TAP [Portuguese 
Airways]. He was the assistant to Mota Pinto when the 
latter was deputy prime minister. Another 1s Joao Paulo 
Zeby, who was named president of IGAP just a few 
months after acquiring his degree. He was the assistant 
to Fernando Nogueira when the latter was secretary of 
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State in the administration of the Central Bloc govern- 
ment. Yet another is Luis Pego Todo Bom, who was 
secretary of state for industry during the first Cavaco 
Silva government term and 1s now with Marconi. And 
there 1s also Calvao da Silva. president of the TAP 
supervisory board. He, moreover, according to sources 
within the PSD. 1s one of the individuals Fernando 
Nogueira attempted “to place” in the cabinet during the 
last reorganization, having gone so far as to mention him 
as a possible minister of environment. 


The Minister's Leverage 


[Passage omitted] Fernando Nogucira operates on two 
basic principles. He 1s discreet in his actions, and he 
knows how to be patient with regard to his ambitions. He 
always likes to appear in the second position, in the garb 
of faithful custodian of his leader's instructions, and he 
is notable mainly for the silence he has been able to 
maintain over a period of two years. At the same time, he 
has cultivated an image that has more to do with his style 
than with ideological definition. It 1s that of a genuine 
social democrat in terms of principle and an advocate of 
consensus in his methods of action. The minister has a 
smooth and skillful method of exercising his charm. He 
likes to summon people to meet with him, dealing with 
them aflably and, when necessary, expressing to them his 
“enormous appreciation” and “great regard.” 


Fernando Nogucira joined the PSD in 1981, lacking any 
political history worthy of note, and it would have been 
very hard at that time to foresee his future. Two years 
later, however, he was called upon to serve in the Central 
Bloc government, and, although he had arrived in 
Figueira da Foz together with the “Balsemao support- 
ers.” he proved to be a determining factor in Cavaco 
Silva's trumph in 1985. As of that time, a new politician 
appeared to have been born. [passage omitted] 


Fernando Nogueira had an important ability. He suc- 
ceeded im remaining exactly im the middie. In other 
words, he 1s masterful in the management of common- 
place virtues, which in the end makes of him an intelli- 
gent man, although it means the absence of major 
expressions of verve or vivacity. He does not have 
charisma, nor can one find in him any great gift for 
leadership. Setting that, which is already considerable. 
aside, he seems almost perfect. He 1s industrious, orga- 
nized, patient, serrous, and ambitious. Perhaps the 
people have made up their minds. [passage omitted] 
Fernando Nogueira 1s close to the post of prime minister. 
And things are going as he has Iet it be known he has 
dreamed they would. 
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Gonzalez Returns Home After Moscow Stopover 


LDOU606083391 Madrid RNE-1 Radio Network 
in Spanish 0600 GMT 6 Jun 91 


{Angel Garcia report on statements made by Prime 
Minister Felipe Gonzales in Moscow on 6 June— 
passages wihin quotation marks are recorded] 


[Text] [Announcer] The Spanish prime minister 
returned to Spain at 0630 today following his five-day 
official visit to Japan. Before flying to the Spanish 
capital, Felipe Gonzalez made a technical stopover in 
Moscow, where he said that his scheduled visit to the 
Soviet Union will take place at the beginning of July. 
Felipe Gonzalez repeated his view on aid that the West 
should give to perestroyka. 


(Garcia) The approximate dates for the prime minister's 
visit to the Soviet Union are 8 and 9 July. when a treaty 
of tnendship and cooperation will be signed between 
both countries to serve as a legal framework under which 
bilateral relations will be developed. The prime minister 
spent just over an hour at Moscow airport on a technical 
Stopover during his return trip from Japan. He was 
accompanied by hes wife, Carmen, and his son, Pablo, as 
well as the industry minister and minister spokeswoman. 
Felipe Gonzalez said that there are no obstacles in 
bilateral relations with the USSR, on the contrary, there 
is a good level of understanding. He referred to the idea, 
already expressed during Mikhail Gorbachev's visit to 
Spain at the end of last year, when he said that 11 1s on the 
West's interest to invest in perestroyka 


[Gonzales] “I continue to believe this. TE think it very 
important that now that the serious Gulf war situation 
has passed, attention should again focus on the most 
important historical-political phenomenon that has 
taken place in the past SO years, which 1s what 1s taking 
place in the Sovict Union.” 


(Garcia) According to Prime Minister Gonzalez, when it 
comes to mvesting in perestroyka, mechanisms which 
could serve to help the reform process should be borne in 
mind 


[Gonzales] “Well, | do not think at 1s a unilateral 
decision. It 1s a decision that has to be made bilaterally, 
and at times multilaterally. Agreement has to be reached 
on the mechanisms that will best serve to help the 
development of this process of reforms, of democratiza- 
tion, and of change. That cannot be [changes thought]... 
\ list can be made ot problems and replies to problems, 
but there cannot be any improvisation as you go along. I 
think that an attempt must be made to make the eco- 
nomic system work effectively, and this entails many 
things. not only investment, but cooperation in manage- 
ment, training. a whole host of things.” 


[Garcia] Regarding a solution to the repatriation of the 
children of the war, Spaniards who have been in the 
USSR since childhood, and who have expressed their 
wish to return to Spain, the prime minister referred to 
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similar situations in other countries, which would con- 
siderably increase the number of those who feel the nght 
to be repatriated and have a life in Spain—a difficult 
situation to accept because of the cost: 


[Gonzales] “It 1s not a question of a solution of a few 
cases, for which Spanish society can easily take respon- 
sibility. It is rather the effect ut can have on the nights of 
hundreds of thousands of others in other places. Obvi- 
ously, everyone sees it from their own position. How- 
ever, we will try to make an effort to see if we can solve 
the most acute cases.” 


Gonzales Comments on Terrorism, Japanese Ties 
LD0606060991 Madrid TV E International 
Television in Spanish 1830 GMT S Jun 91 


[Excerpts] Felipe Gonzalez’s statements will be in the 
report from Japan on the end of the prime minister's 
visit to that country that Amaha Sanchez-Sanpedro 
sends us. Mr. Gonzalez replies—and you will hear his 
reply—to a question on possible terrorist activity in view 
of the Barcelona Olympics: 


[Begin recording] [Gonzalez] The attitude of the terror- 
SiS 1S NOL against the Olympic games. It 1s against 
humanity in general. The Olympic games can be an 
excuse, as any other, for the men of violence, but to give 
you something very specific: In 24 hours, those who 
carried out that attack have been broken up. therefore, 
the degree of effectiveness on this occasion has been very 
high, and we intend to continuc sirengthening security so 
there will not be any risks in holding the games 


[Sanchez-Sanpedro] Felipe Gonzalez believes in an opti- 
mistic future for Hispano-Japanese relations although 
the economic realism of the country of the rising sun 
advises an intensification of the political dialogue. The 
prime minister has patiently explained to everyone with 
whom he has spoken the transformations carried out in 
Spain which make it a very attractive country for invest- 
ment. [passage omitted] In Tokyo, 1t was also agreed to 
have a periodic exchange of caperts from both countries 
in the fields of administration and private companies. 
Felipe Gonzalez said that only contacts and relations of 
understanding and trust will give solidity to future 
economic exchanges. [passage omitted] [end recording] 


Ministry Denies Installment of Missile System 


PA0406158191 Madrid OID Diplomatic Information 
Service in Spanish 1016 GMT 4 Jun 91 


{From the press review] 


[Text] EL INDEPENDIENTE has reported that yes- 
terday the Defense Ministry, in response to a report that 
appeared in ANDALUCIA ECONOMICA Magazine. 
denied that an operation to install a missile system along 
the Gaditan coast to guard the straint and forestall a 
possible attack by Morrocco 1s under way. Detense 
Ministry sources pointed out that “thes information 1s 
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unfounded and that there ts at this ume no operation of 


this sort under way.” Meanwhile. diplomatic sources 
have flatly denied that an attack by Morrocco 1s possible 
al this time. 


ETA Claims Responsibility for Vic, Rome Attacks 
L DO606084891 Madrid RNE-1 Radio Network 
in Spanish O800 GMT 6 Jun 91 


[Text] The mntersor minister will appear before the Con- 
gress of Deputies’ Internal Justice Commitice in two 
hours to report on the latest police operations against the 
Basque Fatherland and Liberty [ETA] terrorist organiza- 
tion. Joze Luss Corcuera’s appearance follows a few 
hours after a meeting held with his French counterpart, 
Philippe Marchand, during which they discussed the 
result of the operations held in both countries that ended 
with the arrest of several people linked to ETA. Corcuera 
will also give details on the circumstances surrounding 
the breaking-up of the Barcelona commando, the perpe- 
trator of the Vic massacer in which nine people died 


ETA today admitted responsibility for this and other 
acts of terrorism, including the planting of three devices 
in three offices of Spanish interests in Rome two weeks 
ago 


Antiterrorism Cooperation With France Discussed 
LDOS06221491 Madrid IVE Internacional 
Television in Spanish 18380 GMT S§ Jun 91 


[Francisco Perez Galan report] 


[Excerpts] Hispano-French antiterrorimst cooperation 1s 
being discussed this evening im Madnd by Internor 
Minister Jose Lurs Corcucra and his counterpart, Phil- 
ippe Marchand. This ts the second meeting between the 
two ministers. The first meeting took place in Paris two 
months ago, shortly after Philippe Marchand took office 


Relations between the Spanish and French police forces 
in the fight against terrorism run smoothly and are 
constant. The authorities in the neighboring country 


have renecrated their commitment to neutralize the 
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Basque Fatherland and Liberty terrorist organization in 
France and to arrest ts leaders. [passage omitted] 


To report on all the latest antiterrorst operations, Jose 
Luss Corcucra will appear, at his own request, before the 
internal justice commutice of the Congress of Deputies 
tomorrow 


Food, Medicine Embargo on Iraq Lifted 
1 D0406200391 Madrid RNE-RE in Spanish 
to Europe 1930 GMT 4 Jun 91 


[Text] The Spanish Government has decided to lift the 
embargo on the export of food and medicine to Iraq 
beginning tomorrow. This was confirmed by official 
sources in Madnd. The decision will bring Spanish 
legislation into line with UN resolutions and EC regula- 
tions. This will retain the ban on the import of certain 
products originating from Irag and on all exports to that 
country, with the exception of food products or those 
strictly for medical purposes 


Peruvian Vice President's Activities Reported 
1 DOS06211991 Madrid RNE-RE in Spanish 
to Europe (30 GMT S Jun 91 


[Teat] Maximo Roman, Peruvian first vice president 
and president of the Senate of Peru, who ts in Spain on 
an official visig will have a meeting today with Inocencio 
Anas, Spanish secretary of state for international coop- 
eration and Ibero-America, and with Felix Pons, presi- 
dent of the congress. and Madrnd Mayor Augustin 
Rodriquez Sahagun. During his stay in our country, the 
Peruvian leader has already been received by the king of 
Spain, and yesterday he held a working meeting with 
Spanish Foreign Minister Francisco Fernandez- 
Ordonez, during which they discussed the forthcoming 
Ibero-American summit in Mexico, as well as the pro- 
cesses Of integration started oun South America. Maximo 
Roman, who praised the positron of Spain for its medi- 
ation in the Pars Club for the renegotiation of the 
foreign det and in the EC for an mcrease in aid to his 
country, also urged Spanish businessmen to give a more 
eflective reply in supporting the process of cconomic 
reform being undertaken by Peruvian President Alberto 
Fuyimor 
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Finland 


New Commercial Trade Credits Granted to USSR 


L DUS06203191 Helsinki Suomen Yleisradio Network 
in Finnish 1800 GMT & Jun 91 


[Excerpts] Finland 1s to grant the Soviet Union new 
commercial credits. The overall credut of 1.5 billion 
markka [FM] 1s to ensure the execution of old and 
unimplemented export deliveries. During the transition 
period, converse deals are to be taken up in eastern trade 
as well, which will make exchange of one item of goods 
for another possible. There are no prospects for a real 
new shot in the arm for trade with the Soviet Union. 
Harn Vaenskae reports: 


[Vaenskac] We are living through quite a penod of 
Stagnation in trading relations between Finland and the 
Soviet Union. Finnish exports have collapsed this year: 
the share of the Soviet Union in foreign trade 1s now only 
about 4 percent and falling all the ume. During the visit 
by Deputy Prime Minister Vitaliy Doguzhiyey. which 
ended today. solutions to old problems were sought. the 
most difficult being the servicing of payments. Minister 
of Eastern Trade [as heard] Kauko Juhantalo does not 
regard the result of the three days of talks as a break- 
through 


| Begin Juhantalo recording] Not an actual breakthrough. 
| would be wary now of very great enthusiasm and very 
great optimism, but certainly | hope this was a sort of 
trough of the wave. We have been able to find. in this 
Situation of pure currency trade. opportunities tor 
exchange trade. compensation, and so on. We have had 
an opportunity tor that with them, and I believe that now 
things will gradually go upward. [passage omitted] [end 
recording] 


| Vaenskac] Throughout the spring. the Soviets have been 
wanting to increase their credits from Finland. During 
the Helsinki meeting the Soviets suggested a new FM 3- 
billion kitty. The Finns have now settled for 1.5 billion 
This 1s on top of the old. relatively large sum of FM4.5 
billion. [passage omitted] 


At the turn of the year. eastern trade changed from 
interstate exchange trade to normal currency trade, and 
it has not had much noticeable effect. Now we are going 
one step backward and talking of a mixed payment basis 
Csoods are again to be exchanged for goods and raw 
materials as well, but currency can also be used. [passage 
omitted] 


* Vayrynen Views European Integration Policy 
ATE NOSSOO Helsinki HUPRLUDSTADSBLADE] 
n" Suecdish JS iy y/ j’ Z 


[Excerpted by HUFVUDSTADSBLADET (under the 
rubric “Discussion of the Day”) from Kuopro SAVON 
SANOMAT: “Integration Policy Unchanged” ] 
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[Text] Paavo Vayrynen. the foreign minister-elect, would 
like to see closer Nordic cooperation on the issue of 
integration. 


There have been public statements claiming that Fin- 
land's integration policy would take a more rsolationist 
direction because of the overwhelming victory of the 
Center Party in the elections. In an article, Paavo Vay- 
rynen (Center Party). the foreign munister-elect, points 
out that the statement 1s incorrect. since the Center 
supported the integration policy of the departing govern- 
ment. Even though the Center might have its own 
emphases on integration—which will also affect the 
policy of the new government—the basic premises 
remain. The following 1s taken from the SAVON 
SANOMAT which 1s closely allied wath the Center Party. 


“The continuity of our integration policy 1s emphasized 
in connection with the allocation of the ministerial posts. 
4 Coalition Party-member will handle the post of min- 
ister of foreign affairs in the future. It would be a good 
solution if Pertti Salolainen remains. He 1s thoroughly 
familiar with the negotiators from the other countries. 
Besides. the political delineations are drawn within a 
larger group and supervised by President Mauno 
Koivisto.” 


Vayrynen emphasizes that. since the EC wall not accept 
new member states for several years, the EES [European 
Economic Space] 1s necessary. at least as an intermediate 
Stage. Furthermore, not all the member countries of 
EFTA [European Free Trade Association] intend to 
apply for membership in the EC, consequently the EES 
agreement will have a more lasting significance. 
According to Vayrynen, an acceptable alternative at this 
point would be an agreement solely on those issues that 
absolutely have to be decided. At a later stage, when 
ceriain member countnes of the EFTA are negotiating 
full membership in the EC, more difficult rssues might be 
decided. On the other hand. supplementing the EES 
agreement at a later date might also be contemplated. 


“When the EES agreement has been accomplished, Fin- 
land wall also discuss a future EC membership. That 
debate will be fuelled further by the Swedish decision to 
apply for membership 


“A future Finnish membership can only be considered 
when we know what the EES agreement looks like, and 
when we know more about the direction in which the EC 
will develop.” 


Vayrvnen also returns to his carher idea of a Nordic 
Community within the framework of a larger European 
contest 


“Despite the fact that it 1s probably umpossible to accom- 
plish a joint Nordic commission on the conditions and 
advantages of a membership mn the EC. because of the 
Swedish rush to submit a membership application, the 
Nordic countries should maintam close contact on this 
issuc. If other countries besides Sweden decide to seck 





4 NORDIC COUNTRIES 


membership, the situation might arise where four Nordic 
countries (Finland, Norway, Iceland and Sweden} form a 
joint negotiation front. 


“The integration debate often implies that we have no 
alternatives. That 1s not the case. The EES agreement 1s 
necessary but there is no reason to join al any price. The 
free-trade agreement between the EC and Finland, as 
well as supplemental agreements, remains in force even 
if the EES agreement founders.” 


Norway 


Gorbachev's Comments During Visit Reported 
LDOS06210391 Stockholm Sveriees Radio Network 
in Swedish 2000 GMT § Jun 91 


[Excerpts] {| Announcer] During Soviet President Mikhail 
Gorbachev's visit to Oslo today, Soviet policy in the 
Baltics was a recurrent theme. Among other things. 
Norwegian Prime Minister Gro Harlem Brundtland dis- 
tanced herself from Sovict abuse of power in the Baltics 
During a news conference this evening, however, 1 was 
the Soviet leader's turn to criticize the West—in sharp 
terms. 


[Correspondent Per Ritzer] The mass media were the 
target of the Sovict leader's vindictive attack 


As soon as something happens in the Baltics, the 
Western press goes out and talks about attempted coups 
Distorted representations, said Gorbachev, but what 
happens to the Russians, Poles, and Ukramuians on the 
Baltics’? You are silent about that. said a markedly 
irritated Gorbachev. In addition, for the first time he 
commented on the events the night before last in Vilnius. 
when Sovict soldiers went into action against the Lithua- 
nian legislature, in a local tense situation that no one can 
explain and in which no damage occurred. Gorbaches 
also admitted that the Soviet leadership did not antic 
pate the strong ethnic conflicts and separatist trends now 
characteristic of large parts of the Sovict empire. not 
least the Baltics. 


In discussions at government offices this afternoon, 
Prime Minister Gro Harlem Brundtland distanced her- 
self from Soviet abuse of power in the Baltics and said 
that the conflict must be settled through negotiations and 
dialogue and that the Baltic republics have the night to 
independence 


{Begin Brundtland recording in Norwegian} We have 
("to more or less) find out how this, how this 16 see from 
the Soviet standpoint, and we have somew), d 
on the Norwegcian side ("in our view). He knoe.s .aat 
and | have expressed that, and repeated st in our talks 
today that we think that the ("differences in ways of 
thinking) are fundamental here. [end recording} 


[Ritzier] [passage omitted] Right now a gala dinner 1s 
going on and tomorrow Gorbachev 1s leaving Norway tor 
a short visit to Sweden 
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Gorbachev Aide on Barents Sea Cooperation 
PM080616008591 Oslo AFTENPOSTEN in Norweeian 
4Jun 91 ps 


[Report on interview with Vitaliy Ignatenko, spokesman 
for USSR President Mikhail Gorbachev. by Halvar 
Tyonn in Oslo, date not given] 


[ Text] “Norway and the Soviet Union ought to be able to 
quickly reach an agreement on the question of a demar- 
cation line in the Barents Sea.” Vitaliy Ignatenko. 
Mikhail Gorbachev's spokesman, told AFTENPOSTEN. 


“The resolution of the demarcation dispute 1s as impor- 
tant a question for the Soviet Unron as it 1s for Norway.” 
Vitaliy Ignatenko emphasized. He arrived in Oslo 
Sunday {2 June] to prepare for the president's visit 


Ignatenko said that the two sides have moved much 
closer to cach other in the talks that have been held. “We 
do not have that much further to go before we are agreed 
on a settiement,” he sand. “We take the view that it 1s 
important to balance the two countries’ interest in the 
northern regions. Unfortunately the former Soviet pro- 
posal of yomnt exploitation of the northern regions was 
not well received by Norway. It 1s clear that the problems 
could have been solved then. 


“An agreement on the Barents Sea 1s important both to 
Norway and the Sovict Union. If we find our way toward 
a mutual understanding we wall achieve an agreement 
within a minimum of me.” he repeated 


Apart from the demarcation line om the Barents Sea the 
Soviet president will be particularly interested im dis- 
cussing economic and environmental cooperation at his 
meeting with Prime Minister Gro Harlem Brundtland. 
Ignatenko sand. “In the northern regions there rs an 
abundance of fields crying out for Norwegian-Sovict 
cooperation, such as the exploration of resources, scien- 
tific research, or a thing like the opening of the Sovict 
northeast passage from Europe to East Asia. We should 
ect cooperation moving now—realizing all potential 
proyects could take several generations.” 


| Tyonn] The mayor project of modernizing indusiry on 
the Kola Peninsula, the source of much pollution, 1s at a 
standstill. This 1s not particularly promising 


jignatenko] We have several proposals related to this 
that we will put to the Norwegian side. We are also 
waiting for further inmtiatives from Norway. It 1s one 
thing to ask the Soviet Union for better environmental 
standards and another to establish good routines for 
cooperat.on that can lead to greater environmental 
understanding 


1 would like to stress the following: We are not polluting 
the Kola Peninsula because we are the evil empire of 
something like that, but because we lack technology 
This 1s also a problem Presedent Crorbaches 1s personally 
very aware 
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[Tyonn] Some 26 years have passed since the Sovict 
UL mion’s highest leader visited neighboring Norway. Why 
do the visits take place so seldom” 


[ignatenko] That ts a good question. | can tell you that 
Mikhat! Gorbachev too ts surprised that contacts have 
been as sporadic as they have. Of course. this did have 
something to do with the cold war, a circumstance that 
has now radically changed for the better. Norway and the 
Sovict Union are neighbors, and we on the Soviet side 
want to have our neighbors as our best frends. | can 
promise with 100-percent certainty that 26 years will not 
pass before the Sovict president neat visits Norway. 


* Kullmann Five Interviewed on Policy, EC 
VIE NOI93B Oslo AFTENPOSTEN in Norweeian 
1” Apr 9i p 7 


[Interview with Conservative Party Leader Kaci Kull- 
mann Five by Geir Salvesen, place and date not given: 
“Hopes the Party Is Done With “Cannibalism” | 


[ Text] |Salvesen] Are you tough enough to be Conserva- 
tive Party leader” 


[Five] | hope and beleve so. This does not mean that ! 
want to copy anybody. but to try to lead im my own way 
and to be myself 


Kaci Kullmann Five (40) faces the greatest challenge in 
her life up until now, since she was clected as new party 
leader at the national conference on Saturday. An 
exposed position, many think, after the merciless treat- 
ment a great many Conservative leaders received im the 
| 9R0"s 


{Salvesen] Is ut now over with “cannibalism” im the 
Conservative Party—the party cating up its leaders’ 


[Five] | don't know any leader who goes to the scaffold 
voluntarily. | am not domg this esther, and hope that the 
party has learned from capernence. Only the future can 
show this. I have, in any case, a clear impression that our 
district organizations realize that the work of rebuilding 
cannot be done by a central leadership alone. Here. we 
must pull together. For me. this was a decisive condition 
for taking new tasks upon myself 


[Salvesen] But the track record must indeed be fright- 
ening” 


[Five] Of course. Indeed, 11 1s therefore that | hesitated so 
long. The other reason has been my family and my 
private life 


Te Old Heights 


What then does she want for the Conservative party. 
Xacti Kulimann Five’ Wall rts policy be different with a 
woman at the heim’? The questions are standing in line. 
for, although Kaci Kulimann Five s far from an 
unwritten page m national politics, rt 1s a big step to the 
leadership post mn the country’s second largest party 
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[Five] What I want for the Conservative Party 1s that the 
party work itself back to old heights and at the same time 
give Norway a policy that the country needs. 


Rebuilding 


[Salvesen] Is possible to rebuild the Conservative 
Party that was so large ten years ago” 


[Five] Yes, but how fast 1s another question. The ambi- 
tions must be to achieve a closing of ranks at that level. 
We knew earlier that there was no natural boundary for 
the Conservatives around 20 percent, but that the figure 
of 30 was within range. This 1s a challenge we will now 


accept 


[Salvesen] What wall be the essence of Conservative 
Party policy in the future? 


[Five] Security for job and home. Our alternatives in tax 
and economic policy are very central means for giving 


answers to the important challenges people are now 
encountering in the day-to-day economy. 


[Salvesen] But, indeed, the Conservatives have been 
criticized for being too one-sided im their occupation 
with the economy and “the hard things”—and now you 
are planning precisely the same. 


[Five] We have not progressed well enough that cco- 
nomic policy and taxes are not an end in themselves but 
a means for giving you a possibility to stand on your own 
feet and a possibility to have a job to go to. When two out 
of three kroner in the marniand economy go through the 
public till, at as no longer only an economic question. 
When we run into a problem, it 1s all too easy for us to 
call for the authorities instead of taking responsibility 
ourselves for solving the task. I do not believe in a 
society where all its problems are reflected in public 
budects and in the public assistance apparatus. 


[Salvesen] Is it possible to be top leader in today's 
politics with “imnocence™ imtact?” 


[Five] | hope so, yes. For me, it 1s umportant to have time 
left also to function as a person together with those who 
are important for me—family and frends. | simply do 
not manage to function as a politician without a basis in 
a warm and secure milbeu. One must indeed retain 
something of mmocence, although not narvete 


No Problem Image 


[Salvesen] Successful Bacrum [upper middicclass Oslo 
suburb] girl—is 1 a problematic image to have” 


[Five] Many will clearly make «t a problem. | do not 
imterpret it as beng especially successful to be marred to 
the same man for 19 years, to have two children, and to 
live mm the part of the country where half of the country’s 
mhabitants live. There 1s not anything extraordinary 
about this, only about my job. And I have not thought of 
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creating any scandals in order to make myself any more 
conspicuous either. No. this 1s a one-sided analysis of me 
as a politician 


(Five looks as if she 1s sock and tired of the whole line of 
questioning ) 


[Salvesen] Does 1 mean something for the Conservative 
Party's policy that 1 1 a woman who has taken over’ 
Indeed, 1s Norway on the way to a matniarchy, with three 
women as party leaders” 


[Five] Yes. perhaps a gender quota system should be 
introduced the other way around. No. the fundamental 
ideological differences between Gro Harlem Bruntland, 
Anne Enger Lahnstein, and me will be there the same as 
they were between Odvar Nordh, Johan J. Jakobsen, and 
Kare Willoch. This does not change. The difference 
relates more to life expernence and to matters that are 
germanc to a woman's everyday cxarstence—for example. 
approval for a crisis center for abused women, which 
Mona Rokke was the first to gct through. Otherwise. | 
never think twice about whether it 1s a man or a woman 
that | am debating with in the Storting 


EC Not Black and White 


[Salvesen] There 1 a certamm uncertaimty among the 
Conservative grass roots on the EC question. How are 
you handling this” 


[Five] Ves, there are views within the Conservative Party 
other than the official line. This was also so in 1972 
When we put the EC on the agenda, this was not in order 
to pick up some casy clection gain, but out of a serious 
conviction that we must have this connection to Europe 
The national conference already approved this two years 
ago, and the last natronal conference only affirmed this 
Theretore, | feel myself on very solid ground as regards 
party democracy. But the EC 1s an enormously complh- 
cated question. here there 1s neither black nor white. For 
the Conservatives, it 1s not that everything the EC does rs 
good but that, overall, membership 1s clearly best 


{Salvesen] When will Norway be an EC member” 


[Five] Double-quick, 1 ought to be, although the timing 
the Labor party +s offering 1s not realistic, That Sweden 
will already apply for membership by fall means that 
Bruntland’s time plan will not hold. It 1s mn Norway's 
interest to be able to negotiate in paralic!l with Sweden 
It's urgent, Gro’ 


* Conservative Party Leader's Inner Circle Named 


VIE NOG931 Oslo AFTENPOSTEN in Norweman 
IS Apr Yi p- 


[Grew Salvesen article: “These, Kulimann Five Listens 
To —first paragraph 1s AFTENPOSTEN 4, troduction] 


[Text] Who rs it that she reles on” Whom does she listen 
to’ Who stands close to her”? Incoming Conservative 
Party leader Kaci Kullmann Five 1s on the same situation 
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as most of us—she has a network of contacts, helpers, 
and frends. This mnner circle also says a bit about her, 
herself, and the policy she will pursuc. 


There was a tume she was seen as the purest rebel on the 
Conservative Party. with extreme views on the environ- 
ment and feminism. Now for a long time, Kac: Kuliman 
Five has been “mainstream” Conservative—or perhaps 
it 1s rather the party that has moved in the direction of 
the positions she once defended. 


The “support circle” also witnesses to a general shift that 
has taken place on the party im recent years. since the old 
nonconformists knuckled under. 


Per-Anstian Foss and Svein Gronnern undoubtedly 
belong to Five's closest pillars of support. Roth are 
strategically placed, Per-Kristian Foss as powerful leader 
of the Stortung finance committee and Svein Gronnern 
as general secretary of the Conservative Party and super- 
visor of the party organization. And she has known both 
for years 


Jan Petersen and Arne Skauge are two other names that 
belong im the circle. She collaborates closely with 
Peterson on foreign and EC affairs in the foreign affairs 
committee, and 1s mght on line with him politically. Arne 
Skauge 1s a person who also stands close to her—both 
personally and politically. He 1s, moreover, one of the 
few who could have challenged her as party leader 
candidate if he had wanted. But he did not want this, and 
the frnendship has thus been saved from great strains. 


Erling Norvik—the former Conservative leader and the 
man who cleared the way for Kulimann Five in the 
Conservative Party—stands im a very special position, 
and he has meant a great deal for her. But they do not see 
so much of one another as before, inasmuch as Norvik 
has ended up as Ostfold Province governor. Norvik was 
not invited to Kullman Five's fortieth birthday party last 
weekend cither, after a hard-handed weeding out of 
political frends on favor of “civilhan™ frends. 


From the “feminist tome.” she has good contacts with 
Annelise Hoegh—a Storting representative and married 
to Jo Benkow 


Mona Rokke. carher minister of justice for the Conser- 
vatives and now a provincial governor, 1s another 
woman Five greatly appreciates 


Else Bugge Fougner 1s another support pillar 


The relationship to Aristin Clement—the Conservatives’ 
“new” political bright star—ts interesting from several 
viewpornts. It 1s speculated im Storting circles that per- 
sonal and political differences cxrst between the two. To 
AFTENPOSTEN. Five takes exception to this and 
names Clement as a person who has stood by her both 
mentally and work-wise on several important occasions 
in the last years. As politicians, however, they are very 
different. Where Five vs the practitioner, Clement 1s the 
thinker and the creator of views, not afraid to be contro- 
versal. within her own party as well. In fact. Clement 1s 
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a little lyke Five was when she took up what im a party 
contest have become firm standpoints. In a longer view. 
Clement also 1s a possible hei to Five 


From Fast Norway 


Characteristic of Five os that she 1s committed to main- 
taming as large a network of friends as possible outside 
politics. By thes, she gets impulses from outside the 
Storting milreu. The guest lest for her fortieth birthday 
showed that the politscal freends were in a clear minority 
Among frends who presumably have influcnce power 
are names like the researcher Bard Bredrup Knudsen and 
Atle Brynestad and his wife Linn Stokke 


Her husband, Carsten Five—publisher of the newspaper 
DINE PENGER—also belongs. of course, within the 
mner circle. Here. there 1s not only love, but also advice 
on politics and the economy. The support pillars have im 
common that they come trom East Norway—not unnat- 
urally un that thes 1s where she herself comes from. But in 
Norway. where geography 1s. in the highest sense, polr- 
tics, sorme can see thes as a drawback 


Sweden 
Minister Rezek Views Brazilian President's Visit 


PYOS06143891 Brasilia Vor do Braul Network 
in Portuewese 2200 GMT 4 Jun 91 


[Interview with Foren Minister Francesco Rezck by 
(Luiz Augusto Mendoza) in Stockholm on 4 June— 
recoeded] 


[Text] Today in Stockholm, Foreign Minister Francisco 
Rezck assessed the first phase of [Brazihan] President 
Fernando Collor’s visit to Scandinavia 


During an interview with pournalist (Luiz Augusto Men- 
doza), Minister Rezek referred to President Collor’s 
agenda in Stockholm today and to his mecting with 
USSR President Mikhail Gorbaches scheduled for 6 
June. Minister Rezck also referred to the World Confer- 
ence on the Environment and Development to be held in 
Rio de Janeiro m June 1992 


{[Rezek| The visit 1s linked to the 1992 conference im Rio 
dc Janciro. The purpose 1s to symbolically receive from 
the Swedish Government, which organized the first 
conference related to the environment almost 20 years 
ago. the responsibility of presiding over this second 
conference. In Norway. the president will talk with the 
prime minister, who rs an enthusiastic supporter of the 
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environmental cause. They will discuss some rsucs that 
must be fully settled before June 1992. The pressdent is 
also scheduled to mect with USSR President Mikhail 
Gorbachev on 6 Junc. 


Basically. Brazil 1s remunding the other countres that the 
Rio de Janeiro conference mm 1992. unlike the one held in 
Stockholm mm the 1970's, will not only deal with the 
preservetion of the environment, but 1 wall refer to the 
environment and development. It will be about how 
nations such as Brazil are able to [words mdrstinct] 
development and solve the social crests that still affects 
so many of our citizens without harming the environ- 
ment, that 1s, without creating problems that will affect 
ws m a few vears, that well especially affect future 
generations. This rs the balance we ("seck) to reach by 
June 1992. Brazil's proposal om thes regard has received 
the support of other cowntrees 


[{Unedentified reporter] Monister Rezck, has the agenda 
of Pressdent ( ollor’s meeting with President Gorbaches 
been established” 


[Rezek] No, because this meeting was more or less 
arranged at the last minute when we learned that Presi- 
dent Gorbachev would be arriving here im Stockholm 
about the same tome President Collor will be leaving for 
Oslo. Making the necessary arrangements, and especially 
due to the two presidents’ desire to meet, we were able to 
organize this, but there 1s no agenda. The only thing that 
1s almost certain 1s that mm a meeting of thes nature not 
only the Brazihan-U/SSR bilateral rclatronship rs taken 
into account. A mecting between a statesman of Presi- 
demt Gorbachev's prestige with one of the great leaders 
of the developing world democratically clected justifies a 
much broader agenda than bilateral issues. This also has 
to do with the relationship the international community 
enjoys at the end of this century. with the course of 
events [words mdrstinct] always in the belref that things 
are developing normally 


(Augusto Mendoza)] Minister Rezck, President C ollor 
had quiet a busy day mn Stockholm today. did he not” 


[Rezek] It was a day full of bilateral activities. He met 
with the Swedish monarchs, with government author- 
ties, and he visited the Swedish Scrence Academy where 
screntific mssues related to the June 1992 conference were 
raised. Presedent C ollor made a very meanimngfull speech 
conveying the Brazithan pomt of view at the Scrence 
Academy 


(Augusto Mendoza)] Thank you very much, Monester 
Rereck 
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Greeks Warned Against Moving Military Positions 
140506144891 (Clandestine) Bayrak Radio 
im Turkish to Cyprus 1030 GMT § Jun 91 


[Text] Kenan Atakol, minister of foreign affairs and 
defense, has warned the Greek Cypriot Administration 
about the steps it plans to take on the buffer zonc. and he 
said the Turkish Cypriots wall never allow them. We will 
oppose those steps mm a most determined way. he sand 
Atakol also called on the United Nations to issuc a 
Statement on the maticr and to stop the Greek Cypriots 
from making such meaningless declarations 


Atakol was commenting on a statement by Greek Cyp- 
root Defense Minister Alonevirs. who sand that they will 
burid a university om the buffer zone and replace the 
current Greek Cypriot military positions, which must be 
moved from the site of the university, with positions 
closer to the Turkish Cypriot positions. In hes statement, 
Alonevtis also sand that by building the university the 
Greek Cypriots will have cxapanded the territory under 
ther control to the buffer zone being controlled by the 
United Nations. Atakol termed this statement provoca- 
tive, and he stressed that the buffer zone 1s controlled by 
the United Natrons and that the Greck Cypriots cannot 
intervene om that region 


Atakol sand that by declaring that they will move their 
military positions closer to the Turkish Cypriots 
Alonevtis gave a pertect example of aggressiveness. The 
Turkish Cypriots will never allow that. he sand. we will 
respond im a most determined way 


Commenting on the Greek Cypriot defense minister's 
remarks thai they will increase thew defense cxpend:- 
tures, Atakol noted that Alonevtss sand the weapons im 
the hands of the Greek Cypriot National Guard are tke 
those used on the Gulf war. Thes, Atakol sas, confirms 
that the weapons are aggressive, not defensive 


Atakol sand that for peace to be established mn Cyprus. 
the Greek Cypriots must give up thew daydreams and, 
guided by common sense. pursuc humanitanan and 
civilized policies 


Political Parties Reject Four-Way Talks Proposal 


VC 05061603491 Paris ARP in Enelish 1618 GMI 
S Jun 9¥/ 


[Text] Necossa, June 5 (AFP)}—Cireck-( ypriot political 
parties Wednesday reyected a call from Turkish Pres- 
dent Turgut Oval for four-way talks between Greece 
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Turkey, and the two communities in Cyprus. The Cyprus 
News Agency sad the offer was turned down by the four 
main parties mn a mectong with Pressdent Ycoryis Vasil- 
nou. homself a Greck4 ypriot 


Mr. (zal on Tuesday announced an mutiative to solve 
the 17-year division of Cyprus through talks mvolving 
the Greek and Turkish leaders and the heads of the 
land's Turkish and Greek communities. “The tome has 
come to finalise thes face to face, not on a burcaucrati 
level but on a high political level.” Mr. Ozal told Agence 
France-Presse. But the Greek government said the offer 
was old and that Athens was not mteresied “because 
offers no opportunities and does not help the Cyprus 
problem. ~ 


The Greek yprot side has on the past reyected semilar 
Turkrsh calls, charging they were armed at giving inter- 
national recognition to the breakaway Turkesh Republic 
of Northern Cyprus, which 1s recognized only by Ankara 


The siand has been divided since Turkish troops 
mvaded the eerthern third in 1974, following a short- 
lived coup mm Nicosia backed by the nght-wing junta then 
ruling Greece 


IMegal Entry Charges Dropped Against Turk 
140506100291 Ankara ANATOLIA in Enelish 
O8SS GMT S Jun 91 


[Text] Lefhose [Necossa] (A.A}—Charges of illegal -ntry 
mito south Cyprus have been dropped against a Turkish 
captamn, officials have sand 


Capt. Seref Evup VYuzgan of the frewghter “Arzu” was 
released on bail Friday and hes name removed from a list 
of skuppers barred from South Cypriot ports, they sand 


Yuzgan was arrested on May 28 after secking shelter 
from high winds on South Cyprus’ port of Limassol. He 
was charged with illegally entering the island by 
unloading goods a day carher at Gazimagosa [Fama- 
gusta! mm the Turkish Republic of Northern Cyprus 


South Cyprus comsders entry mnto the Turkish Cypriot 
ports iicgal. But officials sand the charges were dropped 
mm order not to create tenson at thes moment with a 
Turkish citizen 
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* Alleged Communist Party Holdings Discussed 


* KKE as ‘Trost’ 
VIESOC3ARA Athens ELEVTHEROTIPIA on Greed 
JJ Apr vip s 


[Text] The latest msue of the German periodical DER 


SPIEGEL discussed the KKE's [Communit Party of 


Greece] finances and particularly its business dealengs 
with the former Easi German regime 


Thrs aspect of the KKE's activities has on the past been 
drscussed on both the domestic and foreign press. In fact, 
im a recent statement appearing in the “Free Tribune” 
column of ELEVTHEROTIPIA. Alcka Papariga. the 
party s secretary general. answered that all the actrvrtecs 


are legal and completely open 


DER SPIEGEL. nevertheless, marmntams just the oppo- 
site. The article was “The Red Group” and carreed the 
following subtitle: “It 1s belrewed that the KAE rs the 
biggest financial trust in the country. Its ‘property hold- 
ings derive from shadowy business dealings with castern 
countries.” The artecle rtself dealt with the KAE's prop- 
erty holdings and its close financial ties with the former 
Last German Communrst Party (SED) 


The article 1s accompamed by a photograph of Alcka 
Papariga captioned, “She 1s resisting glastnost ~~ and a 
photograph of the party offices in Periso [the KKE's 
offices are located on this Athens suburb] captioned. “tt 
was burlt with moncy of the East German Communrst 
Party” 


“Revenues and ( ommissions™ 


According to DER SPIEGEL. a great part of the KAE's 
revenucs were derived from commons olarned from 
orders placed by the Cireck state m companies of the 
former castern blo« 


(Companies that the KKE had established of on whoch ut 
partecypated recenved priority on trade with castern coun. 
trees. According to DER SPIEGEL. profits derived from 
the companies involved were deposited mn hank accownts 
abroad of were secretly transferred to Cireece 


Acoording to DER SPIEGEL. the Soviets, together with 
the KKE. established the shipping firm Transorent 
Shipping and Trading Company that repaired Sovoct 
vessels on Greek shipyards and subsequently chartered 
them to “cheap flags” of Cyprus and Malta 


The DER SPIEGEL article mentions that the “party” 
travel agency Lev Tours organized Greck tourrst tours to 
countnes of Eastern Europe. Hotels that are controtied 
hm the AKE obtain long-term contracts with French 
labor wnrons that are dominated by the French “com- 
radely party ~ 


DER SPIEGEL particularly mentions the KAE's bus- 
ness dealings with the former East German ( ommunrns 
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Party (SED). dealongs whech must date from the tome the 
KAE had transferred its L.cadquarters from Bucharest to 
East Berton (1968) 


According to DER SPIEGEL. close financial coopera- 
tron between the KKE and the East German Communrst 
Party began after the fall of the dictatorship m Crreece 
(1974) The DER SPIEGEL artecle mentions that the 
East German Communrst Party engaged im huge arms 
trade, via Athens, with cowntres such as Angola, Eritrea 
and Necaragua. During the Iran-Iraq war, according to 
DER SPIEGEL. the Greek partners of the East Germans 
maintamed that “they could wethen 15 days tome equep a 
whole division ~ 


\ccownting in \thens 


According to DER SPIEGEL. om 1982. the publeshong 
firm Trpockdotrhi recerwed a loan of 6.7 milhon marks 
from an East German “showcase company” to acquire a 
tug promtong press. Part of thes moncy as well as profits 
obtarmned from the pronteng firm were used to build the 
House of the People mm Perisso 


“Frnancial solidarity” between the KKE and the East 
Crerman Communist Party contenucd, according to DER 
SPIEGEL. even during the “critecal period” (editor's 
note: the downfall of East Germany) 


Athens was one of the first crtees vested by the pressdent 
of the former East German Communist Party that was 
transformed mito the Democratec Socialist Party (PDS), 
namely Coregor Gyz1, in July 1990. According to the view 
of a West German diplomat. the purpose of that trip was 
the placement of certian monetary sums. According to 
DER SPIEGEL. following an envitation by the KKE. 
(sregor Gyr vacatoned om a hotel m Kerkira. lt was 
there where om the past East German Communrst Party 
cadres had vacatroned. cadres such as Herman Aven, as 
well as cadres from other comradetly parties 


The DER SPIEGEL artecle concludes with the statement 
that “today. KAE officials must be worrned about the 
difficultees that then business dealings with the former 
Last German Communmt Party (SED) might provoke 
for quite some time now there has been fear m the 
offices of the party leadership howsed in the House of the 
People that Bonn's attentron might be turned to the 
accownts the Democratec Socsalest Party (PDS, former 
SED) has abroad and mm the bank accounts that carst om 
Athens — 


* Allegations Rejected 
VIE SOCISB trhens AIRTARATIAL ELEN THEROTIPIA 
in Goreek OS Apr Yl pp ied” 


[Interview with Spiros Khalvatzes, member of the Crreck 
Communist Party political burcau and officer im charge 
of finances. by Tasos Pappas. place and date not given) 


[Excerpts] The KKE's [Greek Communist Party's} 
finances have recently become the center of attention 
An artecle appearing im the German penodical DER 








ws GREECE 


SPIEGEL that was republished ws ELEVTHEROTIPIA 
has caused tenwon on the AAE and has cawsed a to react 
The perrodical talked about shadowy KKE actrvetics and 
suspect relatrons with the Honecker regeme that has sence 
fallen. However. finances were also of concern during the 
1 Mh party congress wince many comrades requested 
constant brectong and clarification on the msec. Finances 
were also of concern (yesterday and today} to the ( central 
( omrmutice at ots regular sewwon With thes om mind 
KIRTARATIATELEV THEROTIPLA enters sewed Spuros 
Khalvatz1s, member of the polrtical burcae and offer m 
charge of finances 


The emtervece went as follows 


[Pappas] So. Mr. Khalvatzes 6 ot the AKE Company of 
the C ormmunm Party of Greece” 


[Khalvatzis) Communrnst Party of Greece amd 1 categor- 
ally condemn any attempts om the press to velify the 
KAT [pavsage ormitted|] 


[Pappas] You constantly talk about velefyeng press arte 
cles with political motives 


[Khalvatzrs] ( ertarnly 


[Pappas] Do vou mmsmuate that some center rs operateng 
and that +s derectong these attacks” 


[Khalvatzrs] It 1s mot correct to say that cach tome we are 
looking to fund centers. The political and class opponents 
of the KAE have not abandoned thew attempt to hurt a 
many way whatsocver [passage omitted] 


[Pappas] You certarmnly must not have forgotten that 
many of your colleagucs brought up the mewe of party 
finances at both the pre-congress dialogec and at the 
1 Mth congress itself In fact. a few alluded to bad man- 
agement. In other words. 1 1s not only the press that rs 
concerned with thrs matter 


[Khalvatzis] There were. indeed. questions and com 
plants. What was primarily dicwwed was what the 
party 's financial activitecs arc. what financial results are 
ctc. We explained that al! the KAE's financeal activities 
are legal. they have no relatronshep with acters erties out 
side of the legal contest bet are always complementary to 

¢ party's revenues. The mam source for the AKE's 

ances are members ducs. financial support bry frends 

J supporters, revenucs from parhamentary compensa- 
von and penwons Everything that ms determened by the 
Statutc 


[Pappas] You say they are legal Why aren't they also 
communicablc’ 


[Khalvatzrs] But even the buwnews dealing rteclf can be 
hurt for politcal and financial reawons 


[Pappas] Nikos Kalowdhn who was respomsbte for 
finances mm the politecal burcau betore vou, had told the 


congress the following What wc call openness mut 
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and can be cxsered m the mow syseicmatxn manncr ~ 
Docs that mean that there was no openness ep to now” 


[Khalvatzis] There was control both by the poltecal 
burcau and the audet committee Morcover, there are 
specific controls on ewery party lewel At the congress we 
deceded that the financsal aude commutice be made up 
of cadres who have the capabuliteces and profewsonal 
hbackgrownd and capersence to conduct substantial 
accownteng audits. The commme#ttec has already begun to 
play thes role A comme#tice well also be sct up that well be 
statted by comrades arth special profewwonal know lodge 
« as to be able to conmtrebute to the best posse 
onentation of the party s husemess activites 


[Pappas] The DER SPIEGEL article also refers to spe- 
cote forms behead whech «f says «= the AAE Shouldn't 
you answer’ 


[Khalvatzes)] DER SPIEGEL os mow making an effort to 
miervene om the KALE 's polecees and activity | themk that 
here too a lawful process will follow 


[Pappas] With your refesal to refer to the fem com 
trolled by the KAE are you mot faciitateng thease who 
want “to speculate” om thes mswc and to marntamn that 
there mmght poswsbhly be arms semugghing involved. lawn 
dering of dirty money. etc” 


[Khalvatzis] What | categorscally want to say os that 
never have AKE's buseness dealengs had of have any 
commection with arms stuggiome with the breakong of 
the embargo on Sowsdh Africa or with the lawndermng of 
Money 


[Pappas] How do the companres controfied by the party 
operate’ Are they tamely emtenprises, corporatroms. are 
they owned by the party or do they belong to cadres” 


[Khalvatzes! They are different types of enterprises 


|\Pappas| (an members of the Central Commuittce be 
informed about what rs mot communicable to the pullin” 


[Khalvatzis| Members of badees on every level, from the 
grass roots orgamzatrons to the Central ( ommoetice 
whenever they have some qucstron are informed about 
all matters that concern them. For all of these thongs 
there «= the Central Financeal Auditing ( ommutice 
clhected by the congress that can audit cverytheng 
Includeng accounting and substantial auditing [pavsage 
omitted] 


| Pappas} We once agarn refer te the former responsi 
officer, Mr. Kalowdhes, eho agarn told the congress that 
the party 's companies are downg well except for the “902 
Left” radio statron. Fenally. however, the nmpreswon m 
given that the KALE has serrows financial protters 


[Khalvaizes] We sard at the congress that there are 
serrous financial protic. with the meaning that our 
publxatom do not have a tag corculatron and tug 
subvrdecs are needed The “902 Lett” ms heonge solediecd 
with tug suns while party organizatiom have fet been 
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principles, st undermines the cohesion of ts policy line 
and the authority of the central committee and more 
generally-speaking the authority of the KKE and the 
Coalition [ot the Left for Progress].~ 


In tact. renovators are held responsible for using the 
information media “tor resolving existent and nonex- 
stent differences (theirs) in the KKE” 


Interpreting this decision, observers of developments in 
the Left stress that ot 1s giving the impression that the 
KKE 1s preparing purges in favor of which some of the 
most hardline cadres have come out publicly. 


This impression was contirmed yesterday by D. Gondhi- 
kas, political bureau member. who, speaking on the 
FLASH radio station, stressed that those persons or that 
person responsible tor the leaks have no place in the 
party 


Answering him was G Papandreou, former central com- 
mutice member, who pointed out that the majority of 
the political burcau “rs altogether incapable of adjusting 
to reality” and he sand that 11 1s resorting to the “age-old 
technique of all bankrupt leaderships, namely witch- 
hunting — 


He also sand that he did not know if this majority can 
resort to purges but its clear that they have chosen the 
policy of schism. In fact. he critecized the conservatives 
for also trying to undermine the new leadership of the 
Coalition at every oppportunity 


Within thes atmosphere G. Karpidhis. member of the 
Salonica party organization, in a statement made over 
“Radio hserver.” critvcized the mayonty of the central 
committee tor leading the party to a breakup and the 
( coalition to disintegration. He also capressed the view 
that the KKE has now been historically surpassed 


The political burcau’s mecting was held Tuesday in an 
atmosphere of tensson. Cause of this tension were the 
press articles on the work of the latest session of the 
central committee dealing with the party's finances and 
the cutbacks on “902° that led its director Tr. Draval- 
mares and a number of other cadres to resign 


Also worrsing the conservatives was the prominence 
given the criticism of Maria Dhamanaki by Str. Korakas 
and Yer Aravanrs on the Chamber of Deputies’ 


The politw a! bureau considers that these published arti- 
cles “have no connection with the objective and credible 
informing of public opmnon and give a picture that 1s far 
from the reality of the work and results of the central 
committee's session. These publications operate objyec- 
tively as promoters of contusion and drsonentation of 
the members and trends of the KKE and more generally 
of the C oalitron 
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“However, the most serious matter is that these pub- 
lished articles are evidently based on disinformation by 
party cadres and, indeed, members of the central com- 
mittee that was convening at that very moment to 
discuss the issue of its constitutional, harmonious and 
effective operation and activity.” According to certain 
information, the conservatives feel that responsible for 
the “leaks” are party cadres who work in the Coalition. 
Nevertheless, as cadres of Themustokleous [as published] 
point out, this 1s nothing but a deliberate act whose 
purpose is to prepare the elimination of renovators from 
the Coalition. 


The political bureau convened again al noon yesterday 
and discussed its proposal about the Coalition's opera- 
tional regulations and the appointment of its represen- 
latives to the nationwide conference in June. 


* Declining Birth Rate Termed ‘Dangerous’ 
YIESO739B Athens | KATHIMERINI in Greek 
23 Apr Yl po 


{Lia Nokitaki article] 


{| Text] Greece 1s in a period of demographic decline since 
it 18 listed among the five countries of the world with the 
lowest birth rate. If the current trend continues fears are 
being expressed that in a few years time the number of 
young people will equal that of senior citizens or even 
less. Already the number of pensioners is increasing al a 
rapid rate and the proportion between older and younger 
age groups 1s constantly decreasing. As Prof. Sot. Agapit- 
idhis stressed yesierday during a press conference of the 
Greek Association of Demographic Studies and the 
Foundation for the Confrontation of the Demographic 
Problem, in many regions of the country, as, for 
cxample, the Acgean Islands, the birth rate 1s less than 
the death rate. 


According to the latest demographic data presented by 
Mrs. Ira Emke-Poulopoulos, while the country’s popula- 
tion increased by 68,000 in 1980, in 1990 it increased by 
only 9,000. Specifically, in 1980. there were 148,000 
births and 86,000 deaths, while 10 years later there were 
101,000 births and 92.000 deaths. The smallest popula- 
tion increase was observed in 1987. as well as after the 
Chernobyl accident when births decreased to the 
smallest number 


As mentioned in a report of the Academy of Athens on 
the demographic problem in Greece, for the first time 
during peacetime and almost at the same time as the 
doubling of the postwar increase in the standard of 
living, the country’s population is approaching the 
extreme limit of zero natural increase and the predomi 
nance of deaths over births. With a fertility quotient of 
1.5 children per woman during the reproductive age of 
15-49. Greece 1s positioned mm the middie of the five 
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countries that have the lowest birth rates and the biggest 
demographic aging in Europe. 


Together with the birth rate decline comes a drop in the 
number of marriages. From 8 percent in 1970 to 7.3 
percent in 1981 and 5.6 percent in 1986. The divorce 
rate 1s doubling: From 8.3 percent to 15.9 percent. Over 
the past 35 years, those over 60 years of age have 
increased to over a million: from 770,000 to 1,782,000, 
namely from 10.14 percent to 18.06 percent. 


GREECE 53 


A basic realization 1s that the drop of the Greek birth rate 
iS assuming dangerous proportions. In 1934, when the 
overall population was 6,227,000, the annual number of 
births was 209,000, while the natural increase in the 
population—births minus deaths—came to 108,000. In 
1987, with a population of 9,980,000, births were lim- 
ited to 105,000, that is less than half. In the past 30 years 
the demographic deficit has been approaching 50,000 
births annually. 
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hurdish Paper on May Clashes With Troops 


VO U60608 339] 


{Editorial Report] Bonn BERXNWEDAN in Turkish on 
iS May carnes reports on pages 1, 3-8 on diverse 
activities by Kurdish groups. 


Under the heading “The Blows Given by ARGK [Peo- 
ple’s Liberation Army of Kurdistan] in Bedlis [Biths] 
Have Shaken Ankara.” the paper writes that “Garzan 
region, and in particular Bedlis, became one of the 
regions where there has been a marked increase in 
guerrilla struggle as the summer of 1991 approaches. 
There has been a tangible increase in guerrilla activity in 
this area since the Fourth National Congress of the PKK 
{Workers Party of Kurdistan]. also known as the guernila 
congress. Effective work has been carried out in every 
part of thes region for the last few months.” 


The paper adds that “the guernilas acting in coordina 
tion with the Front [National Liberation Front of Kur- 
distan—ERNK] organizations in cities and in other 
setiiements have developed a broad contact with the 
popular masses through village meetings and and other 
methods, and thus have gained the multssided support of 
the masses. Guided by the congress and and with the 
power derived from the people the ARGK units have 
moved against the enemy more effectively. Its recently 


stepped up activities have virtually lumited the area of 


operations of the tascrst army hoards. Mayor attacks 
organized one after another, and the fatal blows given 
during the last week were effective enough to shake the 
colonialist capital Ankara. In spite of the massing of a 
large military force mm the area, the colonialists are 
unable to save themselves from the repeated strikes of 
the guerrillas.” 


The paper then reports that on & May “the guerrilas 
ambushed a military convoy of 66 enemies in the 
Kilicduzu area of Sex Cima (Celtikhi) village attached to 
Bedlis provincial town and put the convoy out of action 
According to preliminary reports, one first heutenant 
and eight soldiers died at the scene and two soldiers died 
on the way to the hospital. Nineteen were seriously 
injured. and almost all the rest were injured and put out 
of action. Its sand that only three soldiers managed to 
escape 


The paper turther adds: “Once the colonialists got over 
the shock they dispatched a large reinforcement of troops 
with especially trained commando units” to the areca 
with the intention of conducting new operations. Along 
with the dispatch of “armored troop units.” paratroopers 
are being dropped trom helicopters. “The region 
extending trom Nazser (Sirvan) to Tun os effectively 
being blockaded by tens of thousands of soldiers. A 
Stringent control has been introduced in settlements and 
some sort of curfew 1s being enforced.” 


The paper goes on to add that “a number of clashes occur 
cach day in numerous areas of the region. I rs reported 
that the most intensive clashes are in Gelive Bedlise arca 
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The enemy helicopter that wanted to land troops in this 
region flew out of firing range when confronted with an 
effective barrage from the guerrillas. Despite much effort 
by the air force, the fascist army could not land troops on 
that position.” The paper adds that the Turkish Army. 
enraged by its losses, started burning the foresis near Sex 
Cima as a “manifestation of its impotence and barbar- 
ity.” Nearby forests were also set on fire, and “huge 
forest fires are sull raging.” 


The paper adds that as usual the Turkish authorities gave 
considerably lower figures for their losses, saying that 
they lost only seven soldiers. 


While the Turkish troops were engaged in operations on 
the mountains, an ARGK battalion overran Norsin 
(Guroymak) district town of Bedlis on the night o1 11 
May. Two soldiers were killed and one myured while 
defending the police station. The guerrillas also set fire to 
the government and post office buildings and blew up 
educational and banking institutions “causing billions of 
Turkish Lira in damages.” Alongside the military activ- 
ities, some guerrillas used megaphones to cxplain the 
aims of the raid to the population. Townspeople gath- 
ered in groups and listened to the speeches with joyous 
demonstrations and slogans. After a two to three hour. 
occupation the guerrillas withdrew at 2300 without suf- 
fering any losses. “This rand had a new shock affect on 
the representative of the fascist regume.” Afterward, the 
Turkish troops detained 25-30 people. “who are being 
tortured for having given information and abetting the 
guerrillas.” 


The guerrillas also randed Bongilan (Sothan) district of 
Cewhk [Bingol] 


The paper reports that the guerrillas raided Kavakbasi 
town in Motki district on 2 May, only to withdraw after 
distributing propaganda 


The paper concludes this report by saying that the 
Turkish Council of Ministers met in Ankara in the face 
of the Bedlis defeat “to search for new methods” to fight 
the guerrillas. “They decided to establish new special 
tcams made up solely of pumor officers and officers 
They also decided to provide more armored cars to the 
gendarme units specially trained for operations in Kur- 
distan.” However, the paper adds even this measure 1s 
condemned to failure “in the face our quickly developing 
struggle.” 


In a report headlined “The Colonialist Targets are Being 
Constantly Pounded by the Intensifying Guerrilla 
Attacks in Every Corner of Kurdistan,” the paper writes 
that guerrilla successes and the “bankrupt policy pursucd 
by the collaborationrst leaders” have enhanced the pop- 
ularity of the ARGK “which 1s now seen as the only way 
to liberation.” The paper savs Turkey has already shown 
that it “lacks the power and ability to bring a political 
solution to the Kurdish problem.” Meanwhile. the paper 
asserts, ARGK 1s increasing its mombership and, “by its 
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effective strikes against the colonualrsts, 1s strengthening 
the national liberationist authority throughout Kurdis- 
lan.” 


The paper then lists some of the operations: 


“The ARGK guerrillas inflicted yet another heavy blow 
to the colonialist army units om Cunek (Yayladere). 
located between Nazimiye, Gear (Kigi).and Dep (Kara- 
kocan) in Amed. The eleven guerrillas who were mar- 
tyred in December 1990 in Cuneck were avenged many 
times Over.” 


On 30 April and | May. guerrillas ambushed a military 
detail deployed at the police station in Dalbasan. The 
ambush took place im the Kirmizitepe area and “more 
than 10 soldiers were killed and many were injured.” 


“On the night of 10 May. ARGK guernilas shelled the 
officers compound in Van city. The building was dam- 
aged but the number of enemy casualties 1s unknown.” 
The neat day. ARGK leaflets were distributed on the city 


(in 26 April. an ARGK urban team set fire to a post 
office garage in Van city. On 3 May. an unsanctioned 
march was organized in the city during which pro- 
PRK-ERNK-ARGK slogans were shouted) Students 
from 100th Anniversary University took part in the 
event 
(on 2 May ARGK guerrillas “clashed sporadically with 
the colonialist army units for three days at Gabar moun- 
tain in Sirnak. A total of 24 enemy soldiers, including 
one senor lieutenant, were killed. many were mnyured 
including nine serously, and put out of action.” 


“On the might of 6 May. ARGiK guerrillas attacked a 
Turkish battahon stationed at Duvyvan (Ihizce) on Sornak 
and a police station at nearby Maden. It 1s reported that 
sia members of the battahon were killed and many were 
injured.” The guernilas “used rockets to destroy the 
police Station within minutes. No casualties were 
inflicted because the station was unoccupied.” 


(on 14 May at 1800. the guernilas ambushed a special 
team vehicle near the water depot some 5 km from 
Sirnak. Three team members were serrously insured. The 
ARGAK guerrillas left the scene without sustaining any 
hOSse’s 


Many similar attacks are taking place in Sirnak and its 
environs. These attacks constantly onflict heavy losses on 
the enemy. but we have not vet received detailed infor- 
mation about most of them. For cxamplc. it 1s sand that 
on 2 May an enemy schicle hit a mone land down by the 
guernilas near the Erment mountain im Avyan (Dereler) 
area and that the vehicle was destroved and many 
soldiers were killed” 


Similar clashes are also taking place in Lice and in 
neighboring areas in Amed. On 2 May. a clash took place 
between the guerrillas and the colomialists: special teams 
and commandos near Merg: village on Lice. None special 


tcam members were killed and 15 were mjured T he 


TURKEY 55 


enemy force dispersed and the ARGK unit withdrew 
without sustaining any losses.” 


ARGK guerrillas ambushed a military unit near Karaz 
(Kocakoy) in Lice and “killed five soldiers and two 
village guards.” “Enemy weapons were confiscated.” 


On 8 May. ARGK guerrillas took a Turkish land survey 
team hostage at the Aloxrso rural settlement in Lice. The 
team's car was set on fire and survey documents were 
burnt. The survey team was later released 


The paper also reports a guerrfla attack on a Turkish 
military convoy. The attack came on I) May near 
Kocakoy im Amed. “Many village guards were also 
injured mm the attack.” 


On | May. the guerrillas randed the Kralkiz: dam con- 
struction site in the Pira (Dicle) district of Amed. A large 
quantity of equipment worth billvons of Turkish lira was 
set on fire and rendered inoperable 


On 13 May “a colomalist army convoy was ambushed by 
ARGK guerrillas near Semzinan. Three senor officers, 
one sergeant mayor, and three privates were killed and 
more than ten enemy soldiers were myured 


The paper adds: “The colomialists are sustaining huge 
losses because of the almost daily guerrilla attacks mn the 
town of Uludere m Sirnak.” The paper also reports 
“many death and injured” among the enemy soldiers in 
a | May attack on a police statvon mn Duzova in Qiiaban 
The paper reports the death of “one senor officer and 
four soldiers” and that “many enemy soldiers” were 
injured in an ARGK guerrilla attack near Diligan village 
in Ercan District on 6 May. “One sensor heutenant and 
and a gendarme diced” on the same day im an ARGK 
attack near Yekmal 


The paper adds that the “enemy lost nearly 100 village 
guards and soldiers” during operations conducted by the 
Turkish Army in the south towards the end of March 
During that pervod “the guerrillas lost a total of ten 
persons, six mn the region near Semzinan and tour im the 
area near Cel (Cukurca). Three of the six martyred in 
Semzinan were women guerillas killed by KDP [Kurdi- 
stan Democrat Party] members who were acting as 
guides for the Turkish Army.” The paper then refutes 
claims by Turkish authorities that ARGAK guerrillas fired 
ona 24<ar Nahan-Dutch-Spanish convoy transporting 
rehet maternal to southern Kurdistan on 7 May near 
Qesra Ehmede Nere (Esentepe) village. located between 
Nisabin and Merdin. The paper adds that mnvestigation 
carned out in the regron “showed that the mcident was a 
plot organized by the Turkish Republic to undermine the 
gucrnilas prestige On 10 May. ERNK’s European 
branch issued a statement saying that “this was a 
Turkish plot to deceive the foreign publi 


prrsstirve 


The paper also argucs that the PAK’s new 
approach to region” has started “to draw large masses 


to the ranks of the lyheratron war’ and thes has “greatly 
hatching a 


unsetiled the colomalmwts” who are now 
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number of plots” and are “inciting” certain Islamustic 
circles so as to bring about “a clash between the patriots 
and religious zealots.” The paper cited certian minor 
incidents to support this argument 


In a report headlined “the village guard system 1s rapidly 
collapsing as a result of the atiacks by ARGK and the 
amnesty declared by the PKK’'s fourth congress.” the 
paper says that as the Kurdish liberators gradually 
replace the Turkish authority mn Kurdistan “the village 
guard sysicm 1s rapidly moving to an end” “The 
recently increased guerrilla activity has played a role in 
speeding up this process.” The paper adds that “hun- 
dreds of village guards have now applicd to lay down 
their arms.” The paper then cnumerates incidents of 
ARGK threats against guards who have not yet lad 
down their arms and the refusal of the Turkish author- 
ties to allow the guards to lay down thew arms. It 
concludes that some guards are “lining up” to submit 
their resignations 


* State Minister Favors Presidential System 


YIESOOS 7B Istanbul TENIPO in Turkish 7-13 Apr 9! 
pp 12-13 


[Interview with Minister of State Mehmet Kececiler by 
Sezai Bayar. place and date not given: “Presidency Ves 
States No”} 


[Excerpt] Pressdent Turgut Oval really wants hes wile 
Semra to be provincial chairman. He 1s trying to per- 
suade everyone. He 1s discussing it with the district 
chairmen and national deputies. He, on the one hand 
and Semra Hanim, on the other, are hosting one break- 
fast afier another. But they are not thought to be 
achreving everything they want despite all thes. The 
resistance mm Istanbul, mmstcad of breaking down, 1s 
increasing. The group known as conservatives rs finding 
anew name for rtself) Young Democrats. “The content rs 
not changing. but the appearance has changed.” 1s how 
1s berg described. Two names stand out im this move- 
ment: One 1s Talat Yilmaz. candidate for Istanbul pro 
vincial chairman, and the other ts Mehmet Kececiler 
Pressdent Oval humself ws wary of Kececiicr Behond 
closed doors, he says, “Kececiler os taking over the 
party TEMPO talked with Minister of State Mehmet 
Kececier, the person whom Oval, fighting to hold on to 
the party. shies away from and whose name heads the Irst 
of conservatives 


| Bayar] Conservatives began operating under the name 
“Young Democrats” on the halls of the Istanbul Proven 
cial Congress. Will the group field its own candidates mm 
the other congresses and the grand congress” 


[Kececier] They met under this name because different 
imierpretations scemed to be conveyed by the terms 
conservative-nationalist. | do not have the authority to 
speak on then behalf. They will make their own dec 
wons themselves) However, ANAP [Motherland Party] 


candidacy routes will be clear at both the Istanbul and 
the grand congresses. Everyone will be free to run and to 
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compete. A full democratic atmosphere will prevail. Our 
party. which promises to bring freedom to Turkey. 1s 
obligated to recognize freedom, first of all, im its own 
structure 


[Bayar] Under what circumstances could you promotc 
and accept the provincial chairmanship of Semra Hanim 
vis-a-vis the president's msistence” 


[Kececiler] | am not i a position to bargain on this or to 
cxpress an opinion in thes regard. | am not an organizer 


[Bayar] There are some who contend that ANAP 1s 
passing ito your hands. The president 1s said to be 
worned. What do you say” 


[Kececiler] No. ANAP #s too big for 1 pass into the hands 
of a single person 


| Bayar] What ts your response to clanms that thes «s your 
micntiion” 


|Kececiler] No. | am the only person who has been first 
deputy general chairman of thes party. Then | cannot 
even consider such an imtention. ANAP 1s a mass party 


{Bayar} You and several of your colleagues were 
expected to resign after Husnu Dogan’s dismissal. Why 
didn't you take the traditional route of resignation” 


[Kececiler] We consulied with our colleagues on this. We 
decided as a result of thes consultation not to resign 


[Bayar] The name “rebel” has been attached to you and 
some of your colleagues. Is there any indication of 
developments against you, of bridges being built with the 
president” 


[Kececiler] No. there rs not. It rs necessary to have the 
maturity to separate state buseness from party business 
Party affairs and state affairs are two separate things 


|Bayar] (zal states that he cannot be wmpartial as the 
founder of ANAP. Because of your sea that ut 1s 
necessary to put party affairs aside and perform the 
dutres of presedent, what 1s your comment’ 


[Kececier] Exrsting SMatutes require i. Al any rate, we 
are not opposed to the drstengurshed lady's berng provin 
cial charrman because she 1s a woman. It 1s because she 
i's the president's wile 


[Bayar] Varrous trends still carst in ANAP. Is at the 
prime monsters party, the president's party. of the party 
of some other base” 


[Kececticr] We established thes party to serve our great 
nation it belongs to the natron. It rs natronal property 
We have always halted ideas attempting to monopolize 
the party om one way of another from the msde 


| Bayar] Chay, then varvous segments hold separate own 
ership, What will happen now” 


iKececiier] Those who thenk they have ownership of the 
party well see that they are wrong at the convention 
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{Bayar} Very important laws are waiting in the 
Assembly. Certain matters have been brought up, but i 
1§ Slow to take action toward solutions. Why” 


[Kececier] It rs an effort to wait to reach a result through 
debate with the public 


[Bayar] There are also problems and issues which should 
not wait the amnesty law, for mstance. 


[Kececiler] It 1s desired, at any rate, that sufficient 
debate take place among the public. In democratic 
societies, these matters are debated before reaching a 
solution. Specific mechanisms go into operation as a 
result of the debates, and results are achieved. Of course. 
we have been accustomed to a different method up ull 
now. What has been happening for seven or erght years 1s 
the laws are written first and forwarded to parliament. 
Now laws are berng opened up for public debate before 
thes are written 


{Bayar} Bills rmposed by Cankaya are not debated with 
the same gravity, however 


[Kececiier] Laws are imposed im democratic countrnes 
also. Associations and citizens both request laws to be 
passed. We take them up if they are consistent and 
hogan al 


|Bayar| There seems to be a tendency to delay certain 
laws that arrive at the Assembly on the wind from 
(ankaya Does bargamng take place mm thes regard” 


[Kecectler| No. there 1s nothing like that 


[Bayar] There are speculations about Turkey's adminis- 
trative structure. Is work berg done on a state system” 


[Kececiler] The state system rs not mn our government 
program. And it will not be as long as we are in office 
That «. Turkey will not adopt a state system. We 
ANAP. are opposed to this system. ANAP voted to reject 
the regronal governorship system that was mtroduced 
carer during the [National Security] Council adminis- 
tration. We will not shift Turkey to esther a state system 
or a large province system. We favor keeping our carsting 
administrative structure exactly as it 1s 


[Bayar] What ore your views on a presidential system” 


[Kececiler] | tavor the presidential system. It would 
facilitate operational mechanisms. Then iransitron to the 
structure would be more comfortable The presidential 
system conforms to the gencral historical structure of the 
Turkish people. [passage omitted] 


‘Negative’ Developments in Economy Examined 
VC O06 194829] Ietantul VILLIVET in Turkish 


’ iT, Vins 


[Haluk C illo. column 
omy” | 


What Is Happening in the Econ- 
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[Text] Although the initial growth rate of 5.9 percent wall 
decrease to 4 or 4.5 percent in 1991. the possibility of 
achieving even this figure has been endangered by devei- 
opments during the past four months. In fact. the mndus- 
trial production index from January to March indicated 
that the manufacturing industry failed to make any 
progress. Long strikes and the interruption of peaceful 
work indicate that industry will not be able to make a 
significant contribution to the economy in 1991 


It ss common knowledge that. compared with 1990, the 
rate of growth in the service sector has decreased signil- 
icantly in 1991. Consequently. hope 1s being pinned on 
agriculture. Agricultural production 1s expected to be 
very satisfactory because of the favorable weather con- 
ditions, however, a decision has not yet been made on 
how the agricultural products should be used. This 
situation does not allow for much optimism about how 
much of a contribution the agricultural sector will make 
toward the cconomy 


While « 1s true that no commodity 1s in short supply 
since restrictions on imports were lifted, the abundance 
of commodities has not been cnough to keep a large 
number of people from hunger. On the other hand 
conflicting political initiatives have prevented economic 
stability 


We have observed anviety caused by the growing dimen 
son of monctary matters. In fact. the bank notes im 
circulation increased from !4.3 tnlhon to 19.6 trilhon 
Turkish lira from | January to | April 1991. Further- 
more. the treasury debts also increased al a tast pace 
Internal debts increased to $8 tnlhon Turkish bira. The 
need to incur a det of 41 trillion Turkish lira on 1991 to 
pay an internal det of 42 trlhon lira during the same 
vear 1s a clear indication of the unhealthy direction that 
has been taken on the rssuc of borrowing. Meanwhile. we 
have ascertained that the supply of moncy totaled &2 
tnihon Turkish lira at the end of Apnl 1991. Also 
foreign debis are approaching $50 billion 


Furthermore, while the treasury 's internal and external 
debts rapidly increased, the central bank's foreign cur 
rency reserves steadily decreased In tact. the foreign 
currency reserves fell by $1.7 billion since the beginning 
of 1991) 


All thes wndicates that the target of a 45 percent rate of 
inflatron will not be achieved in 1941) The tact that the 
retail price index increased by 22 percent from January 
10 April is an indication that the rate of inflation may 
rise to 70 percent by the end of the vear 


Let us pmmediately point out that the mecrease on interest 
rates and the loss in the purchasing power of the Turkish 
lira at a time when coonomn devclopment has slowed 
down and the rate of inflatvon has wenificantly mcreased 
San mdication of a scrious case of mnadcequate coord) 
nation m coonomn Managemen! 


command 


Although the introduction of a system of 
coonomy [komuta chonomi:| has slowed the pace of 





Ss TURKEY 


this negative trend to a certain degree. the approach has 
Clearly contirmed the imeconsistent and contusing 
behavior of the government 


The negative developments have been particularly 
caused by the shortage of funds +9 the public enterprises 
The wmbalance between the slate revenues and spend- 
ings. the trivolows management of cconomac aflairs, and 
the extravagance caused a deficit of $.5 trlhon Turkish 
lira in the state budgct at the end of April 1991 


Although imicrnal borrowing 1s a ways to remove thes 
deficnt, an ctiort 1s also berg made to use the revenues 
trom the uncontrolled “tunds” and the additional gains 
made trom the merciless price increases in that regard 


The introduction of excessive price uncreases has been 
attributed to the taiure of the people to adopt a “sensi- 
tive approach to this. However, we are convinced that 
what should be teared 1s a reaction by the peopic during 
the clecthons, a reactron which may take the form of 
lurning away trom the political administration which 
has caused so many negative developments im the cco 


nome treld 


* Greek Influence in EC Seen as ‘Danger 
y}} Vi 40R ] tay Jol \) EL J wri ee | ip Yin] 


ll natirybuted editonal “EC Poses Danger’ | 


It SIAD [Turkesh Industralinsts and 
lurke,s 


will need to hy revi cd om the 


[Excerpts! Thi 
Businessmen's Association) study entitled 
loward the 21st Century 
coming days. The status of Turkish-European relatrons 
will make thes change necessary. because some decimons 
the EC has recently taken have begun to create different 
reactons among our people Al a tome when we wer 
anticipating tull membership, formulas ens maging semi 
membership were proposed. It scems that that way the 
t¢ does not have to abandon us while crsuring that we 


remain dependent on i 


The wumportar ft a single European market tor 


business Community rs mdispulable, However, ons evs 
dent that the power the EC weelds « more political than 
coonomec On almost ever, occasson politecal sanctpons 
are given prot. The Europeans accord first-class treat 
ment to members of the Communit, and have no 
hestowing scoond-class treatment upon 


guaims ahout 


throne utsed ity { cownmunity passage omitted] T he 
Europeans who have never shrunk from applying doubk 
Sandards. avon! criteczine any of therr own members 
even as thes tr »discupline others on accordance with 
their ower lasics 1 hy onstant!, how to Crreece «6 


unending demands As if that were not cnough. thes 


describe every proposal trom Athens as positive. For 
‘ Lampk those who do not wih to discuss minority 
riehts in Western lhra are tf ne to run the lnves of 
r bi. im northern Irag 

tyven if Europea mines are indispensible for us and 


nilw Aant tor mn our cooOnmome 


irengih. we musi 
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approach future devclopments from a different angic 
This 1s an unavondable step, because by not allowing us 
to ulshze ots financial resources the EC has begun 
applying indirect pressure on us. That pressure has 
reached the pount where the EC wants to block Turkey's 
development because of the differences perceives 
between two neighboring countries. Indeed, the EC has 
taken highly partial decrssons with regard to sectors im 
which we compete with Greece. For that reason alonc 
certain changes have to be mtroduced in Turkey's cco- 
nomi strategies. In fact. for thes reason, the Black Sea 
Economic Cooperation Zone has gained great smpor- 
tance. An coonomec force to be formed jpomntly with cast 
European nations would also be annoying to Europe 


In taking a mayor leap it 1s often useful to thenk on larger 
terms and to realize that we may have to abandon some 
camsting assets. Europe's importance is currently 
advancing toward a point which may be dangerous for 
us. Even if some of the blame tor that development can 
be assigned to us, the Community rs responsible for most 
of the faults. If we belreve that the two sides of a bilateral 
relavonship must be on cqual terms. we must also 
foresee how political events will untold im the neat 10 
years. Regardless of our wishes, Europe insists on not 
recognizing us and. even worse, cannot shake off Crreck 
pressures. Graven that situation, would it not be appro 
priatc for Turkey to review its relations with Europe or at 


least undertake a change mm its strategy 


Even if there 1s advantage in doing business with Creer 
many, Britain, France. and other European nations, how 
sensible 1s it to tee our destiny to a EC which has become 


a puppet m Cireece s hands 


* Cultural Progress Seen as hey to EC Eatry 
YVIESOCSE A Tanta CUMHURIVET in lurid 


f Irv i] 
[Ahmet Cemal artick Ihe idea of Europe and 
lurkes 


[Excerpts] The latest decrsions of the European Parha 
ment with regard to Turkey and Europe's general att: 
tude on Turkey's entry mnto the Common Market clearly 
make fresh apprarsals necessary. However, making these 
ipprarsals along old nothons will do nothing but drag 
Turkey and its foreign policy mito fresh mistakes and 


rilussorns 


In our oppmron, when discarding old approachcs—* hich 


6s absolutcly necessar and replacing them with new 
mes, there os great benetit on stateng certain facts without 
any reservations. These facts, which may sound paintul 
it first. mays on the long run spare Turkey from painful 
though should 


prescriptions which ot docs not cx~pect 


We must first realize that today's Europe will not admit 
lurkes, with its present mstances mito the C ommon 
\iaorks t tor a hone time attet V9) The Common Market 
ms once of the concrete Culcomes of the rdea of a Europ an 


unson and Turkey, will not he admitted to that market 
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not because of coonome conssdcraisons but because ris 
mclusson mm a European umon 1s not desired. Identifying 
the reasons for thal stance 1s as emportant as making thes 
Statement. In our oprmon, thers where our principal 
mistake has been wntel now. Our undesirability m a 
European unron for “reasons other than coonomuc fac- 
tors” correctly brings to mind the concept of cultural 
ditlerence, but that difference 1s misinterpreted 


its undowhtedly truc that there 1s a cultural difference 
and that. culturally. Turkey «= consdcrably—not just 
Shightly—behind Europe. A Turkey where the literacy 
rate has been declining rapidly. where the number Int- 
crate mdiveduals has been falling every year. where 
umiversitecs, despite thew growing numbers, cannot pro- 
duce any noteworthy screntific knowledge because they 
are deprived of basic tools, mainly branes. and where. 
im sum. the sources of knowledge are not considered 
important obviously has no chance of standing its own 
against Europe 


()n the other hand. there 8 a very important qucstion 
that must be asked Compared to which Europe 1s 
Turkey backward’ Theres question must be asked because 
Turkey must apprane Europe m many respects and 
understand the nature of the Europe that stands before i 
mn order to sdentity the pomnts on which ut can bridge the 
gap with the European reality. Indeed, Europe's truc 
imicilectuals—who are not that many im number—are 
also asking thers question most adamantly m order to 
ascertain the cxrsting and desirable identities of Europe 
Acknowledging the presence of a Europe along trad: 
tonal lines which go as far back as the Reformation [ot 
1849) on other words taking a Europe that 1s “advanced 
every respect” as a departure pomt, would be the most 
crroncous answer to the question posed above 


} r 
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The concept and phenomenon of a European umon did 
not first surface mm thes century. European unron, whach 
was first observed m history as a fact of life with the 
expansion of the Roman Empire. found a spiritual basis 
for stsclf with the mse of Christianity. Thes spiritual 
movement reached the peak of 1s power with the rise of 
the Renarssance and humanism. [passage omitted] 


Except for some details and a dissenting minority. 
today’s European unvon, with all of its agencies and 
mode of operation. «= a civilized assomation where 
different natronal fanaticcsms have been fused mnto some 
pan-European fanaticism. where human nghts—so clo- 
quently capressed in the documents csiablishing the 
tC —are not recognized beyond a certam limit, where 
systems of exploration which lost their footengs with the 
collapse of colonial empires persist im every sense on 
different bases. and where the defense of freedoms 1s 
paralicied with unabashed airport signs thal say: “Pas- 
sengers from EEC countries” and “Passengers from 
other countries.” [passage omitted] 


The fundamental error of Turkey's official policy and a 
ercat majority of Turkish mnteliectuals has been their 
INsIsence to NOTE OF Not to see thes failure alongside the 
tinumphs Europe has achieved. Thes string of mistakes, 
which was reinforced by the Reformation, was broken by 
the first vears of the republic. [passage omitted] 


In sum. Europe will not have any grounds to ignore 
Turkey the day Turkey reaches a position whence it can 
teach a lesson about “Europeanism” to a Europe that has 
betrayed its own roots, with ts outpul at the moral and 
intellectual levels. That requires the nmmediate endorse- 
ment—and we must admit from the outset that thes wall 
take a long trme—by both the Turkish government and 
the Turkish mnteliectual of a policy of traning Turkesh 
citizens in whose hives reading and generating ideas are 
as important as “followrng the stock market ~ 
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